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prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, butis not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these Standalone financial
statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls systems in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
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the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
Company and its joint operations to express an opinion on the Standalone financial statements.
We are responsible for the direction, supervision and performance of the audit of the
Standalone financial statements of such entities included in the Standalone financial
statements.

Materiality

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in Annexure-A, statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss (Including other Comprehensive
Income), the Standalone Statement of Changes in Equity and the Standalone Statement of
Cash Flows dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

QN the basis of the written representations received from the directors as on 31st March,
__\.‘\ taken on record by the Board of Directors, none of the directors is disqualified as on
st March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.
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f)  With respect to the adequacy of the Internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B"

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.
ii. ~ The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
iii. — There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Bohara Bhandari Bung And Associates LLP
Chartered Accountants
(Firm’s Regn N0.008127S/S200013)

-

CA.Yogesh R Bung
Partner
Membership No. 143932

UDIN: 20143932AAAAJ07152

Place: Raichur
Date: 06.06.2020
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Annexure- A to the Independent Auditors

With reference to the Annexure A referred to in our Independent Auditor's Report to the members
of Shilpa Biologicals Private Limited (‘the Company’) for the year ended March 31, 2020. We report
the following:

i

vi.

In respect of Fixed Assets
a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) As explained to us, having regards to the size of the Company and the nature of its assets
Fixed Assets have been physically verified wherever feasible by the management and no
material discrepancy with respect to book records was noticed on such verification.

¢) In our opinion and according to the information and explanations given to us, all the title
deeds of immovable properties are held in the name of the Company.

As per the information and explanation given to us the Inventories have been physically verified
by the management at reasonable intervals during the year. In our opinion, the frequency of
verification is reasonable. The discrepancies noticed on physical verification between the
physical stocks and book records were not material.

According to the information and explanation given to us, the Company has not granted
unsecured loans to companies covered in the register maintained under section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, paragraph 3(iii) of the Order is not applicable.

According to the information and explanation given to us, the Company has not granted any
loans, or made any investments and nor has provided any guarantees or securities to parties
covered section 185 and 186 of the Act. Hence, provisions of clause (iv) of paragraph 3 of the
Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of section 73 and 76 or any other relevant
provisions of the Act and the rules framed there under. Therefore, the provisions of clause (v)
of paragraph 3 of the Order is not applicable to the company.

We have broadly reviewed the books of accounts and records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014 as amended, prescribed by
the Central Government under section 148 of the Act in respect of the production and
processing activities of the Company and are of the opinion that prima-facie cost records and
accounts prescribed have been generally maintained. However, we have not made a detailed
examination of the records with a view to determining whether they are accurate or complete.
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Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

In respect of Statutory dues
a) Since the Company is incorporated on 09.01.2020, paragraph 3(vii)(a) is not applicable to
the Company.

b) According to the information and explanations given to us there are no dues of income-tax,
sales-tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess
which have not been deposited on account of any dispute

According to the information and explanations given to us by the management, the Company
has not borrowed any funds from banks, government and financial institutions and neither has
raised any amount by way of issue of debentures. Accordingly, paragraph 3(viii) of the Order
is not applicable.

Based on the information and explanations ‘given to us by the management of the Company,
the Company has not raised any money by way of public offer. The Company has not raised
any term loans during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the IND-AS financial statements and as per the information and explanations given by the
management, we report that no material fraud by the Company or on the Company by its
officers or employees, has been noticed or reported during the course of audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, provision of Sec.197 read with schedule V to the Companies Act,
2013 is not applicable to the Company since no managerial remuneration has been paid /
provided by the Company during the year.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed
in the IND-AS financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has made preferential allotment of 10000 shares to its
Holding Company. However, no convertible debentures were issued d uring the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.
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xvi.  In our opinion and according to the information and explanation provided to us, the Company
is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Bohara Bhandari Bung and Associates LLP
Chartered Accountants
(Firm Registration Number: 0081275/S20001 _

CA Yogesh R Bung
Partner
Membership Number: 143932

Place: Raichur
Date: 06.06.2020
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Annexure-B - to our report of even date on the Financial Statements of Shilpa Biologicals
Private Limited. -

Report on the Internal Financial Controls under clause (i) of Sub-Section 3 of Section 143 of
the Companies Act, 2013 ('the Act')

We have audited the internal financial controls over financial reporting of Shilpa Biologicals
Private Limited (‘the Company') as of 31st March 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal

financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of materjal misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our unqualified audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
systems over financial reporting and such internal financial controls over financial reporting were
generally operating effectively as at 31st March, 2020 based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Bohara Bhandari Bung and Associates LLP
Chartered Accountants
(Firm Rc}%istration Numt%er: 0081275/5200013)

o

CA Yogesh R Bung
Partner
Membership Number: 143932

Place: Raichur
Date: 06.06.2020



Shilpa Biologicals Private Limited
Balance Sheet as at 31st March,2020
(All amounts are in Indian Rupees @88, except share data and per share data, unless otherwise stated)

. As at 31st March-
Particulars Notes 2020
ASSETS
Non- current assets
(a) Property, plant & equipment. 3 227,518,068
(b) Right of use - Lease Assets 39,243,247
(c) Capital work- in- progress 4 2,350,888,003
(d) Goodwill on Merger 265,305,579
(e) Intangible assets 5 63,652,115
(f) Intangible assets under development 6 487,252,652
(g) Financial assets .
- Other financial assets 7 3,664,892
(h) Other non-current_assets 8 30,544,547
Total 3,468,069,103
Current assets
(a)Inventories 9 56,933,329
(b) Financial assets 10 =
(i) Trade receivables 38,160
(i) Cash and cash equivalents 65,672,721
(iii) Others financial assets 606,960
(c) Other current assets 11 147.029.985
270,281,155
TOTAL ASSETS 3,738,350,258
EQUITY AND LIABILITY
Equity
(a) Equity share capital 12 100,000
(b) Other equity 13 (286,687,223)
(286,587,223)
LIABILITIES
Non- current liabilities
(a) Financial Liabilities 14
(i)Borrowings 5,348,623
(b) Provisions 15 4,229,328
(c) Deferred Tax Liabilities (Net) 16 201,435,153
(d) Other Non-Current Financial Liability 17 182,580,017
393,593,121
Current liabilities
(a) Financial Liabilities 18
(i) Trade Payables
-Total C?ustandmg dues of micro & Small 52,771,705
Enterprises.
-Total Oustanding dues of other than 41,891
micro & Small Enterprises.
(i) Other 19 3.558,891,256
(b) Other Current Liability 20 13,667,701
(c)Provisions 21 5,971,812
3,631,344,363
TOTAL EQUITY & LIABILITY 3,738,350,258
Note No. 1 to 38 form an Integral part of financial statements
As per our report of even date attached
for Bohara Bhandari Bung And Associates LLP For and on behalf of Board of Directors

Chartered Accountants

(Firm's Regn No. 00:1573& gaém i})

-~ —
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Vishnukant C Bhutada ~ Ramakant Innani
Director Director

CA. Yogesh R Bqu ;(
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Partner | =
M.No.143932 =\

Place: Raichur Place: Raichur
Date: 06.06.2020 Date: 06.06.2020




shiba Biologicals Private Limited

Stakment of Profit and Loss for the year ended March 31, 2020
Mmounts are in Indian Rupees , except share data and earning per share ,unless otherwise stated)

|~

For the year ended

face value (Continued Operations)

Particulars Notes 31st March-2020
Eé_‘;enue
(a) Revenue from operations -
(b) Other operating revenues -
ReVvenue from operations -
(c) Other Income 2
Total Revenue -
Expenses
[Other expenses 22 2,717,200
| Total Expenses 2,717,200
Profit before Exceptional item and tax (2,717,200)
EXxceptional (income) / expense E
Profit Before Tax (2,717,200)
Tax Expenses
a)Current Tax -
b)Deferred Tax Asset / (Liability) 84,533,798
Less: Mat Credit Entitlement =
Net Deferred Tax -
Total tax expenses 84,533,798
Profit for the year 81,816,598
Other comprehensive (Income) / Expenses -
Total comprehensive income 81,816,598
Basis and Diluted Earning per equity share for Rs.100/- 31 81,816.60

Note No. 1 to 38 form an Integral part of financial statements

S

for Bohara Bhandari Bung And Associates LLP

Chartered Accountants
(Firm's Regn Nc§081278/8-200013)
— ~ :

—— ng m\
4‘::‘\'\
CA. Yogesh R Bung //.¢ - ‘)‘-é'«\\-.
[ Firm Regn. No. \ 5 |
Partner 00Ei21S/ |2

M.No. 143932 s-200013 )

Place: Raichur '
Date: 06.06.2020

For and on behalf of Board of Directors

Shilpa Biologicals Private Limited

Z e

Vishnukant C Bhutada Rambakant Innani

Director
DIN No.01243391

Place: Raichur

Date: 06.06.2020 (‘K

gy f

Director
DIN No.03222748




Shilpa Biologicals Private Limited
Cash Flow Statement for the year ended March 31, 2020
(All amounts in Indian Rupees unless otherwise stated)

Particulars

31st March-2020

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax as per Statement of Profit and Loss (2.717,200)
Less: Adjustments
Interest received =
Unrealized Exchange Gain B
Liabilities Written back -
(2,717,200)
Add: Adjustments
Provision for Gratuity -
Depreciation & Amortisation =
Operating profit before working capital changes & Other Adjustments (2,717,200)
Adjustments for Increase / (Decrease) in Operating Liabilities
Trade Payables 52,813,595
Other Current Liabilities & Short Term Provisions 3,578,530,768
Other Non-Current Liabilities & Long Term Provisions 186,809,345
Adjustments for (Increase) / Decrease in Operating Receivables
Inventories (56,933,329)
Trade Receivables (38,160)
Other Non-current Assets & Financial Assets (34,209,439)
Short Term Loans & Advances & Other Current Assets (147,636,945)
3,576,618,635
Less: Income Taxes (Net) -
Net Cash flow from Operating activities 3,576,618,635
B. CASH FLOWS FROM INVESTING ACTIVITIES
Assets transferred under Slump sale (Net) from Holding Company (3,516,394,535)
Interest received B
Dividend Income -
Net cash flow (used in) Investing Activities (3,516,394,535)
C. CASH FLLOWS FROM FINANCING ACTIVITIES
Long Term Borrowings 5,348,623
Share Capital 100,000
Proceeds from Issue of Pref Share Capital -
Net cash flow from/(Used in) Financing Activities 5,448,623
Net Increase/(decrease)in Cash and Cash Equivalents 65,672,721
Cash & Cash Equivalents at the Beginning of the year -
Cash & Cash Equivalents at the End of the year 65,672,721
Components of Cash and Cash Equivalents 2019-20
Cash on Hand 85,634
Cash at Banks
a) In Current Account 65,587,187
Total Cash and Cash Equivalents

65,672,721

Cash Flow statement has been prepared under Indirect method as per Ind AS-7 "Statement of Cash flows " as

prescribed under Companies (Indian Accounting Standard) Rules, 2016.

As per our report of even date attached

For Bohara Bhandari Bung & Associates LLP
Chartered Accountants

Firm's registratiop.N0.008127S / S200013

&
CA.Yogesh R Bund/ Firm Regn. No. § \
Partner HE( oos1278/ )~

’

M.No: 143932

-
e 9|

Place/Camp : Raichur .,

L=

\)isﬁﬁkant C Bhutada
Director
DIN No.01243391

oo sec Place/Camp : Raichur/” -\&*
Date: 06.06.2020 Date: 06.06.2020

For and on behalf of Board of Directors

4 M—

Rama : ant Innani
Director
DIN No.03222748
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Shilpa Biologicals Private Limited

Notes to the froming part of Financial statement for the period ended 31st March,2020
(All amounts are in Indian Rupees except shares date and per share date,

unless otherwise stated )

4 Tangible assets under development ( Capital Work in Progress)

. As at 31st March-
Particulars 2020
i) Projects under errection 1,968,697,625
ii) Pre-operative expenses 382,190,377
TOTAL 2,350,888,003
6 Intangible Assets under Development
i)Software under Installation 1,748,950
ii) Products under Development 485,503,702
TOTAL 487,252,652
7 Other Financial Assets
. As at 31st March-
Particulars 2020
Security deposits (unsecured considered good)
(i) Electricity deposits 3,288,863
(i) Telephone deposits 26,529
(ii) Miscellaneous deposits 349,500
3,664,892
Less: Provision for Doubtful Deposits =
TOTAL 3,664,892
8 Other non-current assets
. As at 31st March-
Particulars 2020
a) Capital advances
(i) Unsecured, considered good 30,086,758
Less: Provision for Doubtful Deposits
TOTAL (a) 30,086,758
b) Others
i) Prepaid Expenses 221,789
ii)Others (Refer Note No.37) 236,000
TOTAL (b) 457,789
TOTAL (a+b) 30,544,547 |
9 Inventories
. As at 31st March-
Particulars 2020
(i) Stores and Spares 56,933,329
TOTAL 56,933,329
e




10

11

13

Financial Assets

(i) Trade Receivables (Refer Note No.35)

As at 31st March-

Particulars 2020
Secured considered good -
Unecured considered good 38,160
doubtful -
38,160
Less: Allowance for doubtful debts -
TOTAL (atb) 38,160
(ii) Cash and cash equivalents
Particulars As at 31st March-
2020
i) Cash on Hand 85,534
ii) Balance with Banks in Current Account 65,587,187
TOTAL 65,672,721
(iii) Others
. As at 31st March-
Particulars 2020
(i)Staff advance 606,960
TOTAL 606,960
Others current assets
Particulars As at 31st March-
2020
(i) Advances to Supplier/ Receivables 410,590
(iiy CGST /IGST /SGST Receivable 146,619,395
147,029,985
Add: Considered Doubtful
147,029,985
Less: Written-off
TOTAL 147,029,985
Other Equity
. As at 31st March-
Particulars 2020
(a) Capital Reserve (On account of slump sale
agreement)
Opening Balance -
Add:Addition during the year (Refer Note: 25) (368,503,821)
Less: Amount utilized -
Closing Balance (368,503,821)
(b)Retained Earnings
Opening Balance =
Add: Profit for the year 81,816,598
Amount available for appropriations 81,816,598

TOTAL

(286,687,223)




12

Shilpa Biologicals Private Limited
(All amounts in Indian Rupees unless otherwise stated)

EQUITY SHARE CAPITAL
. As at 31st
Particulars March-2020
Authorised Shares
a) Equity Shares
30,00,000 @ Face Value Rs. 100/- 300,000,000
300,000,000
Issued Subscribed & Fully Paid Up
a) Equity Shares 100,000
1000 Face value of Rs. 100/- each par value
100,000

12 (a) Reconciliation of the number of shares.

As at 31st March-2020

Particulars Nos Amount
Shares outstanding at the beginning of the year - -
Add : Issued during the year face value Rs. 100/- each 1,000 100,000
Shares outstanding at the end of the year 1,000 100,000

12 (b) Rights, preference and restriction attached to each class of shares:

Equity Shares:

The Company has only one class of equity shares having par value of Rs. 100/- per share.

Each holder of equity shares is entitle to one vote per share.

In the event of liquidation, the holders of equity are entitled to receive the remaining assets
of the Company, after distribution of all preferential amounts, if any. The distribution will be in
proportion to the number of equity shares held by the shareholders.

12 (c) Shareholders holding more than 5% shares in the Company

Particulars

As at 31st March-2020

No of Shares

% Holding

1) Shilpa Medicare Limited

999

99.999




14 Financial liabilities
(i) Long term borrowings

. As at 31st March-
Particulars 2020
Term loans (Secured)
From Others (Unsecured)
a) Loan under SIBIRI Scheme 5,348,623
Nature
Loan from Department of Biotechnology , Ministry of
Science and Technology New Delhi. Under Scheme
Small Business Innovative Research Initative
(SIBIRI).
Terms of Repayment & Interest Rate:
The Loan is repayable is 10 equal yearly instalment
starting from 17.08.2013 of Rs 21.048 Lakhs with
final instalment falling due on 17.08.2022. Interest is
payable @ 1% P.A on amount drawn upto Rs 100
Lakhs and @ 2% above Rs 100 Lakhs, and is
payable in 02 equal installment after principal
repayment.
TOTAL 5,348,623
15 Provision
. As at 31st March-
Particulars 2020
(i) Provision for gratuity 4,229,328
TOTAL 4,229,328
16 Deferred tax liability (net)
Particulars As at 31st March-
2020
(i) Deferred tax liability 193,795,538
(On account of timing difference of depreciation)
(ii) Deferred tax asset 7,639,614
(On account of unabsorbed losses under Income Tax
Act)
(iii) MAT Credit Entitiement Benefit -
TOTAL 201,435,153

17 Other non-current financial liability

As at 31st March-

Particulars 2020
(i) Grants Received (Refer Note No.23) 182,580,017
TOTAL 182,580,017

18 Financial liability

(i) Trade Payable (Refer Note No.35)

. As at 31st March-
Particulars 2020
Total outstanding :
(i) Dues to Medium Enterprises & Small Enterprises
(MSME) 52,771,705
Tmmer than MSME 41,891
BN TOTAL 52,813,595
)
\
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(ii) Other financial liability
Particulars As at 31st March-
2020

(i)Current maturities of long-term debt 2,104,800
(ii) Interest accrued but not due on borrowings. 20,934
(iii) Employee benefit liability 16,219,386
(iv) Capital Creditors 174,546,136
a) Slump Sale consideration to Shilpa Medicare Ltd
(Refer Note No.24 & 25) 3,366,000,000

TOTAL 3,558,891,256

Capital creditors of Rs.174,546,136/-, includes total dues of Rs.503,33,840/-

payable to micro and small enterprises.

Other current liability
. As at 31st March-
Particulars 2020
(i) Tax deduction at source 10,317,469
(i) ESI, Professional tax, Etc. 58,198
(iii} Provident fund payable 612,034
iv) Others (Refer Note no.37) 2,680,000
TOTAL 13,667,701
Provision
. As at 31st March-
Particulars 2020
(i) Provision for Expenses 5,971,812
TOTAL 5,971,812
OTHER EXPENSES
Particulars For the Period Ended
31st March-2020
(a) ROC Expenses / Stamp Duty 2,679,200
(b) Audit Fees 38,000
TOTAL 2,717,200

Grant represents grant received from Biotechnolgoy Industry research

assistance council (BIRAC), A Govt. of India Enterprise towards support under
National Bio Pharma Mission (NBM). The grant is subject to the condition that
the Receipient has to complete the project with in 48 months from the date of
acceptance of GLA. Grant related to assets shall be deducted in arriving at the

Business Combination

During the Year the Biological business segment of its parent company i.e
Shilpa Medicare Limited Biological Unit- V was transferred as a going concern
for total Consideration of Rs. 336.60 Cr. The Entire consideration was payable

The Assets and Liabilities have been accounted as per the carrying values
appearing in the books of transeferor Company as at 30.03.2020, being the
date of execution of slump sale agreement, as per the principles enumarated in
Apendex - C of Ind AS 103 - Business Combination.




Carrying values of Amount
Assets Acquired
Property, plant & equipment. 227,518,068
Right of use - Lease Assets 39,243,247
Capital work- in- progress 2,350,887,070
Intangible assets 63,652,115
Intangible assets under development 487,252,652
Non-Current Assets 291,115,017
Current Assets 278,564,590
3,738,232,760
Less: Liabilities acquired
Non-Current Liability 478,126,917
Current Liabilities 262,609,664
740,736,581
Net Value of Assets and Liabilites 2,997,496,179
25 Calculation of Capital Reserve
Particulars Amount
Net Value of Assets and Liabilites 2,997,496,179
Slump Sale Consideration 3,366,000,000
Capital Reserve (368,503,821)

26

Leases

The Right of Use Asset acquired under Slump Sale agreement represents the Land taken on
99 years lease from the Karnataka Industrial and Development Board, Hubli by the transferor
Company. The Transferor Company has paid upfront charges at the time of execution of lease
agreement which the same is amortised over the period o lease without the creation of the
Lease Liability in the books.

(A) Carrying value of right of use assets at the end of the reporting period by class

Particulars Land Amount
Balance at 1 April 2019 - -
Add: Transferred from Transferor Company under

Slump Sale agreement on 30.03.2020 39,243,247 | 39,243,247
Depreciation charge for the year - -
Balance at 31 March 2020 39,243,247 | 39,243,247

27 Contingent Liabilities & Commitments

For the Period Ended

Particulars 31st March-2020

a) Esimated Amount of Contracts remaining to be
executed on capital account and not provided for, net of 98,518,478
Advances

TOTAL 98,518,478
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

Shilpa Biologicals Private Limited is a Private Limited Company incorporated on 09.01.2020
with its registered office at Plot No. 531, 532-A Belur Industrial Area, Dharwad. Further, it is a
100% Subsidiary of Shilpa Medicare Limited. Presently, the Company is engaged in the
business of Biotechnology using sophisticated technology meticulously in order to comply with
laid down international standards/specifications.

1. Basis of Preparation of Financial Statements
. Statement of Compliance

These financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as specified under section 133 of the Companies Act
2013 read together with the Rule 4 of Companies (Indian Accounting Standards) Rules,
2015 as amended by Companies (Indian Accounting Standards) Amendment Rules,
2016 to the extent applicable and the other relevant provisions of the Act,
pronouncements of the regulatory bodies applicable to the Company. The accounting
policies are applied consistently to all the periods presented in the financial statements.

The financial statements of the Company for the year ended March 31, 2020 were
approved by the Board of Directors on 06/06/2020.

Il. Basis of Measurement

The financial statements have been prepared on the historical cost convention and on
accrual basis, except for the following assets and liabilities which have been measured
at fair value, wherever applicable.

- Derivative financial instruments
- Certain financial assets / liability measured at fair value
ll. Functional and presentation currency

These financial statements are presented in Indian Rupees which is the functional
currency for the Company.

IV. Current v/is Non-current classification

The assets and liabilities in the balance sheet are presented based on current/non-
current classification.

(iy An asset is current when it satisfies the below mentioned criteria :

(ii) Expiected to be realised or intended to be sold or consumed in hormal operating
cycle, or

(iif) Held primarily for the purpose of trading, or
(iv) Expected to be realised within twelve months after the reporting period, or

(v) Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current assets.
A liability is current when it satisfies the below mentioned criteria :

" D Page | 1




(i) Expected to be settled in normal operating cycle, or
(i)  Held primarily for the purpose of trading, or
(i)  Due to be settled within twelve months after the reporting period, or

(iv) There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

All other liabilities are treated as non-current.

Significant Accounting Policies

Critical accounting Estimates and Judgments:

The preparation of financial statements in conformity with Ind AS requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operations during the
reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these
estimates. Revisions to accounting estimates are recognised prospectively.

The areas involving critical estimates or judgments are:
- Estimation of Useful life of Property, plant and equipment and intangibles (Note
1.1(a))
- Recognition of deferred taxes ( Note 1.1 (r))
- Estimation of impairment (Note 1.1 (d))
- Estimation of provision and contingent liabilities (Note 1.1 (s))
- Business Combination (Note1.1(e))

a) Property, Plant and Equipment & Depreciation:

i. Items of property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses if any. Cost comprises
of purchase price and any attributable cost of bringing the assets to its
working condition for its intended use.

i. Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related
incidental expenses and attributable interest.

ii. Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the expenditure will flow to the
Company.

iv. Depreciation on Fixed Assets is provided on ascertain useful life of assets
under Straight Line Method (SLM) prescribed in Schedule Il of the
Companies Act 2013, with exception of those assets whose useful life is
ascertain by the management.

v. The Company follows the policy of charging depreciation on pro-rate
basis on the assets acquired or disposed off during the year.

b) Intangible Assets:
Intangible assets are recognized when it is probable that the future economic

benefits that are attributable to the assets will flow to the Company and the cost of
the assets can be measured reliably.
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Intangible Assets are stated at cost less accumulated amortization. Cost includes
only such expenditure that is directly attributable to making the asset ready for its
intended use.

Intangible assets are amortized over their useful life.

Expenditure on research and development eligible for capitalisation are carried as
Intangible assets under development where such assets are not yet ready for their
intended use.

Intangible Assets include capitalized expenditure on filing and registration of any
Drug Master File (DMF) or Abbreviated New Drug Application (ANDA) and
compliance with regulatory procedures of the USFDA, in filing such DMF or ANDA,
which are in respect of products for which commercial value has been established
by virtue of third party agreements/arrangements. The cost of each DMF/ANDA is
amortized over its estimated useful life from the date on which the amount has
been capitalized.

c) Research and Development:

All expenditure on research activities are recognized in the Profit and Loss
Statement when incurred. Expenditure on development activities are also
recognized in the Profit and Loss Statement in the year such expenditure is
incurred. However, development expenditure is capitalized only in cases where
such costs can be measured reliably, the technological feasibility has been
established in respect of the product or process for which costs are incurred, future
economic benefits are probable and the Company intends to and has sufficient
resources to complete development and to use or sell the asset.

Payments to third parties that generally take the form of up-front payments and
milestones for in-licensed product are capitalized. The Company's criteria for
capitalization of such assets are consistent with the guidance given in paragraph
25 of Ind AS 38 (receipt of economic benefit out of the separately purchased
transaction is considered to be probable).

Acquired research and development intangible assets that are under development
are recognized as Intangible Assets under Development. These assets are not
amortized, but evaluated for potential impairment on an annual basis or when there
are indications that the carrying value may not be recoverable. Where a
determination of impairment in respect of any such asset is made, the impairment
of such asset is recognized in the Profit and Loss Statement in the year in which
such determination is made. Where a determination is made to the effect that
future economic benefits are probable, the total cost is capitalized in the year in
which such determination is made.

Amortization of capitalized development expenditure is recognized on a straight-
line basis, over the useful life of the asset

d) Impairment of Assets:
The carrying values of assets / cash generating units at each balance sheet date
are reviewed for impairment if any indication of impairment exists. An asset is
treated as impaired when the carrying cost of asset exceeds its recoverable value.
Recoverable value being higher of value in use and fair value less cost of disposal.
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e)

f)

g)

h)

j)

Value in use is computed at net present value of cash flow expected over the
balance useful life of the assets. An impairment loss is recognized as an expense
in the Profit and Loss Account in the year in which an asset is identified as
impaired.

Business Combination and Goodwill:

In accordance with Ind AS 103, Business combinations involving entities or
businesses under common control shall be accounted for using the pooling of
Interest method whereby the assets and liabilities of the transferred entity is
accounted at their carrying amounts in the transferee books.

The difference, if any, between the amount recorded as share capital issued plus
any additional consideration in the form of cash or other assets and the amount of
share capital of the transferor shall be transferred to capital reserve and should be
presented separately from other capital reserves. Transaction costs are expensed
as incurred.

Non-Current assets held for sale:

Assets are classified as held for sale and stated -at the lower of carrying amount
and fair value less costs to sell if the asset is available for immediate sale and its
sale is highly probable. Such assets or group of assets are presented separately in
the Balance Sheet as “Assets Classified as Held for Sale”.

Inventory:

Inventories are valued at the lower of cost and net realisable value. The cost is
determined on FIFO basis. Cost of finished goods and work-in-progress include all
costs of purchases, conversion costs and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and selling expenses.

Cash and Cash Equivalent.

Cash and cash equivalent in the balance sheet comprise cash at banks and on
hand and short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk. Cash flow statement is prepared under
the indirect method asper Ind AS 7, For the purpose of the statement of cash flows,
cash and cash equivalents consist of cash and short-term deposits net of book
overdraft.

Dividends to Shareholders:

Annual dividend distribution to the shareholders is recognised as a liability in the
period in which the dividends are approved by the shareholders. Any interim
dividend paid is recognised on approval by Board of Directors, Dividend payable
and corresponding tax on dividend distribution is recognised directly in other equity.

Leases

Company as a lessee

The company recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore




the underlying asset or the site on which it is located, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments
that are not paid at the commencement date, discounted using the interest rate
implicit in the lease or, if that rate cannot be readily determined, company’'s
incremental borrowing rate. Generally, the company uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the

following:

* Fixed payments, including in-substance fixed payments;

* Variable lease payments that depend on an index or a rate, initially measured
using the index or rate as at the commencement date;

* Amounts expected to be payable under a residual value guarantee; and

= The exercise price under a purchase option that the company is reasonably
certain to exercise, lease payments in an optional renewal period if the company
is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the company is reasonably certain not to terminate
early.

The lease liability is measured at amortised cost using the effective interest method.
It is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the company's estimate of the
amount expected to be payable under a residual value guarantee, or if company
changes its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of the right-of-use asset has
been reduced to zero. The company presents right-of-use assets that do not meet
the definition of investment property in ‘property, plant and equipment’ and lease
liabilities in ‘loans and borrowings’ in the statement of financial position.

Short-term leases and leases of low-value assets
The company has elected not to recognise right-of-use assets and lease liabilities
for short term leases of real estate properties that have a lease term of 12 months.
The company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

k) Revenue Recognition:
Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.

(i) Sale of products:
Revenue from sale of goods is recognised when all the significant risks and

rewards of ownership in the goods are transferred to the buyer as per the terms
' ontract, there is no continuing managerial involvement with the goods
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and the amount of revenue can be measured reliably. The Company retains no
effective control of the goods transferred to a degree usually associated with
ownership and no significant uncertainty exists regarding the amount of the
consideration that will be derived from the sale of goods. Revenue is measured
at fair value of the consideration received or receivable. Amount disclosed as
revenue are inclusive of excise duty, excluding goods and service tax (GST),
sales tax or value added taxes or service taxes or duties collected on behalf of
the government, and net off returns, trade discounts, rebates and any amount
collected on behalf of third parties.

(ii) Other Income
i. Interest Income is recognized using the Effective interest rate (EIR) method.

ii. The Company recognizes government grants only when there is reasonable
assurance that the conditions attached to them will be complied with and the
grants is received. Government grants received in relation to assets are
recognised as deferred income and amortized over the useful life of such asset.
Grants related to income are recognised in the profit & loss account under other
income.

1) Foreign Currency Transactions/Translations:

Initial Recognition

Foreign Currency transactions are recorded in the reporting currency, by applying
to the foreign currency amount, the exchange rate between the reporting currency
and the foreign currency at the date of the transaction.

Translations

Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date
of the transaction.

Exchange Differences

The exchange difference arising on the settlement of monetary items or on
reporting Company's monetary items at rates different from those at which they
were initially recorded during the year, or reported in the previous financial
statements, are recognized in the Statement of Profit and Loss in the period in
which they arise as income or as expense.

m) Government Grant
Grants from the government are recognized at their fair value where there is a
reasonable assurance that the grant will be received and the Company will comply

with all attached conditions.

Grants related to revenue items are presented as part of profit or loss under
general heading such as other income.

Government grants relating to the purchase of property, plant and equipment are
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n)

to profit & loss account under other income on a straight-line basis over the
expected lives of the related assets and presented within other income.

The benefit of a government loan at a below- market rate of interest is treated as a
government grant, measured as the difference between proceeds received and the
fair value of the loan based on prevailing market interest rates.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A qualifying asset is one
that necessarily takes substantial period of time to get ready for its intended use.
All other borrowing costs are recognized as an expense in the period in which they
are incurred. Further, interest earned out of borrowed funds from temporary
investments are reduced from the borrowing cost.

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one
entity and financial liability or equity instrument of another entity.

l) Financial Asset:
Initial recognition and measurement

All financial instruments are recognized initially at fair value plus, in the case of
financial assets not recorded at fair value through P&L, transaction costs that are
attributable to the acquisition of the financial asset, purchase or sales of financial
assets that require delivery of assets within a time frame established by regulation
or convention in the market place are recognized on the trade date i.e. the date that
the company commits to purchase or sell the asset.

Subsequent Measurement

For the purpose of subsequent measurement financial assets are classified as
measured at:

Amortised cost
Fair value through profit and loss (FVTPL)
Fair value through other comprehensive income (FVOCI).

(a) Financial Asset measured at amortized cost

Financial Assets held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding are measured at
amortized cost using effective interest rate (EIR) method. The EIR amortization is
recognized as finance income in the statement of Profit & Loss. The company
while applying above criteria has classified the following at amortized cost:

« Trade receivables
- Loans

- Other financial assets
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(b) Financial Assets Measured at fair value through other comprehensive
income (FVTOCL)

Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash flows
that are solely payments of principal and interest, are subsequently measured at
fair value through other comprehensive income. Fair value movements are
recognized in the other comprehensive income (OCI). Interest income measured
using the EIR method and impairment losses, if any are recognized in the
Statement of Profit and Loss. On derecognition, cumulative gain or loss previously
recognised in OCI is reclassified from the equity to ‘other income’ in the Statement
of Profit and Loss.

(c) Financial Assets at fair value through profit or loss (FVTPL)

Financial Assets are measured at Fair value through Profit & Loss if it does not
meet the criteria for classification as measured at amortized cost or at FVTOCI. All
fair value changes are recognized in the statement of Profit & Loss.

Equity Investments

All investments in equity instruments classified under financial assets are initially
measured at fair value, the group may, on initial recognition, irrevocably elect to
measure the same either at FVOCI or FVTPL. The classification is made on initial
recognition and is irrevocable.

De-recognition of Financial Assets:

Financial assets are derecognized when the contractual rights to the cash flows
from the financial asset expire or the financial asset is transferred and the transfer
qualifies for Derecognition. On Derecognition of a financial asset in its entirety, the
difference between the carrying amount (measured on the date of recognition)
and the consideration received (including any new asset obtained less any new
liability assumed) shall be recognized in the statement of Profit & Loss.

Impairment of Financial Assets:

In accordance with Ind AS 109, the company applies expected credit loss (ECL)
model by adopting the simplified approach using a provision matrix reflecting
current condition and forecasts of future economic conditions for measurement
and recognition of impairment loss on the following financial assets and credit risk
exposure:

« Financial Assets that are debt instruments, and are measured at amortized cost
e.g. loans, debt securities, deposits, trade receivables and bank balance

« Financial Assets that are debt instruments and are measured at FVTOCI.
- Lease receivables under Ind AS 17.

- Trade receivables or any contractual right to receive cash or another financial
asset

« Loan commitments which are not measured at FVTPL

- Financial guarantee contracts which are not measured at FVTPL
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Il) Financial Liability

Initial recognition and measurement

Financial liabilities are recognized initially at fair value plus any transaction cost that
are attributable to the acquisition of the financial liability except financial liabilities at
FVTPL that are measured at fair value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilities carried at fair value through profit or loss are measured
at fair value with all changes in fair value recognised in the Statement of Profit and
Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability is
measured at initial recognition minus the principal repayments, plus or minus the
cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount.

The company is classifying the following under amortized cost
Borrowings from banks
Borrowings from others
Trade payables

Other Financial liabilities

Derecognition

A financial liability shall be derecognized when, and only when, it is extinguished
i.e. when the obligation specified in the contract is discharged or cancelled or
expires.

p) Taxes onIncome:
Tax expense comprises of current and deferred tax.

i. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Tax Act.

ii. Deferred tax is recognised in respect of temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that it is
probable that future taxable profits will be available against which the asset can be
utilized.

iii. Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit
and loss account as current tax. The Company recognizes MAT credit available as
an asset to the extent that there is convincing evidence that the Company will pay
normal income tax during the specified period i.e., the period for which MAT credit
is allowed to be carried forward. In the year in which the Company recognizes MAT

o inasN\ Zoalea\
L Ay AL kst ~ : Page |9
Qt;b ‘5:9 /& i \\ .\'\ L‘:_-—“ =S ‘{fl
[ FipfyRean. No. ‘%\ / \ ;L \.\ cx: il __
\ . {HI’; / ;‘ l] I & :}
=2 500013 ] e\ o
A 5-20 ) " j \\.. \, / : .x:‘f

s
Fio o

R
—
j Ancad




credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income Tax Act, 1961,
the said asset is created by way of credit to the statement of profit and loss account
and shown as “MAT Credit Entitlement”.

q) Provisions, Contingent Liabilities and Contingent Assets.

A provision is recognised when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle
the obligation in respect of which a reliable estimate can be made. If effect of the
time value of money is material, provisions are discounted using an appropriate
discount rate that reflects, when appropriate, the risks specific to the liability. VWhen
discounting is used, the increase in the provision due to the passage of time is
recognized as finance cost . Contingent Liabilities are not recognized but are
disclosed in the notes.

r) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in
the balance sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

s) Earnings per share
Basic earnings per share are computed using the weighted average number of
equity shares outstanding during the period adjusted for treasury shares held.
Diluted earnings per share is computed using the weighted-average number of
equity and dilutive equivalent shares outstanding during the period.

2.2 Recent accounting pronouncements:
Recent Indian Accounting Standards (Ind AS) Ministry of Corporate Affairs ("MCA")
notifies new standard or amendments to the existing standards. There is no such
notification which would have been applicable from April 1, 2020.
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