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INM Technologies Private Limited

Part - - Balance Sheet as at 31st March-2017
{Al amount are in Indian Rupees unless otherwise stated)
Note Ag at
PARTICULARS 31-Mar-17 31-Mar-16 1-Apr-15
ASSETS
Non Current Assets
(a) Property Plant & Equipment 3 169,204,659 168,995,142 .
(b) Capital Work in progress 4 . 6,800,118 6,134,114
[c} Other Intangible Assets 5 44,034 29,616 =
(d) Other Non-curent Assets ) 4,066,706 4,501,980 9,366,134
Sub Total (A) 173,315,398 180,326,856 15,500,248
Current Assets
(a) Inventories 7 418,638 21,836
(b} Financial Assets
{i) Cash and Cash Equivalent 8 1,138,901 517,901 1,087,809
(c) Other Current Assets 9 2,870,778 1,028,790 -
Sub Total [B) 4,428,317 1,568,527 1.087.809
TOTAL (A+B) 177.743.715 181,895,383 16,588,057
EQUITY AND LIABILITIES
A) Equity
(@) Equity Share Capital 10 15,000,000 15,000,000 15,000,400
(b) Other Equity i80.649.918) (5.120.446] .
Sub Total (A) {65.649,918) 9,879,554 15,000,000
B) Liability
Non-Current Liabilities
(a)Provisions 11 1,080,263
(b)Deferred Tax Liability 12 6,555,317 .
{c)Other Non-current Liability 13 230,001,700 153,543,700
Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 14 2,854,423 15,047,912 478,111
[(b) Other Current Liabilities 15 699,814 1,375,362 209,482
{c) Short Term Provisions 16 2,202,116 2,048,855 900,464
Sub Total {B) 5,756,353 18472,129 1,588,057
TOTAL [A+B} 177,743,715 161,895,383 16,588,057

Note Nos 01 to 37 forms an integral part of financial statements

As per our even report attached

for Bohara Bhandari Bung & Associate:

Chartered Accountants

Firm's registration No.0081275/5200013

Sd/-
CA.Pankaj Kumar Bohara
Partner
M.No: 215471

Place/Camp : Raichur
Date: 27-05-2017

Sdy-

Vishnukant C Bhutada
Director

DIN No.01243391

Sdj-

For and on behalf of the Board of Directors
For INM Technologies Pvt Lid

A.R.Phani
Managing Director
DIN No.05234035




INM_Technologies Private Limited

Part - Il - Statement of Profit and Loss for the Year ended 31st March-2017
{All amount are in Indian Rupees unless otherwise stated)

Particulars Note For the Year ended
31stMarch 2017 | 31stMarch 2016
Audited Audited
Revenue
Revenue from operations
Other income 17 65,166 2,002
Total Income 65,166 2,002
Expenses
a) Employee Benefits Expense 18 31,916,789 2,269,788
b) Depreciation and Amortisation Expense 345 18,035,029 793,624
¢) Other Expenses 19 19,087,503 2.059,036
Total expenses 69,039,321 5,122,448
Profit / (Loss) before tax (68,974,155) (5.120,446)
Tax expense
t} Deferred Tax 6,555,317
Profit / (Loss) for the year (75,529.472) (5.120,446)
Other Comprehesive Income 2 :
Total Comprehensive income for the year (75,529,472) (5,120,446)
Basic and Diluted EPS per share of Rs.10/- each 22 {50.35) (3.41)

Note Nos 01 to 37 forms an integral part of financial statements

As per our even report attached

for Bohara Bhandari Bung & Associates LLP
Chartered Accountants

Firm's registration No.0081275/5200013

Sd/-
CA Pankajkumar Bohara

Partner
M.No.215471

Place/Camp : Raichur
Date; 27-05-2017

For and on behalf of the Board of Directors

Sd/-

Yishnukant C Bhutada

Director

DIN No.01243391

For INM Technologies Pvi Ltd

Sd/-

A.R.Phani
Managing Director
DIN No.05234035
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INM Technologies Private Limited
Cash Flow Statement for the vear ended March 31, 2017

in Indian R nl h
Particulars 317372017 31/3/2016
Cash Fl f 0 ing Activiti
Profits Before Tax [PBT) (66,974,155) {5:120,446)
Less: Adjustments
Interest received .
Unreatized Exchange loss FE5TT
Liabilities Written back : 2,002
Profit on sale of Fixed Assets 65,166 :
(69,039,321) {5,195,025)
Add: Adjustments
Provision for Gratuity 1,082.4%6 :
Depreciation & Amortisation 18,035,029 793.624
Operating prolit before working capital changes & Other Adjustments 49.921,796) {4,401,401)
i for | /(1 Lin 0 ing Liabiliti
- Trade Payables (13,969,199) 14,570,243
- Other Current Liabilities & Short Term Provisions (524,520) 1,914,271
adi for (1 1/D in.0 ing Receivabl
- Inventories {396.902) {21.836)
- Trade Receivables -
- Other Non-current Assets 435,274 (256,000)
-Short Term Loans & Advances & Other Current Agsets {1,941,988) (1.028,790]
[66,219,030) 10,776,487
Less: Income Taxes (Net) - 2
Net Cash Alow from Operating activities {66.219.030) 10,776.487
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assete (Incl. CWIP) (11,393,660} (170,484,386)
Sale of Fixed Assets 1,775,710 -
Capital Advances . 5,194,291
Interest received - -
Net cash used in Investing Activities [9.617,970) {165.290,095)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Long Term Borrowings '
Share Application money pending allotment 400.000
Increase in Share Capital . -
Increase in Pref Share Capital 76,458,000 153,543,700
Net Cash earned from Finaning Activities 76,458,000 153,943,700
Net Increase /f{decrease)in Cash and Cash Equivelants 621,000 (569,908)
Cash & Cash Enuivelants at the Beginning of the vear 517,901 1,087,809
Cash & Cash Equivelants at the End of the year 1,138,901 517,901
Components of Cash and Cash Equivalents 317342017 31/3/2016
Cash on Hand 386,720 13,156
Cash at Banks
a) In Current Account 732,181 504.745
Total Cash and Cash Equivalents 1,138,901 517901

Cash Flow statement has been prepared under Indirect method as per Ind AS-7 "Statement of Cash flows " as

prescribed under Companies (Indian Accounting Standard) Rules, 2015.

As per our report of even date attached

for Bohara Bhandari Bung & Associates LLP
Chartered Accountants

Firm's registration No.00B1275 / 5200013

CA.Pankaj Kumar Behara Yishnukant € Bhutada
Partner Director
M.No: 215471 DIN No.01243391

Place/Camp : Raichur
Date: 27-05-2017

For INM Technologies Pyt Ltd

A.R.Phani
Managing Director
DIN No.05234035



INOTES YO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

Innovative Nano & Micro Technologies Private Limited Incorporated in the FY 2014-2015
Company has a vision to serve the humanity using Nano technology products. Company
drives with Strategic intent "lanovations for All Generations”. INM Technologies profile
mainly contains; High-tech know-how, competencies and expertise to meet industrial needs
and strengthen industrial competitiveness in Asia, Europe, and USA. Expertise in the field of
the Materials Engineering Pharmaceutical Technology and service in advancad technology
and praduct development. Scale up process for the developed micro / Nano materials.
Based on our research activity and our experience in the chemistry, materials science and
engineering, pharmaceutical technology sectors, we develop and integrate nanostructured
materials in the products of our customers of various industrial sectors. State of the ant
facility for synthesis, characterization and analytical testing of Nano products, trained
manpower for process design & monitoring has been established and includes 9
departments in the company involving major disciplines namely Biotechnology, Bio-Medical,
Analytical and Pharmaceutical, Chemical, Polymer, Coatings, Electronics and Smart
materials. INM Technologies has initiated the process to obtain ISO 9001 certification from
prestigious TUV Group. After completion of 3 years of establishment i.e., by 2018 January,
INM Technologies will apply for DSIR cedification.

1. Basis of Preparation

i. These financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as specified under section 133 of the Companies Act
2013 read together with the Rule 4 of Companies {Indian Accounting Standards)
Rules, 2015 as amended by Companies (Indian Accounting Standards} Amendment
Rules 2016 to the extent applicable and the other relevant provisions of the Act,
pronouncements of the regulatory bodies applicable to the company.

ii. The financial statements for the year ended 31st March, 2016 and the opening
Balance Sheet as at 1st April, 2015 have been restated in accordance with Ind AS for
comparative information. The financial statements for the year ended on 31st March,
2017 are the first financial statement of the Company under Ind AS. In accordance of
Ind AS 101, First time Adoption of Indian Accounting Standard, the Company has
given an explanation of how the transition from previous GAAP to Ind AS has
affected the Company's financial position, financial performance and cash flows
{Refer note 2(C))

ii. The financial statements have been prepared on going concern and accrual basis.
The accounting policies are applied consistently to all the periods presented in the
financial statements, including the preparation of the opening Ind AS Balance Sheet
as at 1st April, 2015 being the ‘date of transition to Ind AS".

The financial statements of the Company for the year ended March 31, 2017 were
approved by the Board of Directors on 29/5/2017.

iv. The financial statements have been prepared to comply in ail material aspects with
applicable accounting principal in India and as notified under the Companies Act
2013 and the other relevant provisions of the Act.

v. The Ind AS Financial Statements have been prepared on a going concern basis
using historical cost convention and on an accrual methed of accounting, except for
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certain financial assets and liabilities as spacified and defined benefit plans which
have been measured at actuarial valuation as required by relevant Ind AS.

1.1 Significant Accounting Policies

a) Critical accounting Estimates and Judgements:

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilites at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon
management's best knowledge of current events and actions, actual results could
differ from these estimates. Revisions to accounting estimates are recognised
prospectively.

The areas involving critical estimates or judgments are:
- Measurement of defined benefit obligation (Note 1.1 (h))
- Estimation of Useful life of Property, plant and equipment and intangibles (Note
1.1©)
- Recognition of deferred taxes (Note 1.1(0))
- Estimation of impairment (Note 1.1{(e))
- Estimation of provision and contingent liabilities (Note 1.1{p))

b} Recent accounting developments

i. Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian
Accounting Standards} (Amendments) Rules, 2017, notifying amendments to Ind
AS 7, ‘Statement of Cash Flows' and Ind AS 102, ‘Share-based payment.’ These
amendments are in accordance with the recent amendments made by
International Accounting Standards Board (IASB) to IAS 7, ‘Statement of Cash
Flows' and IFRS 2, ‘Share based payment,’ respectively. The amendments are
appticable to the Company from April 1, 2017.

ii. Amendmentto ind AS 7:

The amendment to ind AS 7 requires the entities to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the balance sheet for liabilities arising from financing
activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect
on the financial statements is being evaluated.

iii. Amendmentto Ind AS 102

The amendment to Ind AS 102 provides specific guidance to measurement of
cash-seitled awards, modification of cash-settled awards and awards that
include a net settiement feature in respect of withholding taxes.

It clarifies that the fair value of cash-settled awards is determined on a basis
consistent with that used for equity-settled awards. Market based performance
conditions and non-vesting conditions are reflected in the ‘fair values’, but non-
market performance conditions and service vesting conditions are reflected in
the estimate of the number of awards expected to vest. Also, the amendment
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clarifies that if the terms and conditions of a cash-settled share-based payment
transaction are modified with the result that it becomes an equity-setiled share-
based payment transaction, the transaction is accounted for as such from the
date of the modification. Further, the amendment requires the award that
includes a net settlement feature in respect of withholding taxes to be treated as
equity-settied in its entirety. The cash payment to the tax authority is treated as if
il was part of an equity settlement. The Company is evaluating the requirements
of the amendment and the impact on the financial statements is being evaluated.

c} Property, Plant and Equipment & Depreciation:

d)

i. items of property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses if any. Cost comprises
of purchase price and any attributable cost of bringing the assets to its
working condition for its intended use.

ii. Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related
incidental expenses and attributable interest.

ii. Subsequent expenditure is capitalised only if it is probable that the future
economic benefits associated with the expenditure will flow fo the
Company.

iv. Depreciation on Fixed Assets is provided on ascertain useful life of assets
under Straight Line Method (SLM) prescribed in Schedule Il of the
Companies act-2013, with exception of those assets whose useful life is
ascertain by the management.

v. The Company follows the policy of charging depreciation on pro-rate
basis on the assets acquired or disposed off during the year.

vi. Transition to Ind AS:
On transition to Ind AS, the Company has elected to continue with the
carrying value of all of its property, plant and equipment recognised as at
April 1, 2015 measured as per the previous GAAP and use that carying
value as the deemed cost of the property, plant and equipment.

Intangible Assets:

Intangible Assets are stated at cost less accumulated amortization. Cost
includes any expenditure directly attributable on making the asset ready for its
intended use.

Intangible assets are amortized over their useful life.

Impainment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.

An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable value. Recoverable value being higher of value in use and fair value less
cost of disposal. Value in use is computed at net present value of cash flow expected
over the balance useful life of the assets. An impairment loss is recognized as an
expense in the Profit and Loss Account in the year in which an asset is identified as
impaired.
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g)

h)

Inventory:

Inventories are valued at the lower of cost and net realisable value. The cost is
determined on FIFO basis. Cost of finished goods and work-in-progress include ail
costs of purchases, conversion costs and other costs incurred in bringing the
inventories to their present location and condition.

Employee Benefits:

Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A

liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined Contribution plans

Contribution towards Provident Fund for certain employees is made to the regulatory
authorities, where the Company has no further obligations. Such benefits are
classified as Defined Contribution schemes as the Company does not carry any
further obligations, apart from the Contributions made on a monthly basis.

Defined benefit plans
Gratuity liability is defined benefit obligation and is provided on the basis of an

actuarial valuation on projected unit credit method made at the end of each year. The
Company funds the benefit through contributions to LIC.

Remeasurement of the net defined benefit liability, which comprise actuarial gains
and losses and the return on plan assets (excluding interest} and the effect of the
asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income (OCI). Net interest expense (income) on the net defined
liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined
benefit plans are recognised in Statement of Profit and Loss.

Lecases

Operating Lease
Leases where the lessor effectively retains substantially all the risks and benefits of

ownership of the leased item are classified as operating leases. Operating lease
payments are recognized as an expense in the statement Profit & Loss on a straight-
line basis over the lease term.

Revenue Rocognition:
Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

(i) Sale of products:

Revenue from sale of goods is recognised when all the significant risks and
rewards of ownership in the goods are transferred to the buyer as per the terms of
the contract, there is no continuing managerial involvement with the goods and the
amount of revenue can be measured reliably. The Company retains no effective
contral of the goods transferred to a degree usually associated with ownership
and no significant uncertainty exists regarding the amount of the consideration
that will be derived from the sale of goods. Revenue is measured at fair value of
the consideration received or receivable, after deduction of any trade discounts,
volume rebates and any taxes or duties collected on behalf of the government
which are levied on sales such as sales tax, value added tax, etc.

Page | 4




j)

k)

m)

Other Income
i. Interest Income is recognized using the Effective interest rate (EIR) method.
il. Dividend income is recognized when right to receive is established.

Foreign Currency Transactions/Translations:

initial Recognition

Foreign Currency transactions are recorded in the reporting currency, by applying to
the foreign currency amount, the exchange rate between the reporting currency and
the foreign currency at the date of the Transaction.

Translations
Monetary assets and Gabilities denominated in foreign currencies at the reporting
date are transiated into the functional currency at the exchange rate at the reporting
date. Non-monetary assets and liabilities that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the
transaction.

Exchange Differences
The exchange difference arising on the settlement of monetary items or an reporting

Company's monetary items at rates different from those at which they were initially
racorded during the year, or reported in the previous financial statements, are
recognized in the Statement of Profit and Loss in the period in which they arise as
income or as expense.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A gualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are recognized as an expense in the period in which they are
incurred. Further, interest earned out of borrowed funds from temporary investments
is reduced from the borrowing cost.

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one
entity and financial Hability or equity instrument of another entity.

()} Financial Asset:

Initial recognition and measurement

All financial instruments are recognized initially at fair value plus, in the case
of financial assets not recorded at fair value through P&L, transaction costs
that are attributable to the acquisition of the financial asset, purchase or sales
of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place are recognized on
the trade date i.e. the date that the company commits to purchase or sell the
asget,

Subsequent Measurement
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For the purpose of subsequent measurement financial assets are classified as
measured at;

e Amortised cost
¢ Fair value through profit and loss (FVTPL)
¢  Fair value through other comprehensive income (FVOCI}.

{a) Financial Asset measured at amortized cost

Financial Assets held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding
are measured at amortized cost using effective interest rate (EIR) method.
The EIR amortization is recognized as finance income in the statement of
Profit & Loss. The company while applying above criteria has classified the
following at amortized cost:

(a) Trade receivables
(b} Loans
(c} Other financial assets

{(b) Financial Assets Measured at fair value through other
comprehensive income

Financial assets that are held within a business model whose objective is
achieved by both, selling financiat assets and collecting contractual cash flows
that are solely payments of principal and interest, are subsequently measured
at fair value through other comprehensive income. Fair value movements are
recognized in the other comprehensive income {OCI). Interest income
measured using the EIR method and impairment losses, if any are recognized
in the Statement of Profit and Loss. On derecognition, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to ‘other income’
in the Statement of Profit and Loss.

{c) Financial Assets at fair value through profit or loss {(FVTPL)

Financial Asset are measured at Fair value through Profit & Loss if it does not
meet the criteria for classification as measured at amortized cost or at
FVTOCI. All fair value changes are recognized in the statement of Profit &
Loss.

Equity Instruments

All investments in equity instruments classified under financial assets are
initially measured at fair value ., the group may, on initial recognition,
irevocably elect to measure the same either at FVOCI or FVTPL.

De-recognition of Financial Assets:

Financial assets are derecognized when the contractual rights to the cash
flows from the financial asset expire or the financial asset is transferred and
the transfer qualifies for Derecognition. On Derecognition of a financial asset
in its entirety, the difference between the carrying amount {(measured on the
date of recognition) and the consideration received (including any new asset
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obtained less any new liability assumed) shall be recognized in the statement
of Profit & Loss.

Impairment of Financial Assets:

In accordance with Ind AS 109, the company applies expected credit loss
{ECL) model by adopting the simplified approach using a provision matrix
reflecting current condition and forecasts of future economic conditions for
measurement and recognition of impairment toss on the following financial
assets and credit risk exposure:;

(a) Financial Assets that are debt instruments, and are measured at amortized
cost e.g. loans, debt securities, deposits, trade receivables and bank
balance

(b) Financial Assets that are debt instruments and are measured at FVTOCI.
{c) Lease receivables under Ind AS 17,

(d) Trade receivables or any contractual right to receive cash or another
financial asset

(e) Loan commitments which are not measured at FVTPL

{N Financial guarantee contracts which are not measured at FVTPL

(ll) Financial Liability

Initial recognition and measurement

Financial liabilities are recognized initially at fair value plus any transaction cost
that are aftributable to the acquisition of the financial liability except financial
liabilities at FYTPL that are measured at fair value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilities carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability
is measured at initial recognition minus the principal repayments, plus or minus
the cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount.

The company is classifying the following under amortized cost
- Borrowings from banks
- Borrowings from others
Trade payables
- Other Financial Liabilities
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n)

0)

p)

q)

Derecognition:

A financial liability shall be derecognized when, and only when, it is extinguished
ie. when the obligation specified in the contract is discharged or cancelled or
expnes.

Taxes on Income:
Tax expense comprises of curent and deferred tax.
i. Current income tax is measured at the amount expected to be paid 1o the tax
authorities in accordance with the Indian Tax Act.

ii. Deferred tax is recognised in respect of temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that it
is probable that future taxable profits will be available against which the asset
can be ulilised.

iii.  Minimum Alternate Tax (MAT) paid in a year is charged to the statement of
profit and loss account as current tax. The Company recognizes MAT credit
available as an asset to the extent that there is convincing evidence that the
Company will pay normal income tax during the specified period i.e., the period
for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income Tax Act, 1961, the said asset is created by way of credit to
the statement of profit and loss account and shown as "MAT Credit
Entitlement”.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle
the obligation in respect of which a reliable estimate can be made. If effect of the time
value of money is material, provisions are discounted using an appropriate discount
rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost. Contingent Liabilities are not recognized but are
disclosed in the notes.

Earning per share

The Company presents basic and diluted earnings per share ("EPS3") data for its
ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effects of all dilutive potential ordinary shares,
which includes all stock options granted to employees.

Government Grant

The Company recognizes government grants only when there is reasonable
assurance that the conditions attached 1o them will be complied with, and the grants
will be received. Government grants received in relation to assets are presented in
the balance sheet by setting up the grant as deferred income. Grants related to
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income are deducted in reporting the related expense in the statement of profit and
loss.

2. First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company
has prepared in accordance with Ind AS, For periods up to and including the year ended 31
March 2018, the company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies {Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31 March 2017, together with the comparative period data
as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company's opening balance
sheet was prepared as at 1 April 2015, the Company’s date of transition fo Ind AS. This note
explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at 1 April 2015 and the financial
statements as at and for the year ended 31 March 2016.

In preparing these Ind AS financial statements, the Company has availed certain exemptions
and exceptions in accordance with (nd AS 101, as explained below.

A. Mandatory Exceptions from retrospective application

Estimates:
An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimales made for the same date in accordance with previous GAAP (after
accounting policies), unless there is an objective evidence that those estimates were in
error.
Ind AS estimates as at 1 April, 2015 are consistent with the estimates as at same date made
in conformity with previous GAAP. The company made estimates for following items in
accordance with Ind AS at the date of transition as these were not required under previous
GAAP.

» Investments in equity instruments carried at FVTPL or FVTOCH

¢ [nvestments in debt instruments carried at FVTPL

» Impairment of financial assets based on expected credit loss model.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets
(investment in debt instruments} on the basis of the facts and circumstances that exist at the
date of transition to Ind AS.

B. Optional Exemptions from retrospective application

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application
of certain requirements under Ind AS. The Company has applied the following exemptions:

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of
its property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and uge that as its deemed cost as
at the date of transition after making necessary adjustments for de-commissioning liabilities.

Pagc |9




This exemption can also be used for intangible assets covered by Ind AS 38 Intangible
Assets and investment property covered by Ind AS 40 Investment Properties.

Accordingly, the company has elected to measure all of its properly, plant and equipment,
intangible assets and investment property at their previous GAAP carrying value.

C. Transition to Ind AS - Reconciliations

There were no significant reconciliation items between Equity, Profit & Loss and cash flows
prepared under (ndian GAAP and those prepared under Ind AS.

Page | 10
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Provision

Particulars 31/3/2017 31/03/2016 1/4/2015
|iProvisian for graluity 1.08D.263 ’ -
TOTAL 1,080,263
Deferred tax Huability
Particulars 31/3/2017 31/03/2016 1/4/2015
Deferred Tax Liability £.555317 - #
TOTAL 6555317
Other non-current liabtlity
Particulars 31/3/2017 31/03/2016 1/4/2015
i Prafomence share 230,001,700 153,543,700 -
(8% Non convertible and non participating
fedimatde prefareniial share)
Tolal 230,001,700 153,543,700
Trade payables
Particularg 31/3/2017 31/03/2016 1/4/2015
(2] Trade Paybilas (Refer Yole NO 32 & 34) 2818723 9,108,138 71,499
{b) Others
(i} Crediters for Capital Goods {Refer Note No
32 & M} 35700 5939.774 406,612
TOTAL 2.854.423 15047.912 478,111
Other current Habllitles
Particulars 317372017 31/03/2016 1/4/2015
ayService Tax Payable 10392 5458 =
by Tax deduction at Source 682422 732,588 206,982
cIVAT, Entry Tax & Professional Tax 1000 129.361 2.500
dpBooks overdraft . 107.555 \
#jPraf Share applicalion money pending
pHotment 400.000
TOTAL 699,014 1375362 209,482
Short Term Provisions
Particulars AL ZMT 31/03/2016 1/4/2015
Employec Benefit Liability 1,828,239 1.548.875 514.822
Provision For Expenses 250,125 490,980 365,642
Provident Fund Payable 121,519 .
Provision for Gratuity 2,233 L .
TOTAL 2,202,116 2.048.855 900,264
Other Income
Particulars 31/03/2017 31/01/2016
Profit on Sale ol Assels 65,166 -
Others . 2.002
TOTAL 65,166 2,002
Employee Henefits Expense
Particulars 31/3/2017 31/02/2016
Salaries & Wages 25,731,740 1,816,057
Contributian To Provident Fund/Labur
Wielfare Fund F22,137 408
Staff Weltare Expenses 675,863 39,906
Directors Remuneration 3,704,553 413,417
Contribution To Gratuity 1.082,496 ;
TOTAL 31,916,789 2,269,788
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Other expense

Particulars 31/3/2017 31/03/2016
Power And Fuel 2,265,603 266,043
a)Buildings 705,699 126,979
b}¥Machinery 179,467 130,254
c} Others 233.311 42,755
Rent 4,200,650 345,000
Exchange Loss (Galn) / Loss [Net) [15,653) (64.162)
Travellng And Conveyance 318,181 5.400
Auditor Fees 27,000 L0.000
Rescanch & Development Expenses B.519,259 571,039
Transporiation Charges 19,583 119,056
lnsurance #6,338 3.505
Bank Charges 100,033 4,199
Bad Diebls / Accounts Writben-OfF 70,638 .
Vat/ Entry Tax & Professivn Tax 40,920 La40
Professional & Consultapcy 110,000 -
Miscetlanenus Expenses 2136474 497,127
TOTAL 19,087,503 2,050,036 |
Payment to Statutory Auditors *
Partoalars 31/3/2017 31/03/2016
a) Statutory Audit 27.000 10,000
TOTAL 27,000 10.000
* Excluding Tax
Contingent Liabilites
[ Particulars [ 3i3jzor7 | 31/03/2016 |
a) Estimale amount of conlract remain to be ex a 816953
| TOTAL | | 816,953 |
Earning per share
VX097 31203/2008
(75,929.472) (5,120.4486]
1500000 1500000
10 10
(50.35) 3.41)




23 Employee Benefils
1)Defined Contribution Plan

Particulars 132007
Provident Fund 721202
Total T1202
ii) Defined Benefil Plan (Gratuity) 31/312017

Movemenl of presenl valus of the dafined benefil abligation
Obligalions ai period beginning

Service cost 1,002 496
Interest on defined benefil obligation -
Benafils sattled

Acluanal {gain}loss -
Obligations at period end 1.082 496

Change in plan assels

Plans assels al period baginning, at fair valua

Difference in opening balance

Expected return on plan assets

Actuarial gainf(loss)

Employer contribution

Benefits payout

Plans assets at period end, at fair value

Reconciliation of present value of the obligalion and the fair .
Closing pbo 1,082 496

Closing fair value of plan assels =
Closing funded status {1,082 496)
Unrecognised acluanial {gains)losses -
Net asset{liability) racognized in the balance shaet (1.082.496)
Expenses recognised in the p & | account -
Service cost 1,082,496
Interest cosl -
Expected return on plan assets

Actuarial {gam)ioss z
Net gratuity cost 1,082,496

Experience adjustrment on plan assels
Experience adjustment on plan liabilities

B.Principal actuarial assumptions 31/3/2017
Interesl rate

Discount rate (based on the market ylelds available on Gove 7.31%
Expecied rale of refum on assets -
Salary increase (taking into account inflation, seniosity, prom| 10%
Allrition rate of employees 5%
Retirement age of employees (Years) 58

Acluarial gain 7 loss is vecognised immediately. The esiimates of =zalary
increase.inflation, promolion, Seniorly elc taken in account. Al eligible
employees calculated al specific no. of days (ranging from 15 days le 1 month)
of the last drawn salary depending upon tenure of service for each year of
completed service subject o minmum of five years payable at the time of
saparation upon superannuation or on exit otherwise.

Note Employees number are nol maleralistic Ul 1ast . hence aclunial valualion

is started from F.Y 2018-17

Sensllivity analysis

The sensilivity of the defined benefit obligation to changes in the weighted pringipal assumplions are as

Year endad 31st March 2017
Parliculars Increase Decroane
Discounl rate 122904 165975
Salary increase 157617 118709
Atrition rate 48427 -T1575

Sensitivity of significant actuarial assumplions is computed by varying one acluerial assumption used
for the valuation of defined benefil obligation by 100 basis paints, keeping all other actuariai
assumptions conslant,
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Fair value measurment hierarchy:

Particuiars FVTPL FVTOC! Amorlised Cost Total
314372017

Financial Assals

Cash & bank balance 1138804 1138901
Tolal 1138801 1138901
Financial Liability. 0
Trade payables 2854423 2854423
Total 2854423 20564423
Partituiars FVTPL FVTOCI Amoritised Cost Totat
31-Mar-16

Financial Assets

Cash & bank balance 517,901 617904
Tolar 517.901 517 901
Financia! Liability - 1]
Trade payables 15.047.912 15,047,912
Tolal - . 15,047 912 15,047 912
*Singe &l the financial assels & financial ligbilities are measured at amorsed cos), fair value luerarchy is noA provided

25 Financial Rigk Management

The Company’s aclivities expose il 1o a variety of financial risks such as Marcket Risk, Credit Risk and Liquidity Risk The company's focuses
on mmnimizing potenlial adverse effect on its financial performance

26 Matunty profile of financial liabiliies as on March 31,2017

2

~

(A) Market Risk

Market risk is the risk that ihe fail value or future cash flows of 3 financial instrument will fluctuate because of changes in market prices The
changes in the values of fanacial agsets Hability may result fism change in the foreign currency exchange rates {Fareign Currancy Risk),
change in interest rates {Cash fow & interest rate risk). and change in price of investrments (Price Risk),

{l) Foreign Curvency Risk .

During the reponiing period Ihere are is no foreign cumency oulstanding hence nol exposed 1o forgign currency risk

(i) Interest Rate Risk

Dwring the reporting pesiod the Company has not paid any interest hance not exposed lo interast rale risk

(i} Price Rish

The company does not hold any investment and hence not exposed o any price risk

{B} Credit Risk

Credit rigk is the risk that counterparty will not meet ils obligations under a financial inslrument of customer conlract, leading to a financial

Ioss. The credit ik s afises from ils operation aclivity primarly flom trage réceivable and from its financial activity Cuslomer credit risk
is controlled by analysis of credit limit and eredit worthness of the cusiomer 6n a continuous basis to whom the credil has been granied.

(C)Liquidity risk

Liquidily risk is tha fisk that tha company will ancounter difficulty in meeting the obligations of its financial liabiity The objective of liquidity
risk management is to maintain sufficient Fiquidity and ansure thal funds are available for making liabifity when they are due, under nomal
and stressed condiion without incurring losses and risk.

The proseni available working capifal facility is sufficient to meet ils current requirment  Accordingly mo hquidily risk is perceived In
addition, the company maintaing the following line of credil facikily

Particilars On Damand <01 Year 110 5 years > 0§ Years

Trade and alher pavable 2,854 423 =
Total 2,A54.423 - -
Malurity profile of financial liabilitles as on March 31,2017

Particilars D Dy d < 01 Yoar 1to 5years > 05 Years
Tradg and pther payable 0 15,047,912 a o
Tolal V] 15,047 S12 0 1}
Capltal Management

The company's objectives when managing capltal are to-

i} safeguard their ability to continue as a going concern, 3o that they can continue o provide returns for shareholders and
benefils for other stakenolders, and

ii} Maintain an optimal capilat structure to reduce the cost of capital

Consiglent with others. n the industry, the company monitors capital on the basis ol the fallowing gearing satio:
Net dabt (tolal borrowings net of cash and cash equivalents) divided by Total *equily” {as shown in the balance sheet)

Pariiclars March 31, 217 March 31, 2016
Net Debt

Total Equity (85,649,918} 9.979.554
Debt Equity Ratio .
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Income Tax
During the reparting period Company has nol made any profit hence Income Tax eeeoncilalion nol applicable
M t of Deferred tlax Assets / Liability
Charge (Credil )
to Profit &

Deffered Tax Liability Opening balance | Loss aceount | Through OCI | Cissing balance
Defler Tax Liability
Fof the year ended 31, March-2017
a} Praperty._plant and eguipment. and intangible assets 8555217 6,555,317
Total £ 556217 6.658.317
Gross deferred tax assets
For the year erdted 31, March-2017
Tokal -

Net LiabHity 6,555,317 8,555,317
Disclosure on specified bank notes
Particulars Specified Bank Other Total

Notes'# denemination

Closing cash in hand as on Novernber 27,210 27210

{(+) Permitted receipts 314,000 314,000

(-) Permitted payments 162,198 162,196
(-) Ampunt deposited in Banks . 3
Closing cash in hand as on December 3 179,012 179.012

30

Related party transactions

Relatad parties where control exists and related paniies with whom liansaclions have taken place during the year arg listed below:

{i} Key Management Perosonnel
a) A R Phani

4. (vIEnterprises having common Directors’ Board of Trostees

1) Shilpa Meidcare Limited

April 1, 2016 to_March 31,2017 _|April 1, 2015 to Masch 31,2016

Balance as at  |Income fi Bafance as at
Name of lhe related party | Relationship Description of | Income March, 31,2017 Eupensats) March,31,2016
transaction Expensas} Other
Transaction (Paya_ble ¥ |Other (Payable
Sr ki Receivable Transaction Recelvable
Remuneration paid {o Key
a) Management Personnel
Dr A R Phani Managing Director | Ramunevation 4939404 4081004
Expanses reimb . 45000
Helding Company Holding Company
Shilpa Medicare Limited Purchases (507, 380)
Sales 2,033,425
Expenses
incwed on
hehalf of the (1.890,117) (B,324,145)
Trade Payable (8 324,145}

a} The above disclosures inchude related panlies as per Ind AS 24 on “Related Parly Qlsclosures.
b} As the provisions for gratuily are obtained on an acluarial basie for the Company ag a whole amounts periaining 10 the Key Managemant Personnel are

not specifically identified and hence nol included m the abave
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Foreign Curfency Transactions

{a) Earning in foraign currency : During the  yesr répaning penod the Company has not
made sny ewning in Toesign curmency

() Expanditure in foraign currancy

Particulars 3413{2017, N 032016

| it of Ra Matadal’Capital Goods E35IB2 48854001

Balances of Trade Receivables / Trade payables / Advances and Security deposits are
subject w Balance Conlirmation.

I the oplnion of the Board, all assets other than fixed assets, have a reallsable value in
the ordinary course of business which iz not diffevent from the amount at which itis
stated.

The Company has not recejved any intimation from “Suppliers™ regarding their status
under the Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosures relating to amount unpaid as at the year end together with intercst paid /
payable under this act cannot be ascertained.

As the Company is cperaling madnety in R &0 facilty , hence in accordance wilh the
provision of Ind -AS 105 Segrwyt reponing is not applicable.

The Comgany has taken its RAD facillty premises under Operatng lease agreement from Sl
T M Rajkurnar (HUF). Total rantal paid during (he year under Operabing leases s
Rs.42,90,6504 (P Y Rs 36,85,342/-) which has been disclosed as renl paid during the year
and in previous year partialy Rent of Rs 3540942+ has capatilised and batance of Rs
354000/- disclosad in vert paid

Previous year figures have been reclasstfied wherever necessary

As pac oun even report attached

for Bohara Bhandari Bung & Associates LLP

For and on behalf of the Board of Directors

Chertered Accountants For INM Technologles Pvt Lid
Finm's vegistraon No.DOB 12755200013
3df= Sdi-
ChA Pankaj Kumar Bohara Vishnuken C Bhuteda AR.Phant
Pariner Direchar #Wanaging Director
MNo: 215471 DIN No.9 1243391 DIN NO.05234035

Place/Camp : Raichur
Date; 27-05-2017
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SHILPA THERAPEUTICS PRIVATE LIMITED
(formerty known as NU THERAPEUTICS PRIVATE LIMITED)

BALANCE SHEET AS AT 31.03.2017

As per Ind AS As per Ind AS
(31.03.2017)
Note ; (31.03.2016) (01.04.2015)
PARTICULARS No. Audited Audited Audited
Amount{Rs) Amount(Rs) Amount{Rs)
ASSETS
Non-current assets
a) Property Plant and Equipment 3 86,140,181 89,247,171 93,380,216
b} Capital work-in-progress 4 18,390,814 18,390,814 18,390,814
¢) Other [ntangible assets 5 747,992 685,054 606,461
d) Financial Assets 6
(i) Invesiments 10,875 10,145 0
{ii} Others 392,659 301,053 242,700
e} Deferred tax assets (net) 7 12,375,834 10,854,084 6,830,167
d) Other non-current assets 8 727,853 727,853 742,837
Current assets
(a) Inventories g 5,422,610 4,935,097 4,440,162
{b) Financial Assets 10
(i} Trade receivables 11,895,718 10,376,513 10,022,402
{ii) Cash and cash equivalents 2,505,295 193,050 1,576,179
(c]) Current Tax Assets (Net) 11 210,195 10,055 7,942
[d} Other current assets 12 1,592,312 284,775 178,040
Total Assets 140412338 136016264 136417919
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 13 18,376,340 18,376,340 18,376,340
(b) Other Equity 13,762,520 28,712,187 37,594,336
LIABILITIES
Non-current liabilities
(a} Financial Liabilities 14
{i} Borrowings 71,796,652 61,895,404 61,975,759
{b) Provisians 15 1,964,763
{c) Other non-current liabilities 16 1,408,220 1,541,553 1,674,886
Current liabilities
(a) Financial Liabilities
(i Borrowings 17 2,122,120 - -
(i) Trade payables 18 5,703,721 7.005,653 3511,282
(ii) Other financial liabilities 19 22,328,046 16,055,917 10,521,081
(b} Other current liabilities 20 2,579,282 2,163,656 2,184,005
{c) Provisions 21 370,673 265,467 180,233
{d) Current Tax Liabilities (Net)
Total Equity and Liabilities 140412338 136016264 136417919

As per our report of even date
for SN.M.Nandury & Co
Chartered Accountants

{firm Regn. No.00&1995)

Sd/-
Surya Narayana Murthy N.
Proprietor

M.No,201040

Place: Hyderabad
Date; 27.05.2017

For and on behalf of Board of Directors

Sd/-
B. VISHNUKANTH
(DIRECTOR)

8d/-
RAMAKANTH INANI
(DIRECTOR)




SHILPA THERAPEUTICS PRIVATE LIMITED
{formerly known as NU THERAPEUTICS PRIVATE LIMITED}

STATEMENT OF FROFIT & LOSS FOR THE PERIOD ENDED 31.03.2017

For The Year For The Year
PARTICULARS 31.03.2017 31.03.2016
Note
No. Rs. RS,
Revenue from operations 21 36,604,542 26,009,711
Other Income 22 304,598 164,012
Total Revenue (I +1I) 36,909,540 26,174,324
Expenses
Cost of Materials Consumed 23 7.373,237 6,019,453
Changes in inventories of finished goods, work in 24 369,435 {312,435)
progress and Stock-in- trade
Excise Duty Expense 25 4,257,612 1,485,549
Employee benefits expense 26 16,476,232 12,647.441
Fimance Costs 27 7.020,666 6,191,048
Depreciation and amortization expense [ netaftrnfrto | 3&5 4,999,486 5,031,843
revaluation reserve Rs.4236)
Other expenses 28 12,883,687 8015433
Total Expense 53,380,355 30,078,332
Profit before exceptional items and tax ([11-1V) (16,470,815) {12,904,008)
Exceptional ltems
Profit before tax (V11-¥11[) (16,470,815) [12,904,008)
Tax expense:
(1) Current tax
{2) Deferred tax(Net) [1521,149) (4,021,958}
{1,521,149) {4,021,958)
Profit/{Loss) for the period from continuing operations
{IX-X) {14,949,666) {8,882,050)
Profit/{Loss) for the period (X1 + XIV) {14.949,666) {8.882,050)
Other Comprehensive Income
Total Comprehensive Income for the period
{12+14)(Comprising Profit (Loss) and Other
Comprehensive Income for the period) {14,949,666) {8.882,050)
Earnings per equity share:
{1) Basic (8.14) (4.83)
{2) Diluted (8.14) (4.83)

Saf-
Proprietor
M.No.201040

Place: Hyderabad
Date: 27.05.2017

As per our report of even date
for S.N.M.Nandury & Co
Chartered Accountants

{firm Regn. No.D061998)

Surya Narayana Murthy N.

For and on behalf of Board of Directors

Sd/-
B. VISHNUKANTH
(DIRECTOR}

Sd/-
RAMAKANTH INANI
(DIRECTOR)
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STATEMENT OF CHANGES IN OTHER EQUITY
Reserve and sarplus Tol
her
Particulars Ilesel T "':u
Sowriles | ROVANAUAN | o oral | Retatnea
P som R Rasarve Earni Total
remimn Keseive ander Reserve TMINES
Frevious
GAAM
Balance at 01,04.Z015 [Lnd AS] 43,092,810 9,631,180 {15,129,753) 37,504,237
Changes in acrounting policy ar prior
peried errors
Restatad balapce at the beginning of the
reporting period 4
Total Comprehensive Income for the
Year (8.882,050) (B.A8Z,050)
Balance at 21.03.20156 43,092,810 9,631,180 24.011,803) 28712187 |
Reserve and surplos Tolal
Other
Reserve
Particulars Securitles m::"mm General Retained
Premium Reserve Reserve Eernings
under
Previous
GAAR)
Balance at 31.03.2016 43,092,010 9,631,160 [24,336,918) 2B,3B7.072
| Changes in accounting policy or prior
period ervar: 325,114 325,114
Total Comprehensive lncome for the
Year (14,949,666) (14,949,666)
Balance at 31.03.2017 43 092,810 9,631,180 [36.961.470) 13,762,520 |







SHILPA THERAPEUTICS PRIVATE LIMITED
{formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Cash flow statement for the quarter ended on 31.03.2017

Year Ended Year Ended

Particulars 31.03.2017 31.03.2016
CASH FLOW FROM OPERATING ACTIVITIES Rs. Rs.
Net Profit before Tax {16470815}) {12904008)
adjustments for
income from investing activities {22526) {21133)
income from investing activities on FD {730} 0
Depreciation 4999486 5031843
Provision for Gratuity 1964763 0
Govt Grant Amortized {133333) {133333)
Prelim. Exp written off 0 0
R & D Exp written off 0 0
Interest 7020666 6191048
Operating profit before working capital changes {2642439) {1835585}
adjustments for
Change in Trade receivables {1519205) {354111)
Change in other Current Assets {1307537) {106735})
Change in Current Assets (Net Tax) {200140) {2113)
Change in inventories {487513) {434935)
Change in trade payables {1301932) 3094620
Change in other Financials liabilities 6272129 5534587
Change in other Current Liabilities liabilities 0 0
Inceme from Interest on electricity deposit 22526 21134
Change in Provision 520823 64885
Cash Generated from operations {643328) £921748
Net cash flow from Operating Activities {643328) 5921748
CASH FLOW FROM INVESTING ACTIVITIES
Sale of fixed assets 175671 12726
Purchase of Fixed Assets (2131105} {992776)
Change in other non current Assets {92336} {53514)
Income fraom Interest on bank deposit 730
Net cash flow from Investing Activities {2047040) {1033564)
CASH FLOW FROM FINANCING ACTIVITIES
Change in long term borrowings 9901159 {80265)
Proceeds from short term borrowings 0 0
Repayment of short term borrowings 0 0
Interest paid (7020666) (6191048)
Net cash from Financing Activities 2880493 (6271313}




Net {decrease)finereasa in Cash and Cash Equivalents 190125 [1383129)
Opening Cash and Cash Equivalents 193050 1576179
Closing Cath and Cash Equivalents including CC balance 383175 193050

previous year figures have been restated wherever necessary to confirm to this year's dlassification.

Per our report of even date For and on behalf of Board of Directors
for 5.N.M.Nandury & Co
Chartered Accountants
{firm Regn. No.0061955} Sd/-
B. VISHNU KANTH
Sd/- {DIRECTOR)

Surya Narayana Murthy N.

Proprietor

M.No.201040 Sd/-
RAMAKANTH INANI

Place: Hyderabad (DIRECTOR]}

Date: 27.05.2017
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{formerly known as NU THERAPEUTICS PRIVATE LIMITED}

13 Equity Share Capital
As at Asat As at
Particulars 31.03.2017 31.03.2016 01042015
Authorised Equity shares
20,00,000(P.Y 20,00,000), Rs. 10/- each par value 20,000,000 20,000,000 20,000,000
Authorised Preference shares
18,5,00,000{P.Y 185,00,000], Rs. 10/~ cach par value 185,000,000 135,000,000 120,000,000
205,000,000 205,000,000 140,000,000
Issued Subscribed and fully paid up
Equity shares
18,37,634 (P.Y. 18,37.634), Rs.10/- each par value 18,376,340 18,376,340 18,376,340
Preference shares
400,000 {P.Y.400,000}), Rs.10/- each par value ™
TOTAL 18,376.340 18,376,340 18,376,340
Reconclliation of the number of equity shares outstanding is set out below:
Particulars Asat 31 Macch 2017 As at 31 Mar 2016 As at 01 Apr 2015
Numher Amounnk Numher Amount Number Amount Rs.
Shares outstanding at the beginning of the period/year 1,837,634 18,376,340 1,837,624 18,376,340 1,837,634 18,376,340
Shares issued during the period/¥ear + ¥ - *
Shares bought back during the period/Year : = - =
Shares oukztanding at the end of the period /Year 1,837,634 18.376.340 LB37.634 18.376.340 1837.634 18.376.340
ec! C AS: L} L egate:
of the above 870,755(PY:648,455) equity shares of Rs.10 each are held by Shilpa Medicare Limited, Its Holding Company.
As at 31 Mar¢ 201’? . As at 31 Mar 2016 As at 01 Apr 2015
Particulars No. of Shares No. of Shares No. of Shares
held % of Holdlng held % of Holding held 9% of Holding |
Shilpa Medicare Limlited 1836634 5995 1248549 67,94 1248049 67.94
Katakam Manchar 1,000 0.05 442851 2410 442851 24.10
TOTAL 1,837,634 100 1,837.634 92.04 1,837,634 92.04
Particulars
No. of Shares Na. of Shares No. of Shares
held %% of Holding held % of Holding held % of Holding
Shilpa Medicare Limited 18,500,000 100 18,500,000 100 12,000,000 100
ICE SPA, [taly
Prodotti Chimici Alimentari SPA.Italy
TOTAL| 18,500,000 100 18,500,000 104 12,000,000 100
Note:
ALEquity Shares:

The Company has class of equity shares having a par value of Rs.10/- per share. Each hulder of equity shares is entitled to one vote per share held. n the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distrihution of all preferential amounts, in proportion tn their

shareholding,

2.Compulsory Redeemable Cumulative Preference Shares;

The Company has class of redeemable preference shares having a par value of Rs.10/- per share. These are Non -convertible, neither carrying any voting rights or nor
any right to participate in the meetings of the Company. They are compulsorily redeemable cumulative preference shares having a face valve of Rs.10/- and shall carry &
dividend of 9{Nine) percent per annum. They Shall be redeemed on or before the completion of 10 years from the date ofallotment. However, the Cempany and Holder
of Shares have the option to get them redeemed, in full or in part, at any time on or after the completion of 5 years (from the date of allotment} by giving » six months

notice.
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6 Financial Assets

(i) Investments
. Asat31 Mar Asatl Apr
Particulars As at31stMar 2017 2016 2015
SBI Magnum Insta Cash Fund 10.875 10,145 -
10,875 10,145 -
(i) Others
As at 31 Mar As atl Apr
Particulars Az at31stMar 2017 2016 2015
Electriclty Deposit 355,159 295,053 236,700
IDPL Security Deposit & Mana ETP 37.500 6,000 65,000
392,659 301,053 242,700
7 e
Asat 31 Mar Asat1Apr
Particulars As at31stMar 2017 2016 201
Deferred Tax Asset 23,672,270 21,748,382 17,142,503
Deferred Tax Liability 11,296,438 10,893,098 10,312,336
Total 12,375,034 10,854,684 6,830,167
# Other Non Current Asset
Asat 31 Mar As at 1 Apr
Particulars As at 31stMar 2017 2016 2048
MAT Credit Entitlement A/c 258,362 258,362 258,362
VAT Input Credit 469491 469,491 484,475
Total 727,853 727,853 742,837
9 Inventories
Asat 31 Mar Asat1Apr
Particulars As at31stMar 2017 2016 2015
Rs. Rs. Rs.
a. Raw Materials 3nd components
Raw Materials 1,387,234 1,298.837 1,918,853
Packing Materials 3,345,559 2,584,693 2,135,793
4,732,793 3.883.530 3,654,646
b. Work-in- 303,000 208,760 360,000
(i) [nternally Manufactured 305,880 769,535 305,880
. Stores and spares
Consumables 80,937 73.252 119,636
Total 5,422,610 4,935,007 4,440,162
10 Financial Assets
[i) Trade Receivables
Asat 31 Mar Asat 1 Apr
Particulars As at 31stMar 2017 2014 2015
Rs. Rs. Rs.
Trade receivables outstanding for a period exceeding six months
from the date they are due for payment 0 0
Unsecured, considered good 3.262,554 3,262 554 3,262,554
3,262,554 3.262,554 3,262,554
Trade receivables ontstanding for 2 period less than six months
from the date they are due for payment ]
Unsecured, considered good 8633164 7,113,959 6,759,848
8,633,164 7,113,959 6,759,848
Total 11,895,718 10,376,513 10,022,402
(ii) Cash and cash equivalents
Asat3l Mar Asat1lApr
Particulars Asat3lst Mar 2017 2016 an1E
Rs. Rs, Rs.
a. Cash on Hand 10,491 3.052 15,431
b. Balances with banks 1} 0 0
-in current accounts 269,804 189,998 1,560,748
-in Fixed Deposits / lnvestments 1} 0 0
-less than 3 months maturlcy 2,225,000 0 1]
Total 2,505,295 193,050 1,576,179
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12

14

15

16

Current Tax Assets (Net)
Asat3l Mar Asat1Apr
Particulars As at31st Mar 2017 2016 2015
Bs. Rs. Rs.
Income Tax Refund Receivable for FY 2012-13 2727 2,727 2727
lncome Tax Refund Receivable for FY 2013-14 1,595 1,595 1,595
Income Tax Refund Receivable for FY 2014-15 3620 3,620 3620
Income Tax Relund Receivable for FY 2015-16 a 2,113 1]
TDS Receivable 202253 0 0
Total 210,155 10,055 7.942
Other Current Assets
As at 31 Mar AsatlApr
Particulars As at 31st Mar 2017 2014 2018
Rs. Rs. Rs.
Unamortised Expenditures
Licenses & Taxes 0 60,350 0
Total 1] 60,350 0
Short-term loans and advances
Advance receivable kind 1,586,539 221.979 108,665
Cenvat Excise Balance 5773 2,446 0
Pre-paid Expenses 1] ] 69,375
Total 1,592,312 284,775 178,040
Non-Current Liabilitles
-a) Long Term Borrowings
As at 31 Mar Asat 1 Apr
Particulars Asat 31st Mar 2017 2016 2015
Secured
Term loans
Yehicle Loan 205,312 304,154 304419
{The loan is taken from Bank of Baroda, secured By Hyp.of Car
and is guaranteed by Dvrectors and is repayable by EMIs.)
Rate of Interest @ 11.5% p.a.
Unsecured
Loans from Related Parties
Loan frvm Shilpa Medicare Lid.{ Holding Co.) 67,591,340 57,591,340 57,591,340
Rate of Interest @ 9% p.a.
Preference Share Capital 4.000.000 4.000,000 4,000,000
Total 71,796,652 61,895494 61,975,759
Provisions
Particulars Asat3istMarzo17| M ’2'311;” “;; ;:‘"’
Rs. Rs. Rs.
Provision for Gratuity 1,964.763 0 0
Total 1,964,763 0 n
Other Non Current Liabilities
As at 31 Mar Asat1Apr
Particulars AsatI1stMar2017 2016 2015
Rs. Rs. Rs.
1,866,667 1,866,667 1,866,667
Less:- Amortised in the Proporation of Dep -458,447 -325,114 -191,781
1,408,220 1,541,553 1,674.886
Total 1,408,220 1,541,553 1,674,886




17 Borrowings

Agat31 Mar AsatlApr
A Asat31stMar 2017 2016 e
Axis Bank CC Afc 2,122,120 i] i
2,122,120 0 0
18 Trade able
Asat3l Mar Asat1Apr
particulare Asat31stMar 2017 016 o1s |
Rs. Rs. Rs.
Trade Payables [Refer Note No.4.01 996,392 2,550,000 249
- Project 1} 0 b]
Domestic 67,980 67,980 67,980
Foreign 1,582,444 1,471,367 1,487,967
« Others 3.056,205 2,916,306 2.355.086
Total 5,703,721 7.005,653 3.911.282
Note
4.01.Balances as at the year end are subject to confirmation,
19 0 E cia ilities *
Particulars As at 31st Mar 2017 As aztgilsuar M;;ll;pr
Rs. Rs. Rs.
{a) Current maturities of lomg-term debt 101,086 83,340 74,660
[b) Income Tax [Net) . : =
(c} Application money received for allotment of securities <
[d] Advance from Customers . % -
[e] Interest accrued and due on SML Loan 22,226,960 15672577 10.446,421
Total 22,328,046 16,055,917 10,521,081
2¢ Other Current Liabilities *
As at31 Mar AsatlApr
Pacticulars As at 31st Mar 2017 2016 2015”
Rs. Rs. Rs.
Current maturities of Government Grant 133,333 133,333 133,233
Salaries & Reimbursements 900,484 929,124 738,925
Gratuity Payable 394,216 0
Provident Fund Payable 25,995 23,462 34,462
ESI Payable 10,570 7319 4,295
Performance Bonus Payable 0 245,000
Audit Fee Payable 30,523 15,165
TDS payable 1,040,851 790017 852,192
Service Tax Payable 0 0 Q
CST payahle 62,233 36,228 91,968
Excise Duty Payable 0 210,300 65,111
Professional Tax Pavable 11,600 3,350 3,550
Total 2,579,282 2,163,656 2,184,005
21 Provislens
Particulars As at 31st Mar 2017 As azl: : ;;Iar AS;I; :-551"‘
Rs, Rs. Rs.
Provision for Expenses 370,673 265,466 180,232
Provision of income Tax AY 14-15 1] 0 0
Provision of Income Tax AY 15-16 0 Q 0
Total 370,673 265,466 180,232
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Revenue from operations

As at 31 Mar
Particular Asal 31stMar 2017 2016
Rs. Rs.
Sales 34,604.942 26,009,711
DOther Operating Revenue [FDC) 2,000,000 a
Gross Revenue from Operation 36,604,942 26,009,711
Other Incomes
Asat 31 Mar
Particular As at 31stMar 2017 2016
Rs. RS,
Interest vn Fixed Deposits 730 0
Int on IT Refund 19,187 0
Interest on Electricity Deposit 22,326 21,134
ST. Cap. Gain on SBI Magnum Mutual Fund 0 10,145
Other Incomes 128,822 4}
To Other Income - Crant A/c. 133.333 133,333
Total 304,598 164,612
Details of Material Consumed
Asat 31 Mar
Particular As at 31st Mar 2017 2016
Rs. Rs.
Inventory at the beginning of the year
Raw Material 1,298,837 1,518853
Packing materials 2.584.693 2.135.793
Total 3,883,530 3.654.646
Add:
Raw Material Purchases 3,063,012 1LL372,641
Packing materials 5,159,488 1,675,696
Total 8,222,500 6,248,337
Total 12,106,030 9,902,983
Less: Inventory at the end of the year 0
Raw Material 1,387,234 1,298.837
Packing materials 3,345,559 2,084,693
Total 4,732,793 3,883,530
Total consumption 7.373.237 6,019.4531
Changes in inventories of finished goods, work In progress and stock in trade
Particulars As at 31 Mar
Asat 31st Mar 2017 2016
Rs. Rs.
Inventory atthe beginning of the year
Finished Goods 769,555 305880
Work in progress 208,760 360,000
Less: Inventory at the end of the year
Finished Goods 305,880 769,335
Work in progress 303,000 208,760
0 0
Change in the inventory of finished goods, WIF
and stock in trade 369,435 -312,435
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28

Fxcige Duty Expense
Particular Asat3istMar2017| ¢ "zt :11 6"‘"
Rs. Rs.
Excise duty 4,257,612 1,485.549
Excise Duty Collected 4,257.612 1,485,549
Employee Benefits Expense
Asat 31 Mar
Particalar As at 31stMar 2017 2016
Rs. Rs.
(a) Salaries and Incentives 13,251,032 10,711,497
(h) Director's Remuneration 330,000 1,680,000
{c) Contribution to Provident Fund & ESI 308,921 255,944
(d) Perfomance Bonus 227,300 0
(&) Gratuity 2,338,979 1]
Total 16,476,232 12,647.441
Finance Costs
Asat31Mar
Particular As at 315t Mar 2017 2018
Rs. Rs.
Interest expense
~Term Loan H#,872 50,873
-Unsecured Loans 6,949,314 6,140,175
= 0n CC Account 8,894 0
-Others (tds & service tax) 21,586 4]
Total 7,020,666 6,191,048
Other expenses
Asat 31 Mar
Particular As at 315t Mar 2017 2016
Rs. Rs.
(a) Consumption of Stores and spares\Consumables 1,100,941 502,421
{b) Power and Fuel 2,724,811 2127727
(c) Repairs and Maintainance:
(1) Building 1] 0
(#f) Plant and Machinery 1,063,516 809,151
{iii) Others 172,762 172,155
(¢} Rates and Taxes 867,100 516,269
(d) Insurance 141,959 168,126
[e) Traveling and Conveyance 274,315 189,615
(f) Contrack Labour charges-NMR Maintenance 1,037,283 480,067
(g) Auditer’s Remuneration 17,250 17,175
(h] R&D Expenses {materials) 1,797,861 1,707.009
() Bank charges 154,656 6,407
(#) Loss on Sale of Asset 1] 0
(K} Pritiminary Exp Written off 0 0
{F) R & D Exp Written off 1] 0
[m] Advertisement and Sales promotion expenses 19,920 15,880
[n) Transportation Charges 28,655 36,344
(0) Legal, Professional & Consultancy Charges OB6,987 125,950
[p) Miscellaneous Expenses 2,324,242 1,140,437
(g) Licence and Taxes Written off 60,350 0
(r) Foreign Exchange Fluction Loss/ (Profit) 111,077 9
Total 12,883,687 8,015,433







NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

SHILPA THERAPEUTICS PRIVATE LIMITED (FORMERLY NU THERAPEUTICS PRIVATED
LIMITED)

Shilpa Therapeutics Pvt. Lid. (formerly NU Therapeutics Pvt. Ltd.) situated at Cherlapally,
IDA Phase-lll, Hyderabad India, a progressive novel drug delivery company with an
international outlook is dedicated to the development and commercialization of innovative
and patient compliant novel drug delivery systems such as fast disintegrating oral strips.

Shilpa Therapeutics Pvt. Ltd. {formerly NU Therapeutics Pvt. Ltd.) is the first company to
commercialize prescription products as oral thin strips/films in India.

28 Basis of Preparation

1.1

a)

These financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as specified under section 133 of the Companies Act
2013 read together with the Rule 4 of Companies {Indian Accounting Standards)
Rules, 2015 as amended by Companies (indian Accounting Standards)} Amendment
Rules 2016 to the extent applicable and the other relevant provisions of the Act,
pronouncements of the regulatory bodies applicable to the company.

i. The financial statements for the year ended 31st March, 2018 and the opening

Balance Sheet as at 1st April, 2015 have been restated in accordance with Ind AS for
comparative information. The financial statements for the year ended on 31st March,
2017 are the first financial statement of the Company under Ind AS. In accordance of
Ind AS 101, First time Adoption of Indian Accounting Standard, the Company has
given an explanation of how the transition from previous GAAP to Ind AS has
affaected the Company's financial position, financial performance and cash flows
(Refer note 27(C))

The financial statements have been prepared on going concern and accrual basis.
The accounting policies are applied consistently to all the periods presented in the
financial statements, including the preparation of the opening Ind AS Balance Sheet
as at 1st April, 2015 being the ‘date of transition to Ind AS'.

The financial statements of the Company for the year ended March 31, 2017 were
approved by the Board of Directors on 29/5/2017.

The financial statements have been prepared to comply in all material aspects with
applicable accounting principal in India and as notified under the Companies Act
2013 and the other relevant provisions of the Act.

The Ind AS Financial Statements have been prepared on a going concern basis
using historical cost convention and on an acerual method of accounting, except for
certain financial assets and liabilities as specified and defined benefit plans which
have been measured at actuarial valuation as required by relevant Ind AS.

Significant Accounting Policies

Critical accounting Estimates and Judgements:

Page | 1




The preparation of financial statements in conformity with Generally Accepted
Accounting Principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilites and disclosure of
contingent liabilities at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual resuilts could
differ from these estimates. Revisions to accounting estimates are recognised
prospectively.

The areas involving critical estimates or judgments are:

- Measurement of defined benefit obligation (Note 1.1 (h})

- Estimation of Useful life of Property, plant and equipment and intangibles {Note
1.1©)

- Recognition of deferred taxes (Note 1.1(0}))

- Estimation of impairment {Note 1.1(e))

- Estimation of provision and contingent liabilities (Note 1.1(p))

b) Recent accounting developments

Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian
Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind
AS 7, ‘Statement of Cash Flows' and Ind AS 102, ‘Share-based payment.' These
amendments are in accordance with the recent amendments made by
International Accounting Standards Board {IASB} to 1AS 7, ‘Statement of Cash
Flows’ and IFRS 2, 'Share based payment,’ respectively. The amendments are
applicable to the Company from April 1, 2017.

i. Amendmenttoind AS 7.

The amendment to Ind AS 7 requires the entities to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the balance sheet for liabilties arising from financing
activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect
on the financial statements is being evaluated.

Amendment to Ind AS 102

The amendment to Ind AS 102 provides specific guidance to measurement of
cash-settled awards, modification of cash-settled awards and awards that
include a nat settlement feature in respect of withholding taxes.

It clarifies that the fair value of cash-settled awards is determined on a basis
consistent with that used for equity-settled awards. Market based performance
conditions and non-vesting conditions are reflected in the ‘fair values', but non-
market performance conditions and service vesting conditions are reflected in
the estimate of the number of awards expected to vest. Also, the amendment
clarifies that if the terms and conditions of a cash-settled share-based payment
transaction are modified with the result that it becomes an equity-settled share-
based payment transaction, the transaction is accounted for as such from the
date of the modification. Further, the amendment requires the award that
includes a net settlerment feature in respect of withholding taxes to be treated as
equity-settled in its entirety. The cash payment to the tax authority is treated as if
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<)

d)

e)

it was part of an equity settlement. The Company is evaluating the requirements
of the amendment and the impact on the financial statements is being evaluated.

Property, Plant and Equipment & Depreciation:

i. ltems of property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses if any. Cost comprises
of purchase price and any aftributable cost of bringing the assets to its
working condition for its intended use.

ii. Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related
incidental expenses and attributable interest.

ili. Subsequent expenditure is capitalised only if it is probable that the future
economic benefits associated with the expenditure will flow to the
Company.

iv. Depreciation on Fixed Assets is provided on ascertain useful life of assets
under Straight Line Method (SLM) prescribed in Schedule 1l of the
Companies act-2013, with exception of those assets whose useful life is
ascertain by the management.

v. The Company follows the policy of charging depreciation on pro-rate
basis on the assets acquired or disposed off during the year.

vi. Transition to Ind AS:
On transition to Ind AS, the Company has elected to continue with the
carrying value of all of its property, plant and equipment recognised as at
April 1, 2015 measured as per the previous GAAP and use that carrying
value as the deemed cost of the property, plant and equipment.

Intangible Assets:

Intangible Assets are stated at cost less accumulated amortization. Cost
includes any expenditure directly attributable on making the asset ready for its
intended use.

Intangible assets are amortized over their useful life.

Impairment of Assets;

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.

An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable value. Recoverable value being higher of value in use and fair value less
cost of disposal. Value in use is computed at net present value of cash flow expected
over the balance useful life of the assets. An impairment loss is recognized as an
expense in the Profit and Loss Account in the year in which an asset is identified as
impaired.

Inventory:

Inventories are valued at the lower of cost and net realisable value. The cost is
determined on FIFO basis. Cost of finished goods and work-in-progress include all
costs of purchases, conversion costs and other costs incurred in bringing the
inventories to their present location and condition.
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9)

h)

i

Employee Benefits:

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the abligation can be estimated reliably.

Defined Contribution plans

Contribution towards Provident Fund for certain employees is made to the regulatory
authorities, where the Company has no further obligations. Such benefits are
classified as Defined Contribution schemes as the Company does not carry any
further obligations, apart from the Contributions made on a monthly basis.

Defined benefit plans

Gratuity liability is defined benefit obligation and is provided on the basis of an
actuarial valuation on projected unit credit method made at the end of each year. The
Company funds the benefit through contributions to LIC.

Remeasurement of the net defined benefit liability, which comprise actuarial gains
and losses and the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income (OCI). Net interest expense {income) on the net defined
liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined
benefit plans are recognised in Statement of Profit and Loss.

Leases

Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item are classified as operating leases. Operating lease
payments are recognized as an expense in the statement Profit & Loss on a straight-
line basis over the lease term.

Revenue Recognition:
Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

(i} Sale of products:

Revenue from sale of goods is recognised when all the significant risks and
rewards of ownership in the goods are transferred to the buyer as per the terms of
the contract, there is no continuing managerial involvement with the goods and the
amount of revenue can be measured reliably. The Company retains no effective
control of the goods transferred to a degree usually associated with ownership
and no significant uncertainty exists regarding the amount of the consideration
that will be derived from the sale of goods. Revenue is measured at fair value of
the consideration received or receivable, after deduction of any trade discounts,
volume rebates and any taxes or duties collected on behalf of the government
which are levied on sales such as sales tax, value added tax, etc.

Other Income
i. Interest Income is recognized using the Effective interest rate {EIR) method.
ii. Dividend income is recognized when right to receive is established.
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k)

n

m)

Foreign Currency Transactions/Translations:

Initial Recognition

Foreign Currency transactions are recorded in the reporting currency, by applying to
the foreign currency amount, the exchange rate between the reporting currency and
the foreign currency at the date of the Transaction.

Translations
Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate at the reporting
date. Non-monetary assets and liabilities that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the
transaction.

Exchange Differences
The exchange difference arising on the settlement of monetary items or on reporting

Company's monetary items at rates different from those at which they were initially
recorded during the year, or reported in the previous financial statements, are
recognized in the Statement of Profit and Loss in the pericd in which they arise as
income or as expense.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are recognized as an expense in the peried in which they are
incurred. Further, interest earned out of borrowed funds from temporary investments
is reduced from the borrowing cost.

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one
entity and financial liability or equity instrument of another entity.

(I) Financial Asset:

Initial recognition and measurement

All financial instruments are recognized initially at fair value plus, in the case
of financial assets not recorded at fair value through P&L, transaction costs
that are attributable to the acquisition of the financial asset, purchase or sales
of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place are recognized on
the trade date i.e. the date that the company commits to purchase or sell the
asset.

Subsequent Measurement
For the purpose of subsequent measurement financial assets are classified as
measured at:

e Amortised cost
¢ Fair value through profit and loss (FVTPL}
e Fair value through other comprehensive income (FVOCI).
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{a} Financial Asset measured at amortized cost

Financial Assets held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding
are measured at amortized cost using effective interest rate (EIR) method.
The EIR amortization is recognized as finance income in the statement of
Profit & Loss. The company while applying above criteria has classified the
following at amortized cost;

(a) Trade receivables
{b) Loans
(c) Other financial assets

(b) Financial Assets Measured at fair value through other
comprehensive income

Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash flows
that are solely payments of principal and interest, are subsequently measured
at fair value through other comprehensive income. Fair value movements are
recognized in the other comprehensive income (OCI). [nterest income
measured using the EIR method and impairment losses, if any are recognized
in the Statement of Profit and Loss. On derecognition, cumulative gain or loss
previously recognised in OCl is reclassified from the equity to 'other income’
in the Statement of Profit and Loss.

(c} Financial Assets at fair value through profit or loss (FVTPL)

Financial Asset are measured at Fair value through Profit & Loss if it does not
meet the criteria for classification as measured at amortized cost or at
FVTOCI. All fair value changes are recognized in the statement of Profit &
Loss.

Equity Instruments

All investments in equity instruments classified under financial assets are
initially measured at fair value , the group may, on initial recognition,
irrevocably elect to measure the same either at FVYOCI or FVTPL.

De-recognition of Financial Assets:

Financial assets are derecognized when the contractual rights to the cash
flows from the financial asset expire or the financial asset is transferred and
the transfer qualifies for Derecognition. On Derecognition of a financial asset
in its entirety, the difference between the carrying amount (measured on the
date of recognition) and the consideration received (including any new asset
obtained less any new liability assumed) shall be recognized in the statement
of Profit & Loss.

Impairment of Financial Assets:

In accordance with Ind AS 109, the company applies expected credit loss
{ECL) model by adopting the simplified approach using a provision matrix
reflecting current condition and forecasts of future economic conditions for
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measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

(a} Financial Assets that are debt instruments, and are measured at amortized
cost e.q. loans, debt securities, deposits, trade receivables and bank
balance

{b) Financial Assets that are debt instruments and are measured at FVTOCI.
{c) Lease receivables under [nd AS 17.

(d) Trade receivables or any contractual right to receive cash or another
financial asset

(e) Loan commitments which are not measured at FVTPL

(f) Financial guarantee contracts which are not measured at FVTPL

{Il) Financial Liability

Initial recognition and measurement

Financial liabilities are recognized initially at fair value plus any transaction cost
that are attributable to the acquisition of the financial liability except financial
liabilities at FVTPL that are measured at fair value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilites carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability
is measured at initial recognition minus the principal repayments, plus or minus
the cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount.

The company is classifying the following under amortized cost
Borrowings from banks
Borrowings from others
- Trade payables
- Other Financial Liabilities
Derecognition:

A financial liability shall be derecognized when, and only when, it is extinguished
i.e. when the obligation specified in the contract is discharged or cancelled or
expires.
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n)

o}

P)

q)

Taxes on Income:
Tax expense comprises of current and deferred tax.
i. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Tax Act.

ii. Deferred tax is recognised in respect of temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that it
is probable that future taxable profits will be available against which the asset
can be utilised.

. Minimum Alternate Tax (MAT) paid in a year is charged to the statement of
profit and loss account as current tax. The Company recognizes MAT credit
available as an asset to the extent that there is convincing evidence that the
Company will pay normal income tax during the specified period i.e., the period
for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income Tax Act, 1961, the said asset is created by way of credit to
the statement of profit and loss account and shown as “MAT Credit
Entitlernent”.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources wilt be required to settle
the obligation in respect of which a reliable estimate can be made. If effect of the time
value of money is material, provisions are discounted using an appropriate discount
rate that reflects, when appropriate, the risks specific to the liability, When
discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost. Contingent Liabilities are not recognized but are
disclosed in the notes.

Earning per share

The Company presents basic and diluted eamings per share ("EPS”) data for its
ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effects of all dilutive potential ordinary shares,
which includes all stock options granted to employees.

Government Grant

The Company recognizes government grants only when there is reasonable
assurance that the conditions attached to them will be complied with, and the grants
will be received. Government grants received in relation to assets are presented in
the balance sheet by setting up the grant as deferred income. Grants related to
income are deducted in reporting the related expense in the statement of profit and
loss.

Page | 8




29. First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company
has prepared in accordance with Ind AS. For periods up to and including the year ended 31
March 2016, the company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 {Indian GAAP).

Accordingly, the company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31 March 2017, together with the comparative period data
as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening balance
sheet was prepared as at 1 April 2015, the Company's date of transition to Ind AS. This note
explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at 1 April 2015 and the financial
statements as at and for the year ended 31 March 2016.

In preparing these Ind AS financial statements, the Company has availed certain exemptions
and exceptions in accordance with Ind AS 101, as explained below.

A. Mandatory Exceptions from retrospective application

Estimates:
An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with previous GAAP (after
accounting policies), unless there is an objective evidence that those estimates were in
error.
Ind AS estimates as at 1 April, 2015 are consistent with the estimates as at same date made
in conformity with previous GAAP. The company made estimates for following items in
accordance with Ind AS at the date of transition as these were not required under previous
GAAP.

» Investments in equity instruments carried at FYTPL or FYTOCI

» Investments in debt instruments carried at FVTPL

» Impairment of financial assets based on expected credit loss model.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets
(investment in debt instruments) on the basis of the facts and circumstances that exist at the
date of transition to Ind AS.

B. Optional Exemptions from retrospective application

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application
of certain requirements under Ind AS. The Company has applied the folliowing exemptions:

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of
its property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as
at the date of transition after making necessary adjustments for de-commissioning liabilities.
This exemption can also be used for intangible assets covered by Ind AS 38 Intangible
Assets and investment property covered by Ind AS 40 Investment Properties.

Accordingly, the company has elected to measure all of its property, plant and equipment,
intangible assets and investment property at their previous GAAP carrying value.
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C. Transition to Ind AS - Reconciliations

The following reconciliations provide the explanations and quantification of the differences
arising from the transition from Previous GAAP to Ind AS in accordance with Ind AS 101

1. Reconciliation of Equity 1% April, 2015

As per Ind
AS
PARTICULARS N£;° As on 01.04.2015 (01.04.2015)
) Audited
B Amount(Rs) | Ind AS Adj | Amount(Rs)
ASSETS
Non-current assets
a) Property Plant and Equipment 93,380,216 93,380,216
b) Capital work-in-progress 18,390,814 18,390,814
¢) Other Intangible assets 606,461 606,461
d) Financial Assets
(i) Investments i i 0
(iv) Others 242,700 = 242,700
e) Deferred tax assets (net) 1 6,329,587 500,580 6,830,167
d} Other non-current assets 742,837 742,837
Current assets
(a) Inventories 4,440,162 4.440,162
(b} Financial Assets
(i) Trade receivables 10,022,402 10,022,402
{ii) Cash and cash equivalents 1,576,179 1,576,179
{c) Current Tax Assets (Net) 7,942 7,942
{d) Other current assets 1,799,312 | -1,621,272 178,040
Total Assets 137538612 -1120692 136417919
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 22,376,340 -4,000,000 18,376,340
(k) Other Equity 2 40,523,247 -2,928,911 37,594,336
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 57,975,759 4,000,000 61,975,759
(b) Provisions
(c) Deferred tax liabilities (Net)
(d} Other non-current liabilities 0 1,674,886 1,674,886
Current liabilities
(a) Financial Liabilities
(i} Borrowings - - -
(i) Trade payables 3,911,282 3,911,282
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(ii) Other financial liabilities 10,521,081 10,521,081
(b} Other current liabilities 3 2,050,672 133,333 2,184,005
(c) Provisions 180,232 180,233 |
Total Equity and Liabilities 137538612 1120693 | 136417919 |
2. A. Recongciliation of Equity 31* March, 2016
Asper Ind
Note Ason 31.03.2016 AS
PARTICULARS No [31.03:2016)
) Audited
Amount(Rs) | Ind ASAdj | Amount(Rs)
ASSETS
Non-current assets
a) Property Plant and Equipment 89,247,171 89,247,171
b) Capital work-in-progress 18,390,814 18,390,814
c) Other Intangible assets 685,054 685,054
d) Financial Assets
(i) Investments 10,145 i 10,145
(iv) Others 301,053 : 301,053
¢) Deferred tax assets (net) 10,854,684 & 10,854,684
d) Other non-current assets 727,853 727,853
Current assets
(a) Inventories 4,935,097 4,935,097
(b) Financial Assets
(i) Trade receivables 10.376,513 10,376,513
(ii) Cash and cash equivalents 193,050 193,050
{c) Current Tax Assets (Net) 10,055 10,055
{d) Other current assets 284,775 | 284,775
Total Assets 136016264 0 136016264
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 22,376,340 | -4,000,000 | 18,376,340
{b) Other Equity 2 30,387,072 -1,674,886 28,712,187
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 57,895,494 |  4,000000 ' 61,895494
(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Gther non-current liabilities 0 1,541,553 1,541,553

Current liabilities
(a) Financial Liabilities
(i) Borrowings

Page |11




(i) Trade payables 7,005,653 7,005,653

(ii) Other financial liabilities 16,055,917 16,055,917

{b) Other current liabilities 3 2,030,323 133,333 2,163,656
(c) Provisions 265,466 265,467
Total Equity and Liabilities 136016264 | 0| 136016264

Notes to reconciliation of balance sheet as previously reported under IGAAP to Ind-AS

1. Deferred Tax
Under Previous GAAP, deferred taxes were recognised for the tax effect of timing

differences between accounting profit and taxable profit for the year using the income
statement approach. Under Ind AS, deferred taxes are recognised using the balance
sheet approach for future tax consequences of temporary differences between the
carrying value of assets and liabilities and their respective tax bases. The above
difference, together with the consequential tax impact of the other Ind AS transitional
adjustments lead to temporary differences and deferred tax has been recognised on
the same

2. Other Equity
Adjustments to retained earnings have been made in accordance with Ind AS for the
mentioned line items.

3. Other current liabilities
Capital Subsidy received is treated as Capital Reserve in indian GAAP. Under Ind
AS, only income approach is allowed and the amount is to be transferred to
Statement of Profit and loss over the period to match the fulfiment of the obligation.

B. Recongciliation of Statement of Profit and Loss for the year ended 31st March, 2016.

For The Year
31.03.2016 (As
For the Year ended
PARTICULARS 31.03.2016 per Ind AS)
Note ind AS
No. | Amount{Rs) Adijnst Rs.

Revenue from operations 26,009,711 26,009,711
Other Income 1 31,279 133,333 164,612

Total Revenue (I + II) 26,040,990 133,333 26,174,324
Expenses
Cost of Materials Consumed 6,019,453 6,019,453
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Changes in inventories of finished goods,

work in progress and Stock-in- trade (312,435) (312,435)
Excise Duty Expense 1,485,549 1,485,549
Employee benefits expense 12,647,441 12,647,441
Finance Costs
6,191,048 6,191,048
Depreciation and amortization expense {
net of trofr to revaluation reserve Rs.4236) 5,031,843 5,031,843
Other expenses 9,636,705 | (1,621,272) 8,015,433
Total Expense 40,699,604 | (1,621,272) 39,078,332
Profit before exceptional items and tax (I11-
V) (14,658,614) | 1,754,606 (12,904,008)
Exceptional Items
Profit before tax (V11-VIII) (14,658,614) 1,754,606 (12,904,008)
Tax expense;
(1) Current tax 0
(2) Deferred tax(Net) {4.522.538) 500,580 (4,021,958)
{4.522,538) 500,580 {4.021,958)
Profit/(Loss) for the period from
continuing operations ([X - X} {10,136,076) 1,254,026 (8,882,050)
Profit/(Loss) for the period {XI + X1V) {10,136,076) 1,254,026 (8,882,050)
Other Comprehensive Income
Total Comprehensive Income (10,136,076) 1,254,026 (8,882,050)

Explanation for reconciliation of profit as previously reported under IGAAP to Ind AS

1. Othet Income

s Capital Subsidy received is treated as part of Reserve & Surplus in Indian
GAAP Under Ind AS, only Income Approach is allowed and the amount is to
be transferred to PL over the period in the ratio of fulfilment of the obligation.

Page | 13







29 Employee Banafits

Defined Contribution Plan

Particulars

March 31, 2017

March 31, 2016

Provident Fund

166,328

218,521

Defined Benefit Plan (Gratuity)

Movement of present wvalue of the defined
beneafit abligation

March 31, 2017

March 31, 2016

Obligations at period beginning

Service cost

Interest on defined benefit obligation
Benefits settled

Actuarial {gain)/loss

Obligations at period end

Chamge In plan assets

Plans assets at period beginntog, at fair value
ifferance in opening balance

Expected return on plan assets
Actuarkzl gain/(loss)

Employer contribution

Benefits payout

Plans assets at period end, at fair value

Reconciliation of present value of the abligation
and the fair value of the plan assets:

Closing pbo

Closing fair value of plan assets

Closing funded status

Unrecognised actuarial (gains}/losses

Net asset/{liability} recognized in the balance
sheet

Expenses recognised in the p & | account

Service cost

Interest cost

Expected return on plan assets

Bctuarkl {gainkloss

Met gratuity cost

Experience adjustment on plan assets
Experience adjustment on plan labilities

2,358,979

2,358,979

2,358,979
(2,358,979)

(2,358,979)

2,358,979

2,358,579

B.Principal actuarial assurmptions

March 31, 2017

March 31, 2016

Interest rate

Discount rate {based on the markel yields
available on Government bond at the accounting
date with a term that matches that of the
Liabilitiag]

Expected rate of return on assets

Salary increase {taking into account inflation,
seniofity, promotion and other relevent factor)

Attrition rate of employees
Retirermnent age of employees (Years)

%

%
10%

5%
58

Actuarial gain f l0ss is recognised immediately. The estimates of salary increase inflation,
prometion, Seniority etc taken in account. The Company has various schemes
{fundedfunfunded} for payment of gratuity to all eligible employees calculated at specific no.
of days {ranging from 15 days te 1 month} of the last drawn salary depending upon tenure of
service for each year of completed service subject to minimum of five years payable at the time




Sensitivity analysis
The sensitivity of the defined benefit obligation 16 changes in the weighted principal
assumplions are as below:

Particulars Yee.:r Ended 31st March 2017
Increase (in %) Decrease (In %)
Discount rate (10.24) 10.95
Salary increase 5.48 {7.10)
Attrition rate {1.66) 105

Sensitivity of significant actuanial assumptions is computed by varying ane actuarial assumption
used for the valuation of defined benefit obligation by 100 basis points, keeping all other
actuarial assumptions constant.



30

Carrying Amount as at 31.03.2016

Fair value irment hkerarchy: Carrying Amount s at 31.03.2017

Financial Assets FVTPL FVTOCL Amoritised Cost Total FVTPL FYTOCI Amoritised Cost Total

31/03/2017

Non Current Investment - - 10,875 10,875 - 10,145 10,145

Dther Non-¢urrent financial asset 392,659 392,659 301,053 301,053

Trade receivable 11,895,718 11,895,718 10,376,513 10,376,513

Cash and Cash Equivalent - - 2,505,295 2,505,295 - 193,050 193,050
- - 14,804,547 14,804,547 - 10,880,761 10,880,761

Financial Lia

Long Term Borrowings 71,756,652 71,796,652 61,895,494

Short Term Borrowings 2,122,120 2,122,120 -

Trade payables 5,703,721 E703,721 7,005,653 7,005,653

Other Non-current financial liability 22,328,046 22,228,046 16,055,517 16,055,917

101,950,539 101,950,539 84,957,064 23,061,570

*Since all the financial assets & financial liabilties are measured at amortised cost, fair value hierarchy is not provided.







31 Financial Risk Management
The company's aclivilies expose it 10 a variety of financial risks such a5 Market Risk, Credit Risk and Liquidity Risk. The company’s focuses
on minimizing potential adverse effect on its financial performance

{A) Market Risk

Market risk is the risk that the fair value or futurc cash Flows of a financial instrument will fluctuate because of changes in market prices
The changas in the values of fianacial assets fliability may result from change in the foreign currency exchange rates (Foreign Currency
Risk), change in interest rates (Cash flow & interest rate risk), and change in price of investrments (Price Risk}.

{i] Forelgn Currency Risk {if applicablz)

The company oparates internationally and a major portion of the business is transacted in USD, EURD & GBP currencies and
consequently, the company 1s exposed to foreign exchange risk through operating and borrowing activities in foreign currency. The
company halds derivative instrurments such as forelgn exchange farward, interest rate swaps and option contracts to mitigate the risk of
changes in exchange rates and foreign currency exposure,

. 3l-Mar-17 31-Mar-16
Particulars
UsD EURD usD EUROD
Financial Assets
Financial liabilities
Trade payables 24,292 - 24,292
Total 24,292 24,292
Sensitivity analysis
Sensitivity analysis of 1% change in exchange rate at the 2anding of the reporting period net of hedges.
Impact on Profit & Loss Impact on other component of equity
Particulars March,31,2017 tarch.31,2016 March,31,2017 March, 31,2016
USD -Sensitivity

Increase by 1% [ loss) {15,749) 116,114)
Decrease by 1% gain 15,749 . 16,114

ii} Interast Rate Risk

Jnterest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market
interest rates. In order to aptimize the Company’s position with regards to interest expenses/ income and to manage the interest rate
risk, the group mange its interest rate risk by having portfolio of fixed / variable interest rate on long / short term borrowings The
analysis is prepared assuming the amount of liablity outstanding at the eanding of the reporting period is average weighted balance of
the respective reporting period.

According to the company interest rate risk exposure is only for floating rate borrowings, change in 0.5% in the interest rate component
applicable to the short term borrowings would effect the group's net profit. before tax at the end of the reporting period . year ended
March 31, 2017 and March 31, 2016, respectively

Farticulars March,31,2017 March, 31,2016
Impact of net profit before tax due to Change in 434
D.50% interest on WL

{iii} Price Risk

The company does not bold any investment and hence not exposed to any price risk

B} Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under 2 financial instrument of customer contract, leading to a
financial loss. The credit risk is arises from its operation activity primarly from trade receivable and from its financial activity .
Customer credit risk is contrafled by analysis of credit timit and credit worthness of the customer on a continuous basis te whom the
credit has been granted.



{C)Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations of its financial liability. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for making liability when they are due,

under normal and stressed condition without incurring losses and risk

The present avaitable working capital facility is sufficient to meetils current requirment. Accordingly no liquidity risk is perceived. In
addition, the company maintains the following line of credit facility.

Maturity profile of financial liabilities as on March 31,2017

Particilars On Demand <01 Year 1to S years » 05 Years
Short term borrowing 2122120 -

Long term borrowings - 71,796,652

Trade and other payable 8,283,003 a

Other financial liabilty 22328046 -

Total 32,733,169 -

Maturity profile of financial liabilitiesas on March 31,2016

Particilars On D d <01 Year 1to 5 years = 05 Years
Short ferm. borrowing -

Lang terrn bortowings E 61,895,494

Trade and other payable 9,169,309

Other financial liability 16,055,917

Total 25,225,226 51,895 454

32 Capital Management

The company's objectives when managing capital are io-
i} safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for

other stakeholders, and

ii) Maintain an eptimal capital structure to reduce the cost of capital

Consistent with athers in the industry, the campany monitars capital on the basis of the following gearing ratio:

Met debt {total borrowings net of cash and cash equivalents) divided by Total ‘equity” (as shown in the batance sheet)

Particlars March 31,2017 | March 31, 2016

Net Debt 413977 61,702,444
Total Equity 32,138,860 47,088,527
Debt Equity Ratio 2 1




3

[T

Income Tax

Reconciliation of tax expenses and the accounting profit multiplied by Tax Rate
*Since Company has incurred lass,'hence tax rate reconciliation not provided.

Maovement of Deferred tax Assets f Liabllity

Deffered Tax Liability Opening Charge [Credit ) top Llosing balance
balance Profit & Loss account  Through OCI

For the year ended 31, March-2016

Property, plant and eguipment, and intangible 10312336 581362 10,893,698

assels

Capital subsidy accounted wusing  Income v

Agproach

Investments to be recognised at Fair Value

through profit & loss

Corporate Guarantee notional income

Others =

Gross deferred tax Liability 10,312,336 581,362 10,893,698

Gross deferred tax assets

Defined benefit obligations o} - -

Capital Subsidy writtan back 0 £36,938.00 536,938

Loss as per IT Act 16,641,923 4569522 21,211,445

Others - - -

Gross deferred tax assets 16,641,923 5,106,460 21,748,383

Net Defarred Tax Liability/{Asset) -6,329,587 -4,525.098 -10,854,685

Movement of Deferred tax Assets / Liability

Deffer Tax Liability Opening Charge {Credit ] to Through OCl  Closing balance
balance Profit & Loss account

For the year ended 31, March-2017

Property, plant and equipment, and intangible 1,893,698 402,738 11,296,436

assets

Capital  subsidy  accounted  using  Incomse

Approach

Investments to be recognised at Fair Value =

through profit & loss

Corporate Guarantes notional income -

Exchange flactuation gain on share application

monay receipt

Others

Gross deferred tax Liability 10,893,698 402,738 11,296,436

Gross deferred tax assets )

Defined benefit obligations - 728,925 728925

Capital Subsidy written back 536,938 -495,738 41,200

Loss as per [T Act 21,211,445 3,148,550 24,359,995

Dthers

Gross deferred tax assets 21,748,383 1,923,887 23,672,270

Net Deferred Tax Liability/{Asset) 10,854,685 1,521,149 12,375,834

34 Segment Information
The Company is mainly engage in the business of manufacturing of pharmaceutical product and wind power generation, formulation
and product developmnt are inter related and integral part of business of " pharmaceutical poducts ", In aecordance with the provision
of Ind AS -108 power segment in not falling inthe prescribed limt specified under Ind-AS -108, hence segment reporting is not

appiicable



{a) Information about Products and

Services: AMT [LAKHS)
Revenue from
Product/Services product
Bulk Drug -
Intermediate =
Others 34,604,942
(b) Information about geographical areas
Geographical Information Revenues Nen-current Assets
(A] Within India 33,668,512 L18,78%5,208
{B) Outside India - -
(i} Furope =
{i) UsA - -
{iii} Africa 936,130 =
Total 34,604,942 118,786,208
35 Payments to Auditors:
Particulars FYz016-17 FY2015-16
Audit fee 17250 16854
Tax consultancy services S7500 57571
Total 74750 74425
Disclosure on specified bank notes (SBNs)
36
SBN'S)r denomination Notes Tolal
0 100*43=-4300 4,385
Closing cash in hand as on November 8, 50*1-50
2016 10*3=30
5*1=5
(4) Permitted Receipts 4] 0 166,585
(=) Permitted Payments a 0 162,834
[-1Amount Deposited n Banks 0 0 -
Closing cash in hand as on December 30, 2016 0 453950 B8.137

#specified Bank Notes' shall hava the same meaning provided in the notification of the Government of India, in
the Ministry of Finance, Department of Economic Affairs number 5.0, 3407{E}, dated the Novernber 8, 2016




37 Related party transactions

Related parties where control exists and related parties with whom transactions have taken place during the year are listed below:

{i) Key Management Perosonne!

Directors;
1. BVishnukanth

2. Ramakanth Inani
3. Rajender Sunki Reddy

{ii} Holding Company

Shilpa Medicare Ltd.

Rs. In Lakhs
Aprll 1, 2016 to Agril 1, 2015 to
Sr No Name of the related party March 31,2017 Balance as at March 31,2016 Balance as at
. March,31,2017 March, 31,2016
Relationshlip Description of transac wncome /( (Payable )/ income /{ (Payable )/
Expenses) Other Receivable Expenses) Other Receivalle
Transaction Transaction
1|Mr.Katakam Venakiesh Managing Director  |Managerial remuner -2.30 - -16.80 -
2|Shilpa Medicare Lid. Helding Company Sale of goods 6.22
Interest -69.49 -61.40
Loan -919.68 -735.64
Expenses incurred on
behalf of the related
party «1.12

a) The above disclosures include related parties as per Ind AS 24 on “Related Party Disclosures.
b} As the provisions for gratuity are obtained on an actuarial basis for the Company as a whole amounts pertaining to the Key Management Parsonnel are not specifically

identified and hence not included in the above.

As per our report of even date
for S.N.M.Nandury & Co
Chartered Accountants

{firm Regn. No.0061995)

Surya Narayana Murthy N,

Proprigtor
W.No.201040

Place: Hyderabad
Date: 27.05.2017

For and on behalf of Board of Directors

Sdy-
B. VISHNUKANTH
(DIRECTOR)

Sd/-
RAMAKANTH INANI
{DIRECTOR)
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KOANAA Healthcare GmbH
(Al amount are in Indian Rupees unless otherwise stated)

Part - | - Balance Sheet as at 31st March 2017

PARTICULARS Neote | 31st Mareh 2017
ASSETS
Non current assets
(a) Property Plant and Equipment 1 2,920,119
(b}  Other Intangible assets 1 2,739,068
(<) Intangible assets under development 1 12,592,833
Current assets
{a) Inventories 2 48,502,285
(b) Financial Assets
(i} Trade receivables 3 1,064,045
(ii) Cash and cash equivalents 4 5,616,568
(c) Other Current Assets 5 3,792,947
Tolal Assets 79,247,000
EQUITY AND LIABILITIES
Equity
{(a) Equity Share Capital 6 6,925,000
{b) Other Equity (53,151,549)
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 7 34,625,000
Current liabilities
(a) Financial Liabilities
(i) Trade payables 8 88,372,204
(ii) Other financial liabilities 9 827.869
{(b) Other current liabilities -
() Provisions 10 1,616,322
{(d) Current Tax Liabilities (Net} 11 13,019
Total Equity and Liabilities 79227865

For and on behalf of the Board of Directors

Sd/-
Director




KOANAA Healthcare GmbH

(All amount are in Indian Rupees unless otherwise stated)

Part - 11 - Profit & Loss Account for the period ended 31

st March 2017

) 31st March 2017
Statement of Profit and loss for the Period ended Note
Revenue from operations .
Other Income from Operation =
Total revenue from operations
Other Income 12 1,395,344
Total Revenue 1,395,344
Expenses
a ) Purchase of Stock in Trade 13 51,49934]
b) Change in inventory of finished goods, WIP and SIT 14 (51,335,892)
¢) Employee benefits expense 15 35,915,109
d) Finance costs 16 473,476
e} Depreciation and amortisation expense 1 1,202,035
) Other expenses 17 27,190,218
Total expenses 64,944,988
Profit / (Loss) before tax (63,549,644)
Tax expense
I.Current tax 36,648
2.Deferred tax (Net)
Profit / (Loss) for the period (63,586,292)
Other Comprehensive Income -
Total Comprehensive Income for the period (63,586,292)

For and on behalf of the Board of Directors

Sd/-
Director
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Koanaa Healthcare, Austria

Lash Flow Stavement for the year ended March 31, 2017
{All amounts in Indian Rupees unless otherwise stated]
In INR
Particulars 31.03.2017
Profits Befare Tax {PET) (63.549,644)
Less: Adjustments
Interest received 520
FETR {4.576,071)]
(56,974,200
Add: Adjustments
Depreciation & Amortisation 1,202,035
Interest Paid 473,476
Operating proht before working capital changes & Other Adjustments {57,298,691)
Adjustments for [ncrease / (Decrease) in Qperating Liabilities
- Trade Payables 88,372,204
- Other financial liabilities 553.085
« Short Term Provision 1616322
- Inventories (48,302,285)
- Trade Receivahles (1.064,045]
+ Long Term Loans & Advances
- {Mthers (5,792,947)
35,182,334
Less: Income Tayes [Net) (23,629)
Net Cash flow from Operating activities [22,119,985)]
LASH FLOWS FROM INVESTING ACTIYITIES
Purchase of Fixed Assets (Incl.CWIP) (20,520,385)
Interest received 629
Net cash used in Investing Actvities {20,519,756)
LASH FLOWS FROM FINANCING ACTIVITIES
Increase in Long Term Borrowings 34,625,000
Dividend and Corporate Dividend tax paid
Increase in Share Capital 6,925,000
Increase in Share Application Money 6,925,000
Interest paid [19B.692)
Net Cash earned from Finaning Activities 48,276,308
Met Increase/(decrease)in Cash and Cash Equivelants 5,616,567
Cash & Cash Equivelants at the Beginning of the year -
Cash & Cash Equivelants at the End of the vear 5,616,567
Components of Cash and Cash Equivalents 373172017 ININR
Cash on Hand -
Cash at Banks 3,616,068
a) In Current Account -
Total Cash and Cash Eguivalents 5,616,568

Note;

L.Previous year figures have been reclassed whereever necessary.

2, Cash Flow statement has been prepared under Indirect method as per AS-7 “Statement of Cash

flows" as prescribed under Companies (Accounting Standard) Rules, 2015,
For and on behalf of the Board of Directors

Sd/-
Director
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KOANAA Healthcare GmbH

{All amount are in Indian Rupees unless otherwise stated)

2 [nventories

Particulars 31st March 2017
Stock in Trade 48,502,285
TOTAL 48,502,285
3 Trade receivables
Koanaa (In INR)
Particulars 31st March 2017
Trade receivables 1,064,045
TOTAL 1,064,045
4 Cash and cash equivalents
Koanaa (In INR)
Particulars 3ist March 2017
a) Cash on hand 160,983
b) Balance with banks 5,455,584
TOTAL 5,616,568
5 Other Current Assets
Particulars Jist March 2017
a) VAT receivable 4,562,491
{b)Advance Receivable in cash or kind for value 10 be received 922,512
¢) Prepaid expenses 307,943
3,792,947
Less: Provision for doubful receivables
TOTAL 5,792,947

6 | Share Capital

Particulars

J1st March 2017

Authgrised
Authorise itpl:
Equity shares 100,0006@1/SD 1 Each 6,925,000
6,925 00
Issued.Subscribed and fully Paid u
Equity shares 100,0@USD 1 Kach
6.925.000
TOTAL 6,925,000
7 Long Term Borrewings
Particulars st March 2017
b) Unsecured Loan
From Helding Company-Shilpa Medicare Limited 34,625,000
Terms of Repayment: -
Interest is charged at the rate of 1 Year LIBOR +350BSPw.e.t 1st
disbursebment accrued on vearly basis. The said loan is repayable on or
before December 2019
TOTAL 34,625,000




KOANAA Healthcare GmbH

{All amount are in Indian Rupees unless otherwise stated)

Current liabilities
8 Trade Payables

Particalars 31st March 2017
Trade Payables
{(a) Creditors (Others) $8,272.204
TOTAL 88,372,204

9 Other financial liabilities

Particulars

31st March 2017

Interest Accrued & Due 274,784
a) Withholding and othe¢r tax payable 553,085
TOTAL 827,369

10 Shert Term Provisions

Particulars

31st March 2017

Provision for employee benefits

a) Contribution to PT & other fund 993,072
Provision for expenses 623,250
TOTAL 1,616,322
11 Current Tax Liabilities (Net)
Particulars 3lst March 2017
a) Provision for taxation {Net) 13,019
TOTAL 13,019
12 Other Income
Particulars 313t March 2017
(a ) Intcrest income 629
{b} Misc. Income 1,394,715
TOTAL 1,395,344
13 Purchase of Stock in Trade
Particulars 31st March 2017
Stock in Trade 51,499,341
TOTAL 51,499,341




KOANAA Healthcare GmbH

{All amount are in Indian Rupees unless otherwise stated)

14 Change in inventories of FG/STI/ WIP

Particulars 31st March 2017
Dpening stock -
Less: Closing stock
Stock in Trade (51,335,892)
TOTAL {51,335,892)
15 Employee Benefits Expense
Particulars 31st March 2017
Salaries, wages 33,104,250
EC- PF, Gratuity, & Other Fynd 2 810,858
TOTAL 35,915,109
16 Finance Cost
Particulars J1st March 2017
Intcrest expense
a) Others 473,476
TOTAL 473,476
17 Other Expense
Particulars 31st March 2017
Rent 396,339
Repairs and maintenance: -
- Buildings 72,050
- Plant and Machinery 2,708
- Ohers 63,140
Rates and taxes, 1,332,042
Legal / Licence /Professional 15,997,695
Insurance 872,354
Traveling and conveyance 3.058.723
Transportation charges 537,287
Advertisement expenses & Sales Promotion 1,059,027
Bank charges 102,661
Miscellaneous expenses 3,676,892
TOTAL 27,190,918




10pEng
-/Ps

50123.1(] 4O PJeOg YD JO J(BYIQ U0 pue Oy

= {0005 79v€) ueay
(Stived) BasEy)
3 (Tre6sTS) | wnposd jo sseysing|  Auedwies Suipioy P1) 3epai ediys
uo|3esues) UONIIESURS]
10 a0
a|gesanay apqeaiaaay
sesusdxy sasusdyy
M apeied) 9 “ / suoouy H oaehed) a_\_ Jwaou| UOISSUEL i cuoneiey
e e uopdpIsa
“MM“ Mo_.u_u_m_“_ 910Z'TE Mﬁncu«uﬂo.a..._“_._”u_ LI0ZT'TE y2EN Jouondasaa Aaed paeras a3 yo sweN. | ON IS
ydew oy 01 9707 ‘T (1dy
STOR ‘T ludy

suopaesuely Ayed paje|ay o7

‘Auessasau sanasoym paduerseal /padnolBal u2aq aaey sedh Juasmndfiead snolaasd ayy Jo saundiyy g1

“2(qeldde 1ou saunSy sanessdwios 3auay 9T0Z ANE Ul PIRIcdIosul HE NS 218243je3H SuUuBDy 8T







FINANCIAL STATEMENTS

M/S. KOANAA HEALTHCARE LIMITED, UK

FINANCIAL YEAR: 2016-17







Hoanaa Healthcare Limited, UK

{All amount are in Indian Rupees unless otherwise stated)

Part - | - Balance Sheet as at 31st March 2017

PARTICULARS Note 31st March|31st March 2016
2017(INR) {INR}
ASSETS
Non-current assets
(a) Intangible assets under development 8,948,078 -
Current assets
{(a) Financial Assets - -
{i) Cash and cash equivalents 1 1,515,125 12,128,676
{b} Other current assets 2 252,993 =
Total Assets 10,716,196 12,128,676
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 3 8,088 9,509
(b) Other Equity (42,647,053) {46,380,171)
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
{i} Borrowings 4 51,763,200 -
Current liabilities
{a) Financial Liabilities
{i) Trade payables 5 1,532,110 58,499,339
{ii} Other financial liabilities 6 59,851 -
Total Equity and Liabilities 10,716,196 12,128,676

For and on behalf of the Board of Directors

Sd/-
Director




Koanaa Healthcare Limited, UK

{Al amount are in Indian Rupees unless otherwise stated)

Part - Il - Profit & Loss Statement for the period ende

d 31st March 2017

IN INR IN INR
Statement of Profit and loss for the Period ended Note
31st March 2017 31st March 2016
Revenue from operations
Total revenue from operations - =
Other Income 7 1,082
Total Revenue 1,082 -
Expenses
a) Finance costs 8 3,219,193 -
b} Other expenses 9 347,265 12,273,303
Total Expenses 3,566,459 12,273,302
Profit / {Loss) before exceptional and extraordinary {2,565,376) {12,273,303)
items and tax
Profit / (Loss) before tax {3,565,376) {12,273,303)
Tax expense
1.Current tax
2.Deferred tax (Net) =
Profit / {Loss) for the period from continuing
operations {3.565,376) (12,273,303])
Profit / {Loss) for the period {3,565,376) {12,273,303)
Other Comprehensive Income - -
Total Comprehensive Income for the period {3,565,376) 112,273,303)

For and on behalf of the Board of Directors

Sd/-
Director
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Koanaa Healthcare, UK

Cash Flow Statement for the vear ended March 31, 2017

(Al amounts in Indian Rupees unless otherwise stated)

Particulars 31.03.2017 31.03.2016
Profits Before Tax (PBT) (3.565.376) (12,273,303)
Less: Adjustments
Interest received 1,082 -
FCTR 1,299,598 153915
{4.866,057) (12,427,218)
Add: Adjustmenis
Depreciation & Amortisation - -
Operating profit before working capital changes & Other Ad {4,866,057) (12,427,218)
Adjustments for Increase / (Decrease) in Operating Liabilities
- Trade Payables (56,967,228) 24,546,386
- Dther financial liahilities 59,851 -
Adjustments for (Increase) / Decrease in Operating Receivables
- Others [252.993) -
(57.160,369) 24,546,386
Less: Income Taxes (Net) -
Net Cash flow from Operating activities (62,026.426) 12,119,167
ASH FL E VITIE
Purchase of Fixed Assets (Incl.LWIP) (8,948,079} -
Interest received 1,082 -
Net cash used in Investing Activities {8,946,997) -
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Long Term Borrowings 60,359.871 -
Increase in Share Capital - 9.509
Net Cash earned from Finaning Activities 60,359,871 9,509
Net Increase/[decrease)in Cash and Cash Equivelants (10,613,551) 12,128,676
Cash & Cash Equivelants at the Beginning of the year 12,128,676 -
Cash & Cash Equivelants at the End of the year 1,515,125 12,128,676
Components of Cash and Cash Equivalents 31/03/2017 31/03/2016
Cash on Hand - -
Cash at Banks 1,515,125 12,128,676
a) In Current Account - -
Total Cash and Cash Eguivalents 1,515,125 12,128,676

Note;

1.Previous year figures have been reclassed whereever necessary.

2. Cash Flow statement has been prepared under Indirect method as per AS-7 "Statement of Cash
flaws" as prescribed under Companies (Accounting Standard) Rules, 2015.

For and on behalf of the Board of Directors

Sdy-
Director



Koanaa Healthcare Limited, UK

{All amount are in Indian Rupees unless otherwise stated)

1 | Cash and cash eguivalents iIn INR In INR
Particulars 3st March 2017 | 31st March 2016
a) Cash on hand - -
b} Balance with banks 1,515,125 12,128,676
TOTAL 1,515,125 12,128,676
2 Other Current Assets
Particulars 31st March 2017 | 31st March 2016
i) Unsecured, considered good -
a) VAT receivable 262,993
252,993
Less: Provision far doubful receivables »
TOTAL 252,993
3  Share Capital
Particulars 315t March 2017 (31st March 2016
Authorised
Authorised Capital: -
100 (100) ordinary Shares of GBP 1.00 each 8,088 9,509
8,088 9,509
Issued
Equity shares
Issued,Subscribed and fully Paid up
Equity shares
100 {100) ordinary Shares of GBP 1.00 each 8,088 9.509
TOTAL 8,088 9,508
4 Long term borrowings
Particulars 31st March 2017 | 31st March 2016
b} Ynsecured Loan
From Holding Company-Shilpa Medicare Limited
51,763,200 $7,533,115
Terms of Repayment:
Interest is charged at the rate of 1 Year LIBOR
+350B5Pw.e.f 1st disbursebment accrued on yearly
basis. The said loan is repayable on or before
December 2019
TOTAL 51,763,200 57,533,115




Koanaa Healthcare Limited, UK

{All amount are in Indian Rupees unless otherwise stated)

5 Trade Payables

Particulars 315t March 2017 | 315t March 2016
Trade Payables
a) Creditor her: 1,532,110 966,223 |
TOTAL 1,532,110 966,223
6 Other current liabilities
Particulars 31st March 2017 | 31st Qctober 2015
Interest Accrued & Due 59,851 -
TOTAL 59,851 -
7 Other income
Particulars 31st March 2017 | 31st March 2016
{2 } Interest income 1.082
TOTAL 1,082 -
8 Finance Cost
Particulars 31st March 2017 | 31st March 2016
Interest expense
aj Others 3,219,193
TOTAL 3,219,183 -
9 Other Expenses
Particulars 31st March 2017 | 31st March 2016
Professicnal Charges 323,323 367,473
Product Filing Charges E: 11,878,314
Bank charges 18,942 27516
TOTAL 347,265 12,273,303




10 Shilpa Medicare Ltd. Holding company has acquired 100% share of the campany hence apening balance sheet ag on 01.04.2015 is nat applicable.

11 Figures of the previous year/current year have been regroupedfrearranged wherever necessary

12 Related party transactions

April 1, 2016
o March April 1, 2015 to
Bal
SrNp Name of the related party Description of 31,2017 :‘: I::;:;: ’2;; March 31,2016 M:r::,t::;::ﬁ
Relationship Income /{ " Income f{ "
transaction Expenses) 7 {Fayable }/ Expenses) (Payabie }f
vabl
Other Receivable Other Receivable
Transaction Transaction
Shilpa Medicare Ltd. Holding Company | Interest [3,219,193) =
Loan {51,823,051) -
Trade Payable . {57.533,115)

For and on behalf of the Board of Directors

Sd/-
Director
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ZATORTIA HOLDINGS LTD

MANAGEMENT REPORT

The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
March 2017.

Principal activity and nature of operations of the Company
The principal activity of the Company, which is unchanged from last year, is investment holding.

Review of current position, future developments and performance of the Company's business

The net loss for the year attributable to the shareholders of the Company amounted to €4.799 (2016: €4.726). On
31 March 2017 the total assets of the Company were €3.317.273 (2016: €3.316.661} and the net assats of the
Company were €3.308.190 (2016: €3.312.989). The financial position, development and performance of the
Company as presented in these financial statements are not considered satisfactory and the Board of Directors is
making an effort to reduce the Company losses.

Existence of branches
The Company does not maintain any branches.

Results
The Company's results for the year are set out on page 6. The net loss for the year is carvied forward,

Share capital
Thera were no changes in the share capital of the Company during the year under review.

Board of Directors
The members of the Company's Board of Directors as at 31 March 2017 and at the date of this report are presented
on page 1.

All of them were members of the Board of Directors throughout the year ended 31 March 2017,

In accordance with the Company's Articles of Association all Directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.
Events after the reporting period

Any significant events that occurred after the end of the reporting period are described in note 18 to the financial
staternents.

Independent Auditors

The Independent Auditors, JCP AUDITCO LTD, have expressed their willingness to continue in office and a resolution
giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General Meeting,

By order of the Board of Directors,




JCP

Independent Auditor's Report

To the Members of ZATORTIA HOLDINGS LTD

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of parent company ZATORTIA HOLDINGS LTD {the "Company"}, which are
presented in pages 6 to 17 and comprise the statement of financial position as at 31 March 2017, and the statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the financia! statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the parent
company as at 31 March 2017, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113

Basis for Opinion

We conducted our audit in accordance with International Standards ot Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditer's Responsibilities for the Audit of the Financial Statements
saction of our report. We are independent of the Company in accardance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Cyprus, and we have fulfiled our other
ethical responsibilities in accordance with thase requirements and the IESBA Code. We believe that the evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the management report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the finandial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Independent Auditor's Report (continued)

To the Members of ZATORTIA HOLDINGS LTD

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Firancial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going cancern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Respaonsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinien.
Reasonable aseurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will aiways detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. The risk of not detecting a material
migstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
o Conclude on the appropriateness of the Board of Directors' use of the going cancern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability o continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to madify our opinion.
Our conclusinns are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease {0 continue as a going concern.

. Evaluate the overall presentation, structure and content of the finandal statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Independent Auditor's Report (continued)

To the Members of ZATORTIA HOLDINGS LTD

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts
Laws of 2009 to 2016, we report the following:

-

We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of these books,

The Company's financial statements are in agreement with the books of account.

In our opinion and to the best of our information and according to the explanations given to us, the finandal
statements give the information required by the Cyprus Companies Law, Cap. 113, in the manner so
required.

In our opinion, the management report, has been prepared in accordance with the requirements of the
Cyprus Companies Law, Cap 113, and the information given is consistent with the financial statements.

In our opinion, and in the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the management
report,

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws of 2009
to 2016 and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other
purpose or to any other person to whose knowledge this report may come to.

s

“{oucas Hadjigeorgiou

) ——

Certified Public Accountant and Registered Auditor

for and on behalf of

JCP AUDITCO LTD

Certified Public Accountants and Registered Auditors

Nicosia, 10 May 2017

#ﬂ



ZATORTIA HOLDINGS LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
31 March 2017

31/3/2017 31/3/2016

Nota € 3
Administration and other expenses ] {4.163) (4.163)
Operating loss 3 (4.163) {4.163)
Finance costs 7 {636} (563)
{Loss) before tax (4.799) {4.726)
Tax 8 = s
Net loss for the year (4.799) (4.726)
Other comprehensive income
Other comprehensive income for the year = =
Total comprehensive expenses for the year _ (4.799) (4.726)

The notes on pages 10 to 17 form an integral part of these financial statements.
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ZATORTIA HOLDINGS LTD

STATEMENT OF FINANCIAL POSITION
31 March 2017

31/3/2017 31/3/2016

Note € €
ASSETS
Non-current assets
Investments in subsidiaries 9 3.316.403 3.316.403
Current assets
Raceivables 10 303 258
Cash at bank and in hand 11 567 =

870 258

Total assets _ 3312273 3316661
EQUITY AND LIABILITIES
Equity
Share capital 12 3.420 3420
Share premium 3.346.870 3.346.870
Accumulated josses {42.100% {37,301}
Total equity 3,308,190 3.312.989
Current liabilities
Trade and other payables 14 9.083 3.583
Borrowings 13 - 89
Total liabilities 9.083 3.672
Total equity and liabilities _3.317.273 3316661

On 10 May 2017 the Board of Directors of ZATORTIA HOLDINGS LTD authorised these finandal statements for issue,

The notes on pages 10 to 17 form an integral part of these financial statements.
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ZATORTIA HOLDINGS LTD

STATEMENT OF CHANGES IN EQUITY
31 March 2017

Share Share Accumulated

capital premium losses Total

€ € € €

Balance at 1 April 2015 3420 3.346.870 {32.575) 3.312.715
Net loss for the year - - {4.726) {4.726)
Balance at 31 March 2016/ 1 April 2016 3420 3.346.870 (37.301) 3.312.989
Net loss for the year - - {4,799 {4.799)
Balance at 31 March 2017 3420 3.346.B70 _ {42.100) ___3.308.190

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years
after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits. Special
contribution for defence at 17% will be payable on such deemed dividends to the extent that the ultimate
shareholders are both Cyprus tax resident and Cyprus domiciled. The amount of deemed distribution is reduced by
any actual dividends paid out of the profits of the relevant year at any time, This special contribution for defence is

payable by the Company for the account of the shareholders.

The notes on pages 10 to 17 farm an integral part of these financial statements.
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ZATORTIA HOLDINGS LTD

STATEMENT OF CASH FLOWS
31 March 2017

31/3/2017 31/3f2016
Note € €
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) before tax {4.799) {4.726)
Adjustments for:
Interest expense 7 2 -
(4.797) (4.726)
Changes in working capital:
Increase in receivables (45) =
Increase in trade and other payables 5.500 1.500
Cash generated from/{used in) operations 658 {3.226)
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid {2) r
Net cash used in financing activities {2) =
Net increasa/(decrease)} In cash and cash equivalents 656 {3.226)
Cash and cash equivalents at beginning of the year [1:1°)] 3.137
Cash and cash equivalents at end of the year 11 567 (89}

The notes on pages 10 to 17 form an integral part of these financial statements.
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ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

1. Incorporation and principal activities

Country of incorporation

The Company ZATORTIA HOLDINGS LTD (the "Company™} was incorporated in Cyprus on 2 June 2006 as a private
limited liability corpany under the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is at
Lapithou 1, Tseri, Nicosia, 2480, Cyprus.

Principal activity and nature of operations of the Company

The principal activity of the Company, which is unchanged from last year, is investment holding.

2. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated,

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, {ap.
113.

The Company is not required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements
because the Company and its subsidiaries constitute a small sized group as defined by the Law and the Company
does not intend to issue consolidated financial statements for the year ended 31 March 2017,

The Eurcpean Union has concluded that since its 4th Directive requires parent companies to prepare separate
financial statements, and since the Cyprus Companies Law, Cap. 113, requires the preparation of such financial
statements in accordance with IFRS as adopted by the European Union, the provisions of International Financial
Reporting Standard 10 ‘Consolidated Financial Statements' that require the preparation of consolidated financial
statements in accordance with IFRS do not apply.

The financial statements have been prepared under the historical cost convention,

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgement in the process of applying the Company’s accounting
policies. It also requires the use of assumptions that affed the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ukimately differ from those estimates.

Adoption of new and revised IFRSs

During the current year the Company adopted all the new and revised International Financiat Reporting Standards
{IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 April 2016. This
adoption did not bave a material effect on the accounting policies of the Company.

At the date of approval of these financial statements, standards and interpretations were issued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the Eurepean Union and
others not yet. The Board of Directors expects that the adoption of these accounting standards in future periods will
not have a material effect on the financial statements of the Company.
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ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

2, Significant accounting policies (continued)

Subsidiary companies

Subsidiaries are entities controlled by the Company. Controf exists where the Company is exposed, or has rights, to
varable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee.

Investments in subsidiary companies are stated at cost less provision for impairment in value, whidh is recognised as
an expense in the period in which the impairment is identified.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Cash and cash equivalgnis

For the purpase of the statement of cash flows, cash and cash equivalents comprise deposits held at call with banks
and bank overdrafts. In the statement of financial position, bank overdrafts are included in borrowings in current
liabilities.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financlal asset or part of a group of similar financial assets) is
derecognised when:

» the rights to recelve cash flows from the asset have expired;

- the Company retains the right to receive cash flows from the asset, but has assumed an obligation 10 pay
them in full without material delay to a third party under a ‘pass through' arrangement; or

. the Company has transferred its rights to receive cash flows from the asset and either {a) has transferred

substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

Financial liabilities
A financial liability is derecognised when the obligation under the Yability is discharged or cancelied or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
camying amounts is recognised in profit or loss.

Offsetting financial iInstruments

Financial assets and financial liabilities are offset and the nat amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there Is an intention
to settle on a net basis, or to realise the asset and settle the liability simultanecusly. This is not generally the case
with master netting agreements, and the related assets and liabilities are presented gross in the statement of
financial position.

11



ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

2. Significant accounting policies (continued)

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settie the obligation, and a reliable estimate of
the amount can be made. Where the Company expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain,

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year,

3. Financial risk managemeant

Financial risk factors

The Company is exposed to interest rate risk, credit risk, liquidity risk, compliance risk, litigation risk and capital risk
ranagement arising from the financial instruments it holds. The risk management policies employed by the
Company to manage these risks are discussed below:

3.1 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interast
rates, Borrowings issued at variable rates expose the Company to cash flow interest rate risk. Borrowings issued at
fixed rates expose the Company to fair value interest rate risk. The Company's management monitors the interest
rate fluctuations on a continuous basis and acts accordingly.

3.2 Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of Future
cash inflows from financial assets on hand at the reporting date. The Company has no significant concentration of
credit risk. The Company has palicies in place to ensure that sales of products and services are made to customers
with an appropriate credit history and monltors on a continuous basis the ageing profile of its receivables,

The carrying amount of financial assets represents the maximum credit expasure. The maximum exposure to credit
risk at the reporting date was:

31/3/2017 31/3/2016

€ 3
Receivables 45 =
Cash at bank 567
__612 g

3.3 Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses.

The following tables detail the Company's remaining contractual maturity for its financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial Tiabilities based on the earliest date on which the
Company ¢an be required to pay. The table includes both interest and principal cash flows.

12



ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

3. Financital risk management {continued)

3.3 Liquidity risk {continued)

31 March 2017 Carrying 3 months or More than
amounts less  3-12 months 1-2 years 2-5 years 5 years
€ 13 13 € € €
Payables to related parties 7.000 - Z7.000 - - =
—2.000 - 2.000 = - -
31 March 2016 Carrying 3 months or More than
amounts less 3-12 months 1-2 years 2-5 years 5 years
€ € € € € €
Bank overdrafts 89 - B9 . = 2
Payables to related parties 1.500 = 1.500) % = =
_ 1,589 - 1589 B __-
3.4 Compliance risk

Compliance risk is the risk of financial loss, including fines and other penalties, which arises from non-compliance
with laws and regulations of the state. The risk is limited to a significant extent due to the supervision applied by the
shareholders, as well as by the monitoring controls applied by the Company.

3.5 Litigation risk

Litigation risk is the risk of financial loss, interruption of the Company's operations or any other undesirable situation
that arises from the possibility of non-execution or violation of legal contracts and consequentially of lawsuits. The
risk is restricted through the contracts used by the Company to execute its operations.

3.6 Capital risk management
Capital includes equity shares and share premium,

The Company manages its capital to ensure that it will be able to continue as a going concem while maximising the
return to shareholders through the optimisation of the debt and equity balance. The Company's overall strategy
remains unchanged from last year.

Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their camrying amounts at the reporting
date.

4. Critical accounting estimates and judgements

The preparation of financia! statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgement in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial stotements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are balieved to be reasonable under the circumstances.

13



ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

4. Critical accounting estimates and judgements (continued}

The estimates and assumpticns that have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year are discussed below:

. Impairmant of investments in subsidiaries

The Company pericdically evaluates the recoverability of investments in subsidiaries whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues, earnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate
that investment in subsidiaries may be impaired, the estimated future discounted cash flows associated with
these subsidiaries/assodiates would be comparad to their carrying amounts to determine if & write-down to

fair value is necessary.

5. Administration and other expenses

Annual levy

Auditors' remuneration for the statutory audit of annual accounts
Auditors’ remuneration for tax advice

Other professional fees

Nominee fees

6. Operating loss

Operating loss is stated after charging the following items:
Auditors' remuneration for the statutory audit of annual accounts
Auditors’ remuneration for tax advice

7. Finance costs

Interest expense
Sundry finance expenses

B. Tax

31/3/2017  31/3/2016
€ €
350 350
1.785 1.785
298 298
183 183
1,547 1.547
43163 4183
317372017  31/3/2016
€ €
1.785 1,785
298 208
31/3/2017  31/3/2016
€ €
2 -
634 563
636 563

The tax on the Company's results before tax differs fram the theoretical amount that would arise using the applicable

tax rates as follows:

(Loss) before tax

Tax calculated at the applicable tax rates
Tax offect of expensas not deductible for tax purposes

Tax charge

31/3/2047  31/3/2016

€ €

_ (4799) __ (4.726)
(600) (591)

600 591
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ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

8. Tax {continued)
The corporation tax rate is 12,5%.
Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In such cases

this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to
defence contribution at the rate of 17%.

9, Investments in subsidiaries
2017 2016
€ €
Balance at 1 April 3.316.403 3.316.403
Balance at 31 March _3.316.403  3,316.403
The details of the subsidiaries are as follows:
Name untry of Principal activities Holding 31/372017 31/3/2016
incorporation % € €
Loba Feinchemie Gmbh Austria Pharmaceutical 09,98 3.316.403 3.316.403
Co.
10. Receivables
31/3/2017 31/3/2016
€ €
Deposits and prepayments 258 258
Cther receivables 45 =

303 28

The fair values of receivables due within one year approximate to their carrying amounts as presented above,

The expasure of the Company to credit risk and impairment losses in relation to receivables is reported in note 3 of
the financial statements.

11. Cash at bank and in hand
For the purposes of the statement of cash flows, the cash and cash equivalents include the following
31/372017 31/3/2016
€ €

Cash at bank and in hand 567 -
Bank overdrafts {Note 13) - {89)
_ B&7._ _____ _(89)

The exposure of the Company to credit risk and impairment losses in relation to cash and cash eguivalents is
reported in note 3 of the financial statements,
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ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

12. Share capital

2017 2017 2016 2016
Number of Number of
shares € shares €
Authorised
Ordinary shares of €1,71 each 2.000 3.420 2.000 3.420
Issued and fully paid
Balance at 1 Apil 2.000 3.420 2.000 3.420
Balance at 31 March __2.000 _3:420 2.000 3420
13. Borrowings
31/3/2017 31/3/2016
€ E
Current borrowings
Bank overdrafts (Note 11) - 89
14, Trade and cther payables
31/3;2017 31/3/2016
€ €
Shareholders' current accounts - credit balances (Note 15.2) 1.500 1.500
Accruals 2.083 2.083
Payables ta own subsidiaries {(Note 15.1) 5.500 -
9.083 3.583

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented

above, .

15. Related party transactions

The Company is controlled by Shilpa Medicare Ltd, incorporated in India, which owns 100% of the Company's

shares.
The following transactions were carried out with related parties:
15.1 Payables to related parties (Note 14)

31/3/2017 31/372016
Name Nature of transactions € €
Loba Feinchemie GmbH Finance 5.500 -
15.2 Shareholders' current accounts - credit balances {Note 14)
31/3j2017 31/3/2016
€ &
Shilpa Medicare Ltd 1.500 1.500

The shareholders' current accounts are interest free, and have no specified repayment date.

16, Contingent liabilities

The Company had no contingent liabilities as at 31 March 2017.
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ZATORTIA HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
31 March 2017

18. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.

Indapendent auditor's report on pages 3 and 5
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ZATORTIA HOLDINGS LTD

DETAILED STATEMENT OF COMPREHENSIVE INCOME
31 March 2017

317372017 31/3/2016
€ €

Page
Other operating expenses 19 (4.163) (4.163)
Operating loss (4.163) {4.163)
Finance costs 20 {636) (563)

Net loss far the yoar before tax (4.799) (4.726)
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ZATORTIA HOLDINGS LTD

OTHER OPERATING EXPENSES
31 March 2017

Annual levy

Auditors' remuneration for the statutory audit of annual accounts
Auditors’ remuneration for tax advice

Cther professional fees

Nominee fees

31/3/2017 317372016
€ €

350 350
1.785 1.785
298 298
183 183
1.547 1.547

— 4163 4163
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ZATORTIA HOLDINGS LTD

FINANCE COSTS
31 March 2017

Finance costs

Interest expense
Bank overdraft interest

Sundry finance expenses
Bank charges

31/3/2017 31/3/2016
€ €

2
634 563
636 063
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Makindus INC USA

Part -1 - Balance Sheet as at 31.03.2017

(All amount are in indian Rupees unless otherwise stated)

INR INR INR
31st March 2017 | 31st March 2016 1st Apr 15
ASSETS
Non-current assets
Current assets
(a) Financial Assets
{i} Trade Receivable 1,574,868 1,611,377 1,520,473
(i) Cash and Cash equivalents 191,162 18,024,670 | 59,579,728
Total Assets 1,766,030 19,636,047 | 61,100,201
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 219,903 225,001 312,954
{b) Other Equity (30,447,984) (13,259,189)| 56,924,911
LIABILITIES
Current liabilities
{(a) Financial Liabilities
{i) Trade payables 31,994,111 32,670,235 | 3,862,336
Total Equity and Liabilities 1,766,030 19,636,047 | 61,100,200

For and on behalf of the Board of Directors

Sd/-
Director




Makindus INC USA

Part - Il - Statement of Profit and Loss for the Period 315t March 2017

(All amount are in Indian Rupees unless otherwise stated)

INR INR INR

Particulars Note | 31ct March 2017 | 31st March 2016 | 1st Apr' 2015
Sales
Other income S 44,647 10,578 277,994
Total Revenue 44,647 10,578 277,994
Expenses

a) Employee benefits expense b 13,954,557 19,852,697 16,833,225

b} Other expenses 7 4,042,500 51,332,156 26,673,171

c) Depreciation 185,754
Total expenses 17,997,057 71,184,853 43,692,150
Profit / {Loss) before extraordinary items and tax {17,952,410) (71.174,274)| (43,414,155)
Extraordinary {Income) / Expense
Profit / (Loss) before tax after Extra ordinary item {17,952,410) (71,174,274)| (43,414,155)
Tax expense

1.Current Income tax

Less: Mat Cradit Entitlement
-Items that will be reclassified to profit or loss
Total Comprehensive Income for the period (17,952,410) {71,174,274)| (43,414,155)

For and on behalf of the Board of Directors

Sd/-
Director
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Makindus INC USA
Cash Flow Statement for the year ended March 31, 2017

(All amounts in Indian Rupees unless otherwise stated)

Particulars 31.03.2017 31.03.2016
Cash Fl 0 0 ting Activiti
Profits Before Tax (PBT) (17,952,410) (71,174,274)
Less: Adjustments
Interest received 44,647 10,578
FCTR (795,026) {811,317)
(17,202,031) (70,373,536)
Adjustments for Increase / [(Decrease)] in Operating Liabilities
- Trade Payables (676,124) 28,807,899
Net Cash flow from Operating activities {(17,878,155)( (41,565,637
FLOWS FR
Interest received 44,647 10,578
Net cash used in Investing Activities 44,647 10,578
Net Increase/(decrease)in Cash and Cash Equivelants (17,833,508)| (41,555,058)
Cash & Cash Equivelants at the Beginning of the year 18,024,670 59,579,728
Cash & Cash Equivelants at the End of the year 191,162 18,024,670
As per Balance sheet 191,162 18,024,670
Components of Cash and Cash Equivalents 31/3/2017 31/3/2016
Cash on Hand - -
Cash at Banks 191,162 18,024,670
a) In Current Account - -
Total Cash and Cash Equivalents 191,162 18,024,670

Note:

1.Previous year figures have been reclassed whereever necessary.

2. Cash Flow statement has been prepared under Indirect method as per AS-7 "Statement of Cash
flows” as prescribed under Companies (Accounting Standard) Rules, 2015.

For and on behalf of the Board of Directors

Sd/-
Director




Makindus INC USA

Schedules of Balance Sheet & Profic & Loss account as at 31.03.2017

1. Trade Receivahle INR INR INR
Particulars 31.03.2017 31.03.2016 01.04.2015
a) Trade receivable below six months
b} Trade receivable more than six_months 1,574,868 1,611,377 1.520.473
1.574.868 1611377 1,520473
2. Cash and cash eguivalents INR INR INR
Partlculars 31.03.2017 31.03.2016 01.04.2015
a) Balance with banks in current account (484) 458,407 570,391
| B)Fixed Deposit 191,646 17.566.263 59,009,338
191,162 18,024.670 59,579,728
3. Share Capital INR INR INR
Particulars 31.03.2017 31.03.2016 31.03.2015
Authorised
Equity shares
5000000 Shares . At 0,001 USD per share, 215903 225001 312,954
219903 225001 312,954
33,92.308 Shares. At0.001USD per share. 219,903 225001 312954
[ 50.00.000 Shares At 0.001 USD / Share in P.Y.]
219903 225001 312,954
4. Trade Payable TNR INR INR
Particulars 31.03.2017 31.03.2016 01.04.2015
Vnsecyred
{a) From others 31994111 32,670.235 3,862,336
31.994.111 32,67D.235 3.362.336
5.0ther Income INR INR INR
Particutars 31.03.2017 31.03.2016 01.04.2015
a) interest Recelved 44,647 10,578 277,994
44,647 10,578 277,994
6. Employee Benefit Expenses INR INR INR
Particulars 31.03.2017 31.03.2016 01.04.2015
Salery, Wages 10961,322 16,205,465 14,997,973
EC-PE-Grautity & Other Fund 1245113 1,454,251 £83.889
Workmen and slalf welfare expenses 1748122 2,192,981 1,151.363
13,954,557 19.852.697 16,833,225
7. Other EXpenses INR INR INR
Partlculars 31.03.2017 31.03.2014 01.04.2015
Rent 200,462 969,384 415,659
Repairs & Maint
a) Others 79,577 343,183 245,576
Bank Charges 19,705 32,450 25.015
Lepal fProfessional 618491 14,004,608 14,629,353
Travelling Expenses 564,779 1,656,688 1,399.784
Miscellaneous expenses 2482440 2,278,896 2,457,380
Licence Fees - 18,579 -
Insurance 60,494 96,254 137,563
R& D Expenses - 31,897,654 7,345,271
Advertisment & Promotion 16,551 34.460 16,569
4,042 500 51,332.156 26,673,171

2. Figures of the previous year have been regrouped frearranged wherever necessary to confirmn curreny

year figure .






