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INDEPENDENT AUDITORS' REPORT
TO,
THE MEMBERS OF SHILPA THERAPEUTICS PRIVATE LIMITED

Report on the Financial Statements

We have audited the financial statements of SHILPA THERAPEUTICS PRIVATE LIMITED,
(“the Compnay™) which comprise the Balance Sheet as at 31/03/2022, the Statement of Profit and
Loss, (including Other Comprehensive Income), the statement of changes in equity and the statement
of cash flow statement for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information.

Auditor’s Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India accounting standards prescribed under section 133 of the Act read
with companies (Indian Accounting Standards) Rules, 2015, as amended, (Ind AS), of the state of
atfairs of the Company as at 31/03/2022, and its Loss, the total comprehensive income and
changes in equily and it's cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other informatio
other information comprises the information included in the company’s annual report but
include the financial statements and our auditor’s report thereon.




Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statcments, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements in our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information: wc arc requircd to report that fact. We have nothing to report
in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to ceasc operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We are also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not.
detecting a material misstatement resulting from fraud is higher than for one resulting from ¢rror, |




as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effecliveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosurcs arc
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continuc as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicale with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order,2016(“the Order”) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Companies Act,
2013. We give in the Annexure A statements on the matters specified in paragraphs 3 and 4 of
the order, to the extent applicable.

2.As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of changes in Equity and the cash flow statement decalt with by thls Rpport are in
agreement with the books of account. '




(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(¢) On the basis of the written representations received from the directors as on 31/03/2022 taken
on record by the Board of Directors, none of the directors is disqualified as 31/03/2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B".

(g) As the company is private limited company provisions of section 197 of the act is not
applicable to it; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1, The Company does not have any pending litigations which would impact its financial
position.

1L. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

11i. There were no amounts which were required to be transferred to the investor education
and Protection Fund by the Company.

v, a. The management has represented that, to the best of its knowledge and belief, no fimds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding whether recorded in writing or otherwise, that
the intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b. The management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
company form any person of entity, including foreign entity (“Funding Parties™) with the
understanding whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries




c. Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representation under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

\Z During the year, the company has not declared any dividend.

FOR S.N.M.NANDURY & CO
(Chartered Accountants)
Reg No. :0006199S

Date : 11/05/2022 SURYA NARAYANA MURT =
Place : Hyderabad Proprietor
M.No. : 201040

UDIN : 22201040AIUTKC6286



Annexure - A to the Auditor’s Report:

The Annexure referred to in Para 1 under the heading of "Report on Other Legal and Regulatory
Requirements" of our report of even date, to the members of SHILPA THERAPEUTICS PRIVATE
LIMITED for the year ended March 31,2022.,

1. & The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

. As explained to us, the management has physically verified the fixed assets during the year and
there is a regular programme of physical verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of the assets. No discrepancies were noticed on
such verification.

c. According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the names of the
Company.

2. As explained to us, the inventories have been physically verified by the management at reasonable
intervals during the year. In our opinion, the frequency of verification is reasonable. The
discrepancies noticed on physical verification between the physical stocks and book records were not
material.

3. According to the information and explanation given to us, the Company has notgranted unsecured
loans to companies covered in the register maintained under section 189 of the Companies Act, 2013
(‘the Act’). Hence, the sub-clauses are not applicable to the company

4, There are no loans given, investments made, guarantees and securities provided by the company to
which section 185 and 186 of the Companies Act, 2013 shall apply.

5. The Company has not accepted any deposits from the public. 1lence the provisions of Sections 73 to
76 or any other relevant provisions of the Companies Act, 2013, and the rules framed there under, do
not apply to this Company.

6. The Company is not required to maintain cost records pursuant to the Rules made by the Central

Government for the maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013.

7.

a. According to the records of the Company, there were no undisputed statutory dues in respect
of provident fund, Employees’' State Insurance and professional tax. As per the records of the
company and explanations furnished by the management, there are no dues, in respect of
Income Tax and Sales Tax, Service Tax, Customs Duty and Excise Duty and Cess. Other
Statutory dues to the extent applicable to the Company have been regularly deposited with
the appropriate authorities.

b. There is no dispute with the revenue authorities regarding any duty or tax payable

8. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to any financial institutions and Banks during the year.

9, During the year under review, the company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments). a N

N\



10.

11.

12.

13.

14.

15.

16.

According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration hence the
provisions of Section 197 read with Schedule V to the Act is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3(xii) of the Companies (Auditor’s Report) Order 2016 is not
applicable.

According to the information and cxplanations given to us and based on our cxamination of the
records of the Company, transactions with related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or

persons connected with him. Accordingly, paragraph 3(xv) of the Companies (Auditor’s Report) Order
2016 is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

FOR S.N.M.NANDURY & CO
(Chartered Accountants)
Reg No. :0006199S

e
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Date : 11/05/2022 SURYA NARAYANA MURTHY N ~—
Place : HYDERABAD Proprietor
M.No. : 201040

UDIN : 22201040ATUTKC6286



“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of SHILPA THERAPEUTICS PRIVATE LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of SHILPA THERAPEUTICS
PRIVATE LIMITED as of March 31, 2022 in conjunction with our audit of the standalone financial
stalements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is rcsponsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
7013, to the extent applicable to an audit of internal financial controls, both applicablc to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence amout the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend upon on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporti .i~'-~.-\




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policics and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
gencrally accepted accounting principles, and thal receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issues by the
Institute of Chartered Accountants of India.

FOR S.N.M.NANDURY & CO
(Chartered Accountants)
Reg No. :0006199S

Date : 11/05/2022 SURYA NARAYANA MURTHY N
Place : HYDERABAD Proprietor
M.No. : 201040

UDIN : 22201040A1UTKC6286



a)

SHILPA THERAPEUTICS PRIVATE LIMITED
(Formerly known as Nu Therapeutics Private Limited)

01. NOTES TO THE FINANCIAL STATEMENTS

CORPORATE INFORMATION

Shilpa Therapeutics Private Limited (formerly known as NU Therapeutics Pvt. Ltd.) (The "Company”)
situated at Cherlapally, IDA Phase-lll, Hyderabad, India, a progressive novel drug delivery company
with an international outlook is dedicated to the development and commercialization of innovative and
patient compliant novel drug delivery systems such as fast disintegrating oral strips.

The Company is the first company to commercialize prescription products as oral thin strips/films in
India

Summary of significant accounting policies

1.1 Basis of Preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards
(IND-AS) as specified under section 133 of the Companies Act 2013 read together with the Rule 4 of
Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (Indian
Accounting Standards) Amendment Rules 2016 to the extent applicable and the other relevant
provisions of the Act, pronouncements of the regulatory bodies applicable to the company.

The accounting policies are applied consistently to all the periods presented in the financial
statements, including the preparation of the opening IND-AS Balance Sheet as at 1st April, 2016
being the ‘date of transition to Ind AS’.

The financial statements of the Company for the year ended March 31, 2022 were approved by the
Board of Directors on 11th May 2022.

The financial statements have been prepared to comply in all material aspects with applicable
accounting principal in India and as notified under the Companies Act 2013 and the other relevant
provisions of the Act.

The IND-AS Financial Statements have been prepared on a going concern basis using historical cost
convention and on an accrual mecthod of accounting, except for certain financial assets and liabilities
as specified and defined benefit plans which have been measured at actuarial valuation as required
by relevant IND-AS.

1.2 Significant Accounting Policies

Critical accounting Estimates and Judgements:

The preparation of financial statements in conformity with Generally Accepted Accounting Principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilities at the date of the financial statements and the
results of operations during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from these
estimates. Revisions to accounting estimates are recognized prospectively.

The areas involving critical estimates or judgments are:
- Measurement of defined benefit obligation (Note 1.2(g))
- Estimation of Useful life of property, plant and equipment and intangibles (Note 1.2( c))
- Recognition of deferred taxes (Note 1.2(m))
- Estimation of impairment (Note 1.2(e))




b)

d)

f)

g)

Property, Plant and Equipment & Depreciation:

ltems of property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses if any. Cost comprises of purchase price and any attributable cost of bringing the
assets to its working condition for its intended use.

. Capital work-in-progress in respect of assets which are not ready for their intended use are carried at

cost, comprising of direct costs, related incidental expenses and attributable interest.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation on Fixed Assets is provided on ascertained useful life of assets under Straight Line
Method (SLM) prescribed in Schedule Hl of the Companies Act-2013, with exception of those assets
whose useful life is ascertained by the managemenl.

The Company follows the policy of charging depreciation on pro-rate basis on the assets acquired or
disposed off during the year.

Intangible Assets:

Intangible Assets are stated at cost less accumulated amortization. Cost includes any expenditure
directly attributable on making the asset ready for its intended use.

Intangible assets are amortized over their useful life.
Impairment of Assets:

The carrying values of assets/cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists.

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value.
Recoverable value being higher of value in use and fair value less cost of disposal. Value in use is
computed at net present value of cash flow expected over the balance useful life of the assets. An
impairment loss is recognized as an expense in the Profit and Loss Account in the year in which an
asset is identified as impaired.

Inventory:

Inventories are valued at the lower of cost and net realisable value. The cost is determined on FIFO
basis. Cost of finished goods and work-in-progress include all costs of purchases, conversion costs
and other costs incurred in bringing the inventories to their present location and condition. Net
realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale

Cash and Cash Equivalents:

Cash and cash equivalents include cash in hand, bank balances and any deposits with original
maturities of three months or less (that are readily convertible to known amounts of cash and cash
equivalents and subject to an insignificant risk of changes in value). However, for the purpose of the
Statement of Cash Flows, in addition to above items, any bank overdrafts / cash credits that are

integral part of the Company’s cash management, are also included as a component of cash and
cash equivalents.

Trade Receivables:

A trade receivable is recognized when the products are delivered to a customer as thi the point in
time that the consideration becomes unconditional because oniy a passage of jifigi

the payment is due.




h)

)

k)

Employee Benefits:

The Company's employee benefits mainly include wages, salaries, bonuses, defined contribution
plans, defined benefits plan, compensated absences, deferred compensation and share-based
payments. The employee benefits are recognized in the year in which the associated services are
rendered by the Company employees. Short term employee benefits are recognized in Statement of
Profit and Loss at undiscounted amounts during the period in which the related services are rendered.

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized
for the amount expected to be paid if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Defined Contribution plans
Contribution towards Provident Fund for certain employees is made to the regulatory authorities,
where the Company has no further obligations. Such benefits are classified as Defined Contribution

schemes as the Company does not carry any further obligations, apart from the Contributions made
on a monthly basis.

Defined benefit plans

Gratuity liability is defined benefit obligation and is provided on the basis of an actuarial valuation on
projected unit credit method made at the end of each year.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses are
recognized immediately in other comprehensive income (OCI).

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

i. Sale of products:

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership in
the goods are transferred to the buyer as per the terms of the contract, there is no continuing
managerial involvement with the goods and the amount of revenue can be measured reliably. The
Company retains no effective control of the goods transferred to a degree usually associated with
ownership and no significant uncertainty exists regarding the amount of the consideration that will be
derived from the sale of goods. Revenue is measured at fair value of the consideration received or
receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected
on behalf of the government which are levied on sales such as Gst, sales tax, value added tax, etc.

Other Income
i, Interest Income is recognized using the Effective interest rate (EIR) method.
Foreign Currency Transactions/Translations:

Initial Recognition

Foreign Currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount, the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Translations

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
into the functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign curren W nslated at the
exchange rate at the date of the transaction. AL




)

Exchange Differences

The exchange difference arising on the settiement of monetary items or on reporting Company's
monetary items at rates different from those at which they were initially recorded during the year, or
reported in the previous financial statements, are recognized in the Statement of Profit and Loss in
the period in which they arise as income or as expense.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. All other borrowing costs are recognized
as an expense in the period in which they are incurred. Further, interest earned out of borrowed funds
from temporary investments is reduced from the borrowing cost.

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

() Financial Asset:

Initial recognition and measurement

All financial instruments are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through P&L, transaction costs that are attributable to the acquisition of the
financial asset, purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place are recognized on the trade date i.e. the
date that the company commits to purchase or sell the asset.

Subsequent Measurement

For the purpose of subsequent measurement financial assets are classified as measured at:

° Amortized cost
) Fair value through profit and loss (FVTPL)
o Fair value through other comprehensive income (FVOCI).

(a) Financial Asset measured at amortized cost

Financial Assets held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at amortized cost using effective interest rate (EIR) method. The EIR
amortization is recognized as finance income in the statement of Profit & Loss. The company while
applying above criteria has classified the following at amortized cost:

(a) Trade receivables
(b) Loans
(c) Other financial assets

(b) Financial Assets Measured at fair value through other comprehensive income

Financial assets that are held within a business model whose objective is achieved by both, selling
financial assets and collecting contractual cash flows that are solely payments of principal and
interest, are subsequently measured at fair value through other comprehensive income. Fair value
movements are recognized in the other comprehensive income (OCI). Interest income measured
using the EIR method and impairment losses, if any are recognized in the Statement of Profit and
Loss. On derecognition, cumulative gain or loss previously recognized in OCl is ified from the




(c) Financial Assets at fair value through profit or loss (FVTPL)

Financial Assets are measured at Fair value through Profit & Loss if it does not meet the criteria for
classification as measured at amortized cost or at FVTOCI. All fair value changes are recognized in
the statement of Profit & Loss.

Equity Instruments

All investments in equity instruments classified under financial assets are initially measured at fair
value; the group may, on initial recognition, irrevocably elect to measure the same either at FVOCI or
FVTPL

De-recognition of Financial Assets:

Financial assets are derecognized when the contractual rights to the cash flows from the financial
asset expire or the financial asset is transferred and the transfer qualifies for De-recognition. On De-
recognition of a financial asset in its entirety, the difference between the carrying amount (measured
on the date of recognition) and the consideration received (including any new asset obtained less any
new liability assumed) shall be recognized in the statement of Profit & Loss.

Impairment of Financial Assets:

In accordance with IND-AS 109, the company applies expected credit loss (ECL) model by adopting
the simplified approach using a provision matrix reflecting current condition and forecasts of future
economic conditions for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

(a) Financial Assets that are debt instruments, and are measured at amortized cost e.g. loans,
debt securities, deposits, trade receivables and bank balance

(b) Financial Assets that are debt instruments and are measured at FVTOCI.
(c) Lease receivables under IND-AS 17.
(d) Trade receivables or any contractual right to receive cash or another financial asset
(e) Loan commitments which are not measured at FVTPL
(f) Financial guarantee contracts which are not measured at FVTPL
(1) Financial Liability
Initial recognition and measurement

Financial liabilities are recognized initially at fair value plus any transaction cost that are attributable to
the acquisition of the financial liability except financial liabilities at FVTPL that are measured at fair
value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial
liabilities carried at fair value through profit or loss is measured at fair value with all changes in fair
value recognized in the Statement of Profit and Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability is measured at
initial recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between the initial amount and th
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ii.

p)

q)

The company is classifying the following under amortized cost
- Borrowings from banks
- Borrowings from others
- Trade payables
- Other Financial Liabilities

Derecognition:

A financial liability shall be derecognized when, and only when, it is extinguished i.e. when the
obligation specified in the contract is discharged or cancelled or expires

Taxes on Income:
Tax expense comprises of current and deferred tax.

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Indian Tax Act.

. Deferred tax is recognized in respect of temporary differences between the carrying amount of assets

and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that it is
probable that future taxable profits will be available against which the asset can be utilized.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss account as
current tax. The Company recognizes MAT credit available as an asset to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period i.e., the
period for which MAT credit is allowed to be carried forward. In the year in which the Company
recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income Tax Act, 1961, the said asset is

created by way of credit to the statement of profit and loss account and shown as "MAT Credit
Entittement”.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. If effect of the time value of money is material, provisions are
discounted using an appropriate discount rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost. Contingent Liabilities are not recognized but are disclosed in the notes.

Earnings per share:

The Company presents basic and diluted earnings per share (“‘EPS”) data for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the period. Diluted
EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential
ordinary shares, which includes all stock options granted to employees.

Government Grant:

The Company recognizes government grants only when there is reasonable assurance that the
conditions attached to them will be complied with, and the grants will be received. Government grants
received in relation to assets are presented in the balance sheet by setting up the grant as deferred
income. Grants related to income are deducted in reporting the related ex statement of
profit and loss.




Recent accounting pronouncements:

On March 24,2021, the Ministry of Corporate Affairs (MCA) through a notification, amended
Scheduled Il of the Companies Act, 2013. The amendments revise division I, Il and Il of Scheduled
Il and are applicable from 1, 2021. The amendments are extensive and the Company will evaluate
the same to give effect to them as required by law.

Amendments to Ind AS

MCA vide nofification no. G.S.R. 419(E) dated June 18, 2021 has issued the Companies (Indian
Accounting Standards) Amendment Rules, 2021 which amends following Ind AS (as applicable to the
Company):

- Ind AS 102, Share-based Payments

- Ind AS 116, Leases

- Ind AS 103, Business Combinations

- Ind AS 105, Non-Current Assets Held for Sale and Discontinued Operations
= Ind AS 107, Financial Instruments; Disclosures

- Ind AS 109, Financial Instruments

- Ind AS 27, Separate Financial Statements

- Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

- Ind AS 38, Intangible Assets

- Ind AS 111, Joint Arrangements

- Ind AS 115, Revenue from Contracts with Customers

- Ind AS 1, Presentation of Financial Statements

- Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors
—1Ind AS 12, Income Taxes

- Ind AS 16, Property, Plant and Equipment

- Ind AS 28, Investments in Associates and Joint Ventures

The amendments are applicable for annual periods beginning on or after April 1, 2021, however,
these do not have material impact on the Financial Statements of the Company.

Amendments to Ind AS issued but not yet effective

MCA vide notification no. G.S.R. 255(E) dated March 23, 2022 has issued the Companies (Indian
Accounting Standards) Amendment Rules, 2022 which amends following Ind AS (as applicable to
the Company):

- Ind AS 103, Business Combinations

- Ind AS 109, Financial Instruments

- Ind AS 16, Property, Plant and Equipment

- Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

The amendments are applicable for annual periods beginning on or after April 1, 2022. The Company
has evaluated the amendments and the impact is not expected to be material.




SHILPA THERAPEUTICS PRIVATE LIMITED
(formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Balance Sheetasat 31-03-2022

{All amounts are in Indian Rupees in thousands, except share data and per share data, unless

otherwise stated)

PARTICULARS Note 31.03.2022 31.03.2021
No.
Audited Audited
ASSETS
Non-current assets
a) Property, Plant and Equipment 1A 295,380.45 310,682.44
h) Capital work-in-progress 1A 2,791.50 2,922.75
c) Intangible assets 1A 1,064.29 1,525.73
d) Intangible assets under development 1A 13,461.69 15,646.16
e) Right-of-use asset k 1A - 2,777.20
f) Financial Assets
(i) Other financial assets 2 3,099.54 3,099.54
g) Deferred tax assets (net) 3 102,112.75 76,069.30
It) Other non-current assets 4 3,238.07 5,564.05
Total Non-Current Assets 421,148.30 418,287.78
Current assets
a) Inventorics 5 23,670.74 21,41892
b) Financial Asscts
(i) Trade receivables 6 21,459.90 25,964.67
(ii) Cash and cash equivalents 7 2,207.67 5,697.91
(iii) Other financial assets 8 88.52 80.31
c) Other current assets 9 36,286.58 41,539.30
d) Current Tax Assets (net) 10 583.43 3,076.08
Total Current Assets 84,296.83 97,777.19
Total Assets 505,445.13 516,064.97
EQUITY AND LIABILITIES
Equity
a) Equity Share capital 11 18,376.34 18,376.34
b) Other Equity 12 (252,456.13) (170,877.83)
Total Equity (234,079.79) (152,501.49)
LIABILITIES
Non-current liabilities
a) Financial Liabilities
(i) Borrowings 13 635,055.04 543,455.04
b) Provisions 14 7,686.97 8,301.40
¢) Other non-current liabilities 15 741.56 874.89
Total Non-Current Liabilities 643,483.57 552,631.33
Current liabilities
a) Financial Liabilities
(i) Borrowings 16 46,875.00 61,875.00
(ii) Trade payables 17
Total outstanding dues of micro and small enterprises 1,402.40 4,383.08
Total outstanding dues of other than micro and small enterprises 6,606.88 12,025.94
(iii) Other financial liabilities 18 26,875.76 24,299.47
b) Other current liabilities 19 9,887.70 9,231.96
c) Provisions 20 4,393.61 4,119.67
Total Current Liabilities 96,041.35 115,935.13
Total Equity and Liabilities 505,445.13 516,064.97

Note No. 01 to 35 form an Integral Part of financials statements

As per our report of even date
For S N M Nandury & Co.
Chartered Accountants
(Firm Regn. No: 006199S) ,

Surya Narayana Murthy N.
Proprietor
M.No. 201040

Place: Hyderabad
Date: 11.05.2022

/7%’«.‘// .

For and on behalf of the Board of Directors
of Shilpa Therapeutics Private Limited

Vishnukant C. Bhutada ~Ramakant Inani

Director
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SHILPA THERAPEUTICS PRIVATE LIMITED
(formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Statement of Profit and Loss for the period ended 31.03.2022

(All amounts are in Indian Rupees in thousands, except share data and per share data, unless otherwise stated)

) 31.03.2022 31.03.2021
PARTICULARS
Note
No. Audited Audited
INCOME
Revenue from operations 21 64,701.22 52,049.35
Other Income 22 3,166.45 1,843.41
Total Income 67,867.66 53,892.77
EXPENSES
Cost of Materials Consumed 23 23,120.36 15,190.42
Changes in inventories of (inished goods, work in progress and Stock- 24 (832.13) (1,165.15)
in- trade
Employee benefits expense 25 48,677.50 44,466.98
Finance Costs 26 51,084.55 48,269.97
Depreciation and amortization expense 1A 20,641.14 22,381.26
Other expenses 27 31,174.46 30,703.29
Total Expenses 173,865.87 159,846.76
Profit before exceptional items and tax (105,998.21) (105,953.99)

Exceptional Items
Profit before tax
Tax expense:

(1) Current tax

(105,998.21)

(105,953.99)

(2) Deferred tax(Net) (26,043.44) (27,328.60)
(26,043.44) (27,328.60)
Profit/(Loss) for the period from continuing operations (79,954.77) (78,625.39)
Profit/(Loss) for the period (79,954.77) (78,625.39)
Other Comprehensive Income (1,623.53) 879.04
-Items that will not be reclassified to profit or loss
Remeasurement of the net defined benefit (liability) /assct (net
of tax) (1,623.53) 879.04
-Items that will be reclassified to profit or loss
Total Comprehensive Income for the perind (Comprising Profit
,578. 77,746.
(Loss) and Other Comprehensive Income for the period) (81,578.30) (77.746.35)
Earnings per equity share:
(1) Basic (44.39) (42.31)
(2) Diluted (44.39) (42.31)

As per our report of even date
For SN M Nandury & Co.
Chartered Accountants

(Firm Regn. No: 0061995)

For and on behalf of the Board of Directors
of Shilpa Therapeutics Private Limited

/ _

T~
Vishnukant C. Bhutad3d
Director

Surya Narayana Murthy N.
Proprietor
M.No. 201040

Director

Place: Hyderabad
Date: 11.05.2022
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SHILPA THERAPEUTICS PVT LTD

(formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Statement of Change in Equity for the period ended 31.03.2022

(All amounts are in Indian Rupees in thousands, except share data and per share data, unless otherwise stated)
A.Equity Share Capital:

Particulars

Total
Balance as at 01.04.2021 18,376.34
[Changes in equity share capital during the year -
Balance as at 31.03.2022 18,376.34
Changes in equity share capital during the period -
Balance as at 31.03.2022 18,376.34
Refer Note 12 for details of Equity Share Capital
B. Other Equity as at 31.03.2021
Reserve and surplus
Other
. Other Reserve . Comprehensive Total
i f
Particulars Secun.tles (Revaluation Relained Fair Value o Income (OCD)- (Amount)
Premium . Corporate
Reserve Reserve under Eernings Guarentee Remeasurement
Previous GAAP) of defined
benefit plan

Balance at 01.04.2020 43,092.81 9,631.18 | (155,103.23) 1,377.39 | (101,001.85)
Changes in Corporate Guarentee /Equity
during period 7,870.37 7,870.37
Tatal Comprehensive Income for the period (78,625.39) 879.04 (77,746.35)
Balance at 31.03.2021 43,092.81 9,631.18 | (233,728.62) 7,870.37 2,256.42 | (170,877.83)
Changes in during the Year - - - - - -
Total Comprehensive Income for the period - < (79,954.77) 2 (1,623.53) (81,578.30)
Balance at 31.03.2022 43,092.81 9,631.18 | (313,683.39) 7,870.37 632.90 | (252,456.13)

Note No. 01 to 35 form an Integral Part of Financials Statement
Note:-

1. Security Premium : This reserve is used to record the premium on issue of Shares. This reserve is utilised in accordance with the provision of section 52

of the Companies Act, 2013

2. Other Reserver (Revaluation Reserve) : This reserve is created to account for value fluctuation in long term assets including fixed asset revaluation

3. Ratained Earnings : This reserver represents the cumulative profit/loss of the Company. This reserve can be utilised in accordance with the provision of

Companies Act, 2013

4. Fair Value of Corporate guarentee represents the value created towards Corporate guarentee given by the Holding Compant (Shilpa Medicare Limited)

on the term & working capital loan of INR 2,50,000 thousand availed by Shilpa Therapeutics Private Limited

5. Remeasurement of the net defined benefits plan: This reserve comprises the cumulative net gains/losses on acturial valuation of post employment

obligations

As per our report of even date
For S N M Nandury & Co.
Chartered Accountants

(Firm Regn. No: 0061995)

For and on behalf of the Board of Directors
of Shilpa Therapeutics Private Limited

=

Surya Narayana Murthy N.
Proprietor
M.No. 201040

ishnukant C. Bhutada
Director

Ramakant Inani
Director

Place: Hyderabad
Date: 11.05.2022

UDIN! 295 o\oUWOATUTKE o246




Shilpa Therapeutics Pvt Limited
Cash flow Statement for the year ended31st March 2022
(All amounts are in Indian Rupees in thousands, except share data and per share data, unless otherwise stated)
(Rs. In Lakhs)

N 31 March,2022 31 March,2021
Particulars
Rs. Rs.
Cash Flow from Operating activities
Net profit as per profit & loss account (before extraordinary item & tax) (105,998.21) (105,953.99)
Adjustments for;
Depreciation claimed during the year 20,641.14 22,381.26
Income from Investing Activities
Govt Grant Amortomised
Interest Paid 51,084.55 48,269.97
Reinstatement (1,623.53) 879.04
Operating profit/(loss) before working capital changes & Other Adjustments
Adjustments for:
(Increase)/Decrease in loans & advances 10,071.95 (4,827.03)
(Increase)/Decrease in inventories (2,251.82) (7,522.25)
Increase/(Decrease) in current liability (12,423.72) 50,414.61
Increase/(Decrease) in Trade Payable (8,399.74) (741.69)
(Increase)/Decrease in trade receivable 4,504.77 14,722.92
Increase/(Decrease) in Short term provision 929.67 (3,089.80)
Net cash generated/(used) in operations (43,464.93) 14,533.05
Cash fiow from Investing activities
Sale of Fixed Asset 3,134.72 21,596.74
Fixed assets purchased during the year (5,696.71) (11,051.34)
R-O-U Asset /Corporate Guarentee 2,777.20 7,870.37
Investments/Other CA made during the year (8.21) (0.37)
Long Term Advances during the year - (945.46)
Income from Interest on Electricity Deposits 86.82
Other Non-Current Liabilites (133.33) (133.33)
Long Term Provisions during the year (614.43) (1,396.45)
Net cash used in investing activity (540.77) 16,026.97
Cash flow from financing activities
Share capital raised during the year
Increase in Share application money
Unsecured loans/Long Term Borrowings raised during the year 91,600.00 18,600.00
Interest Paid During Year (51,084.55) (48,269.97)
Tax paid during the year
Net rash ganerated in financing activity 40,515.45 (29,669.97)
Net cash generated from operating, financing & investing activity (3,490.24) 803.23
Cash and cash equivalent at the heginning nf the year 5,697.91 1,894.68
Cash and cash equivalent at the end of the year 2,207.67 5,697.91
Component of Cash and Cash equivalent 2,207.67 5,697.91
Cash in hand 12.76 0.31
in Current Accounts 2,194.91 5,697.60

Note No. 01 to 35 form an integral part of financials statements

Note:

1. Previous year figures hve been reclassed wherever necessary.

2. Cash flow statement has been prepared under "Indirect Method" as per Ind-AS-7-Statement of cash flows as prescribed under Companies (Accountiny

As per our report of even date For and on behalf of the Board of Directors
For S N M Nandury & Co. of Shilpa Therapeutics Private Limited
Chartered Accountants

(Firm Regn. No: 0061995

Surya Narayana Murthy N.
Proprietor
M.No. 201040

Vishnukant C. Bhutada  Ramakant Inani
Director Director

Place: Hyderabad
Date; 11.05.2022

UDIN: 299 o\oUORIUTRE628 b



| Peqesepiy |»

\m\
z
0

v6'L69ZTE //p.ﬁ ‘29568 \m%om YT TYa'0T S8°L70'69 £6'097'T0V TLOET'E TL'969°S €£6'V6LE6E (4+0) [e3oL ]
6667 VT .&d. / v ESY OT'T06'T £5°0169T 9 ¥81°'C 00'cc 66'CLO'ET (3+a)=(d)e10L - ang
69'L9v'cl - = # 69°L9V'EL oav'v81'e - 91'9p9°CL (3)®0L - gng 7
69 L9v'El - - = - 69 19¥'El v ¥8L'C - gl ov9'cl Juswdojaaaq Japun ianpard| |
62790} PS¥8E'T - yr'ESY 047006} PB8YY'E = 0022 ¥89ZY'E (a)elol - gng
Zs5 e 96 /¥9't E 05 v8¢ Sy ege') 8v'65¥'C - 0022 8V LEV'T aiemyog Jandwiog| ¢
11252 669/ - ¥6 86 G9 /€9 9¢'686 - 2 9€'686 sUelN apesL g slusied| |
Syessy ajqibuel]| ||
G6'LL1'862 Gi'8.1L°18 00°96 0245102 GL'9LL'L9 0b'05€'S8E SZ'9v0‘L LLYL9'S ¥6°122'08¢€ (a+v)=(0)iet01 - ang
05°L6L°2 * = = s 05'L62'C STLEL - §1226°C (g) 11301 - ang
0S5161'C 3 E 2 - 05 1642 = 05°16L'¢c uolpnisuo) tapun Buiping| €
] - . = = gz lel ] jer A S uone|esy| Japun juswdinb3 geT| |
3jqibue] -5501601d Ul YJOM [eNnden
S¥'08€°662 SP'8L1°L8 00°96 0L251°02 GL'9L1'29 06°'855'Z8¢ 00616 LLYL9'S " 6L'66LLLE (v) 1e301 - ang
§C 9¢ 62889 = - 62889 00'scL = : 00 G2L 1e0 Yims nniey | 8l
v o 16/ - 161 6€'8 = ] 6€ 8 juswdinbs auoydajay | L1
ol vs¥ 6v ¢ - 6T/ 1 7AT v9'98y 00yl 0025¢ ¥9 9.2 swdinb3 s2wp| 91
Qv 00 L8 & - 0018 /2'S8 - - 1268 12|00 J91eA | SL
88'88E'9V L 98 GE9 by = 05°0¢C'6 LE'61P'GE ¥/'%20'L61 * 0022.°} v/ 162'681 fiauyoeN pue jueld| ¥
€0'le e - 059 /80¥% 6£'89 o = 6€ 89 (01d uoIssed) 9(0AD JOION | €L
29'LIE)L 99662 - 05001 9l g6l 62 /99') = - 62 L99'} wawdinb3 fisjes p aid| i
9Z 669'vE 696887 = 0E088'L 65'500'€ ] G8G'6E - - ¥l 695°6E Juswdinb3 sel0)g g wooy uea|g| LI
zziog'oz €261 8 ¥S ¥S 1£626'C GS'1ZL'S GG E£5Y'9C 0098C 1262 €8 €£2V'9C wswdinb3 qe| 0L
9v'260'L z29'ces 9 LY 0z 601 88'vS.L 90'Gl6'L 00z8y 5 80 /6€£'C (¥AM G1) Joyereuss| 6
£2°020°G 6£'8¥9°C - 1§ 1YL Z8°006'C 21 699'8 : = Zl 699'8 sainxi4 g ainuing| 8
Zv'889'85 ZL'9L8 L = LEBBL'T 98'/29'6 85 $05'0. - 006/2'L 86 62¢'69 Buipjing Aloed| L
16 €99 2695/ - ¢l ¥Se 9/'20§ €8 0zy'L 5 - £8 02V - suonesunwwo) g xaqed3| 9
19¢2/2'6l 259v9°'¢ - cl 896'L 1£8.9'¢ 6£'616'0¢ - = 6E616'0C wawdinbg (eouos3| 6
LE EvY 6V 026°C - 2.¢€l8 1L90L'E 08°€9E'y : = 08 €9€'F jeindwon| v
00 L€ Gl /€ = 25 ¢ €9°Ee ¥l vL E = i vl sulyoe Buiddeng anewoiny W3S | €
09968 g8299'L - zL 228 LLove'L 8% 65G'C - - 8¥ 656'C sueuonIpuod Jiv| ¢
90 820'0L = - = - 90'820'01 s - 90 820'01 L
|
ouad ayy '€0° onad @ ouad
Z207C01E | Z20ZS0VE | ghiioonns| o o 'C | heozvole | zzozeole Bunp usuen| ou bupnp | 1zozv0'to0 on
nfpy/esodsig [pe/suonanpag suonippy siejnaiyed I
y20|g 319N uonesniowy/uonerdsaldag )20]g SSOID)

2Z02°S0° L€ 18 se papua poliad Joj syessy a|qibueu) 9 a|qibue] -ssaiboid ur yiom [ejides pue sjassy alqiBuejuj’(sjassy a|qibue] ) juawdinba pue jueid ‘Auadoid

V10 ‘910N

umucw _uo_._wa ay} ._8 EoEouﬂm _u_o:m:: jo tma m:_E._ou S3JON
(@I LINIT ALVAIN SOILNAdYHTIHL NN S umouy AauLio))

Q31IWIT 3LVAIRYd SOILNIdVYIHL VA1IHS




N =
80'LLL'OEE /A .:o 69 BRZENC |\ |\66'0L2Z'TT SE'BLT'0S £6'064'66€ 72'620'rC YE'TSOTT UL (4+0) 1e30L :
68111 || DU 0asapiH 1P {16758 07'9v0'T 66'2£0'6T = 96'915'8 £0'955°0T (3+a)=(z)er0L - ang
9Lora'sl  \{wt| ¥ 1=1j : - 91'9v9'sL - 96'70¥'8 5LLETL (3) 1evol - ang

A \H. /
9l 9v¥9'Gl P btvs T gl 9va'slL - 96 vOr'8 5L
UGEL
£€1°62S} 04°406°L - L6758 0Z°9%0°L ¥8°92v'c - 00Zii 9°'pLE'S (a)esoL - ans
€O¥LL'L SHEIZ'L - 16°GSL 8Y L0G ¥ LEV'T = 002} 444 2Jemyog Jendwion|
L2 1GE G9 /€9 v6°86 ¢/ 8ES 9¢ 686 = - 3¢ 686 suepy opel] g sjuaed| |
S1esSSY 9|qIBUBI] | ||
61°509'CLE G2'9L1°29 6v'2EV'T 60°91Lb°02 SLecL'ep ¥6°122'08¢ 22°'620'v2 8C'VES'E BL'9LZ°C0V (a+v)=(o)elol - ang
§1'726'C = = - - §1226'C ® ST'LEL DS 16L°C (a) 1m0l - gng
E - E - - - ~ 2 uonesieyden Joj Buipuad punj pamoliog uo jsass)| L
s - - - = = = - = yuswdinb3g Ayajes w and| 9
b - = - = = = - - uone|eISu| Japun suolejelsul g uawdinb3 [eouoa3| §
- - - - - = - = uone|ieisu| Japun awdinb3 sa10)g @ wooy uead| ¥
05 16.'2 s - = 051642 ) - G 16L'C uononysuod Japun uping| €
GZLEL < = 2 = G2 LEL - Gz IE} - uone|iessu) Japun uawdinbg ge| ¢
= - - - . 3 - = faulyoep pueueld| 1
5]qibue-ssaiboid ul yJOp\ [ended
'289°01LE GL9L1°L9 6v2Zev'e 60'9LY'02 SL'ecL6y 61'66.L'LLE 2T'620've €L'e0r'T BTS2V 66E (v) |e101 - qng
GC 9¢ G/ 889 - 0Z 98 GG 209 00'6eL * = p0GeL Jeo yims nie | 61
[A A0 16/ = = VA WA 6£'8 T = BE'S juswdinba suoydsia] | 81
L7 192 pZ Gl = a8 6 8ES ¥99/¢2 - 00 vi 79292 juswdinbg @20 | L1
9 v 0018 - - 0018 12'58 2 = L2'68 18j009) 131BAA | 9L
/€ Z8B'ESL 1EGLY'GE = ¥9 680'5 2. 62€'92 ¥/ 16Z'681 G9'€Gl 06 €kt 69 /0.'/81 fisulyoelp pue jueld| S
[AWXA /8 0V - 059 LEVE 6£'89 - = BE 69 (01d uoissed) a|0AD JojoN | L
ZLZiY'L 9L G6} : 0S5 001 L9P5 62.99'L : - 62°799')L uawdinb3 Aoes g al4| €1
= E =4 - - - Buiuud-Japullkp| ¢l
GG 6/5°9€ 66500 - 0€ 0B8'L 0e'szZL'L ¥l G95'6€ - ¥1 GBG'6E wawdinbg sai01g g wooy uea|p| Ll
82 20L'0C 66 12.G £v'182'C 68859'Z €1°05€'S £8 €2¥'9C 0z vzZ'eT GL /8 88 C95'6F wawdinb3 ge| 0l
0z Zv9'L 88 $G/ - 98 €Ll 20'L¥9 80 /6€°C 80 /6€'C (YAM G1) Joleieuss)| 6
0£89.'G 280062 # 0€ 28 26'930'C z1'699'8 = ZL'€99'8 sainixi4 'g sinpuind| 8
€/'109'6S 98/29'6 2 PSvLL'Z Leesy'L 86 '62¢2'69 8s zey 10 /6.'89 Buipjing Aioyoe4| 2
/08L6 9/ 208 x 96 202 08652 €8 0zh'L . £€gcer't suonesiunwwo) g xqed3| 9
€0 LvZ'LL 1£8/9'€ = €1 G66'} $2€39'L 661602 BE €16'0C wowdinb3 [eowos|3| §
€0 /62’1l 12904 90 5L Z1 058 0L'10v'e 08 €9E'Y L1169 06621 LV ESR'Y seindwo)| ¥
25 oy £9¢€¢ - (42> 01’02 vl vl = 14272 aulyoey Buiddeng onewoiny wag| €
Leslz'l L ovE'L : 08 0¥ 9£'8t6 BY 656'C = - 8 €GS'C sJaUOIPUOD Jiv|
90'820'0L - = - 90 820'01 - - 90'€20'0} L
|
. rom pouad ayy L20Z°E0°LE o o ouad 3 ouad
1202°€0'LE 1202°€0°LE Bunnp juawys £ 0zZ02'¥0°L0 1202°¢0°LE m:u:u Ec_.___”mz Qﬂ Bupnp 0ZCZ%0°L0 18 SV
nlpy/jesodsiq fpe/suononpaq|  suomppy siejnofed wm
)o0|g I8N uofnjesiyowyjuoienasdag )o0|g SS0ID)
1Z0Z°€0° L€ € se papus pouad 10y s)assy ajqibueju| g 9jqibue-ssaiboid ui yiom |ejide) pue sjassy a|qiBurju|'(s1assy ajqibue] ) Juawdinba pue jueld ‘Aedold
V10 910N

uovco vo_._on o..: 10} Juswalels _m_o:mcc Jo tma_ m::E& S9)ON
(Q3LINN FLVAIYd SOILNTdVHIHL NN SE usmouy Alsuiio))

Q3LINIT FLVARd SOILNIdVYEIHL vdlI

HS




SHILPA THERAPEUTICS PRIVATE LIMITED
(formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Notes forming part of financial statement for the period ended
(All amounts are in Indian Rupees in thousands, except share data and per share data, unless otherwise stated)

Note 2 :
Non-Current Financial Assets

Others Financial Assets
—

Particulars 31.03.2022 31.03.2021
Security deposits (unsecured considered good)
a) Electricity Deposit 2,645.04 2,645.04
b) IDPL Security Deposit 6.00 6.00
c) Deposit with Mana Effluent treatment Plant Ltd 31.50 31.50
d) Deposit with Ramky Enviro 50.00 50.00
e) Rent Security Deposit 350.00 350.00
f) Gas Deposit 5.00 5.00
g) Guest llouse Deposit - =
h) Biowaste - Maridi Bio 12.00 12
Total 3,099.54 3,099.54

**Security deposits (net of allowances as of March 31, 2022 and March 31,

towards premises, Electricity and Other Biowastes Companies.

Note 3
Non-Current Assets
Deferred Tax Asset / Liability (Net)

2021, respectively) primarily includes deposits given

Particulars 31.03.2022 31.03.2021
Deferred Tax Asset 121,967.12 94,413.75
(on account of disalowable items under Income Tax Act)
Deferred Tax Liability 20,112.74 18,602.81
(On account of timing difference of WDV of assets)
MAT Credit Entitlement 258.36 258.36
Total 102,112.75 76,069.30

In line with accounting policy of the Company, deferred tax assets are recognised to the extent that it is probable that taxabie
profit will be available against which the deductible temporary differences and carry forward tax losses (including capital losses)
can be utilised and deferred tax asset (net) has been recognised only to the extent of reasonable certainty of available tax

profits in future

Note 4
Other Non Current Asset

Long Term Loans and Advances
——=

31.03.20:‘

Particulars 31.03.2022
Other Loans and Advances - Unsecured
a) Unamortized Finance Cost (Corporate Guarantee by SML) 2,768.58 5,095.16
b) VAT Input Credit 469.49 469.49092
Total 3,238.07 5,564.65
Note 5:
Current Assets
Inventories
Inventories 31.03.2022 31.03.2021
a) Raw Materials and components
Raw Materials 7,736.09 8,602.17
Packing Materials 8,762.23 6,578.98
16,498.32 15,181.14
5,320.86 3,937.24
1,729.99 2281.475
121.58 19.06
23,670.74 21,418.92
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Note 8
Other Current Financial Assets

Particulars 31.03.2022 31.03.2021
Interest accrued but due 88.52 80.31
Total 88.52 80.31
Note 9
Other Current Assets
Particulars 31.03.2022 31.03.2021
Short-term loans and advances
Other eci r
Unsecured, considered good
a) Advances with creditors 1,073.99 2,383.50
b) Pre-paid Expenses 577.78 648.47
c) Advance to Staff 169.64 -
d) GST Receivable 34,465.18 33,981.74
e) Professional Tax Receivables 5
f) Old Asset Transferred to SML - 4,525.60
Total 36,286.58 41,539.30

#Advances represent payments made to various Creditors under Supply of Goods/Services and It mainly includes advances to

staff of STPL are disclosed net of allowance.

Taxes recoverable primarily pertains to Goods and Services Tax (‘GST’) and customs duty.

Note 10
Current Tax Assets (Net)

Particulars 31.03.2022 31.03.2021
a) Income Tax Refund Receivable for FY 2019-20 - 2,763.82
b) Income Tax Refund Receivable for 'Y 2020-21 515.00 J11.28
¢) Income Tax Refund Receivable for FY 2021-22 68.14 -
d) TCS Receivables 0.30 0.98
Total 583.43 3,076.08
Note: 12
Other Equity
Particulars 31.03.2022 31.03.2021
a. Securities Premium Reserve Account 43,092.81 43,092.81
b. (Other Reserve) Revaluation Reserve 9,631.18 9,631.18
c. Retained Earning (313,683.39) (233,728.61)
d. Fair Value of Corporate Guarantee 7,870.37 7,870.37
e. Other Comprehensive Income (OCI)
-Remeasurement of defined benefit plan 632.90 2,256.42
Total (252,456.13) (170,877.83)
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Note 13
Non-Current Financial Liabilities
Long Term Borrowings

Particulars

31.03.2022

31.03.2021

Secured

Citibank NA- Term Loan

Nature of Security:

Term Loan from Citibank NA is secured by exclusive charge on present &
future current assets and movable and immovable assets of the company.
Exclusive charge by way of equitable mortage on land & buildings situated at
118, cherlapally, IDA Phase III, Hyderabad alongwith Corporate Guarantee by
holding company Shilpa Medicare Limited

Terms of Repayment & Interest Rate:

Repayment of Term Loan from Citibank NA have a moratorium period of 12
Months and would be repayable in 16 equal quarterly installments of
Rs.156.25 lacs each. First installment was due on 23.07.2021 and final
installment on 23.04.2025.

Interest @ 6.5% will be paid with monthly rests on the last date of each month
in each year, or at such other rests as determined by the bank. Further the
bank shall al any time or [rom lime to lime be enlitled Lo change the specified
rate of interest based upon relevant circumstances, including market
conditions.

Unsecured
Loans from Related Parties

Loan from Shilpa Medicare Ltd.(Holding Co.}
Rate of Interest @ 7.50% p.a.

8% Cumulative Redemable Preference shares
4,00,000 (P.Y.4,00,000), Rs.10/- each par value

140,625.00

490,430.04

4,000.00

203125

336330.04

4000

Total

635,055.04

543,455.04

Note 14 :
Non-Current Liabilities
Provisions

Particulars

31.03.2022

31.03.2021

a) Provision for Gratuity
b) Provision for dividend on Preference Share Capital
¢) Lease Liability (Chengicherla Office}

5,126.14
2,560.83

2,711.43
2,240.88

Total

7,686.97

4,985.31

ARefer note for movement of provisions towards various employee benefits
Note 15:

Other Non Current Liabilities

Particulars

31.03.2022

31.03.2021

Capital Subsidy Recd (Govt. Grant)
Less:- Amortised in the Proporation of Dep

874.89
(133.33)

1008.224
(133.33)

741.56

874.89

Total

741.56

874.89

//\;‘FJ-‘J' D ;:\;\\
YN e | ,L"
=/

%)




Note 16
Current Financial Liabilities
Borrowings

Particulars 31.03.2022 31.03.2021
Secured Loan
Working Capital Loan from Banks
1) Citi Bank -WCDL = 15,000.00
Nature of Security:
Working Capital Demend Loan from Citibank NA is secured by exclusive charge
on present & future current assets and movable and immovable assets of the
company. Exclusive charge by way of equitable mortage on land & buildings
situated at 118, cherlapally, IDA Phase 111, Hyderabad alongwith Corporate
Guarantee by holding company Shilpa Medicare Limited
Rate of Interest:
Interest @ 7.00% will be paid with monthly rests on the last date of each
month or at such other rests as determined by the bank. Further the bank shall
at any time or from time to time be entitled to change the specified rate of
interest based upon relevant circumstances, including market conditions.
Tenor & Repayment
For 180 days falling due on 31.03.2022
Citibank NA- Term Loan 46,875.00 46,875.00
Nature of Security:
Term Loan from Citibank NA is secured by exclusive charge on present &
future current assets and movable and immovable assets of the company.
Exclusive charge by way of equitable mortage on land & buildings situated at
118, cherlapally, IDA Phase lil, Hyderabad alongwith Corporate Guarantee by
holding company Shilpa Medicare Limited
Terms of Repayment & Interest Rate:
Repayment of Term Loan from Citibank NA have a moratorium period of 12
Months and would be repayable in 16 equal quarterly installments of
Rs.156.25 lacs each. First installment falling due on 23.07.2021 and final
installment on 23.04.2025.

Total 46,875.00 61,875.00




20'60%'91 8%°'S06'1 £V ¥8¢ 04°080°L S9'820°L sa[qede  apei], [ejo], _
S19 1
¥6'520Z1 - 8Y'S06'T | £¥¥8z 12'589'9 90'TH0'E (v) oo (1)
80'€8S'y 6556 09'L86'S P003 PaIapIsSu0d sas11d.181US [[eWS PUE 0.1 0 Sang (M
210 SIE3A € sIBak s1eo Jead - syjuowr 9 310 210 S
eol ueyl aIon € Al syyuows 9 uey) ssa 90N [non.Ied
120T ‘T€ YaIen
826008 2871 €9°11S | 19°LEY Z18IS'1T 0Z'9%9'€ 06'288'1T sa|qeded apei], (B0, 1_
s130 (1t
889099 871 £9T1S 19'LEY ZI8IST | I¥'L16%T 62°602'T (v) s (11)
ov'zov'T 6187/ 29'€.9 P003 Pa1apisu0d saskid1a)ua [[ewWS pue 01d[UI 03 San M
€10 SIead ¢ saeaf ¢- sI1ea Teal 1- Stauour 9 ang 910 P ——
1MoL UeY) 310y e At syjuouw 9 uei) ssa a=10N E[nonIed

7202 '1E yaaey

pue Auedwod ay3 yum ajqejieae uonewioul 941 4

's10}phy ay3 Aq uodn pajau

D SISeq 8y Uo paynuap! uaaq sey sarpied YINS JUIIXS Y} O3 PAUIWISISP LIS

Sey 10y uswdofaAaq sasidiaug wnipayy pue jjews ‘DIdiA Syl Japun Paso|dsip 3q 03 paJinbaJ se uorewoul SIY1 "7Z0Z S0 TE
Papusa JesA ayy Suunp sAep Sy Uey) a.0w 10y ‘BNpJano st Auedwiod 33 woym 01 0.I1A Ou 3.e 213Ul (TZ0Z €0 TE UC se

SPUBSIOUL 80"E8EY) LZOZ'E0'TE 1€ Se S3514d.133u3 WINIPaY PUE [jeWS ‘010NN 01 3jqeAed S| SPUESNOY1-/0Y"Z0VT 'SY 4O WNS ¥ 20 /T

“UoneuLIyuod 03 393[qNs a1k pua Jeaf Ay e Se saoueleq QL]

3JON
206091 87°600°8 [elo],
90°€90'6 rTLY'S SI9YIQ -
usiatoyg
88'796°C 9%7'SET'T a1sawo(
9folq -
sasLIdIa3uY [[BWS PUE 0JOIN UBY) J9Y30 $JOIpaId 03 anp -
80°€8E'Y 0¥'Z20%'1T {z0'81°0N 210N 19j9y) SasLId19]Ud [[EWS pUB 0JDIA 03 ang -
(10°8T "ON 230N 13j9Y) sajqedeq aped],
T202'e0'1€ 220Z’e0°1€ SIe[nonJed

a[qeded aper],
sanIIqery [eueuly Jua.in)
LT 90N



Note 18
Other Current Financial Liabilities

Particulars 31.03.2022 31.03.2021
a) Interest Due to CITI Bank on Term Loan - 1,772.95
b) Interest Due to CITI Bank on WCDL Loan - 89.18
c) Interest accrued and due on unsecured loan from SML 26,875.76 22,437.35
Total 26,875.76 24,299.47
Note 19
Other Current Liabilities
Particulars 131.03.2022 31.03.2021
a) Current maturities of Government Grant 133.33 133.33
b) Advance from Customers - 1,718.13
c) Salaries & Reimbursements 3,457.99 2,766.77
d) Gratuity Payable 245.05 251.62
e) Provident Fund Payable 474.59 266.41
f) ESI Payable 10.99 18.11
g) Bonus Payable 2,042.40 1,686.82
h) Audit Fee Payable 30.00 30.00
i) TDS payable 3,474.64 2,344.52
j) Professional Tax Payable 18.70 16.25
Total 9,887.70 9,231.96

** Other Current Liabilities Main Payable towards Salaries, Wages, PT, TDS EPF and ESIC for the Current Month, Provision for Bon

Note 20
Current Liabilities
Provisions
Particulars 31.03.2022 31.03.2021
Provision for Expenses - 4,393.61 4,119.67
Total 4,393.61 4,119.67




Note 21
Revenue from operations

Particular 31.03.2022 31.03.2021

a) Sales 61,318.33 43,049.35

b) Other Operating Revenue (Dossier, SML and Product Development charges) 4,498.61 9,000.00
c) Sales Return (1,115.73) -

Gross Revenue from Qperation 64,701.22 52,049.35

“Refer note 33 for Information about Revenue from Product and Services and Information about geographical areas

Note 22
Other Incomes

Particulars 31.03.2022 31.03.2021
c) Interest on Electricity Deposit/IT Refund 258.65 86.82
a) Business Support Services 828.86 [,120.53
b) Other Incomes - Grant (amortisation) 133.33 403.20
¢) Gain/Loss on Lease Rent 538.89 -
c) Duty Draw Back from Customs 77.18 19.53
d) Other Income - 133.33
d) Trade Payables Written Off 1,329.53 z
e) Rent Receivable
Total 3,166.45 1,763.41
Note 23
Cost of Material Consumed
Particulars 31.03.2022 31.03.2021
Inventory at the beginning of the year
Raw Materials 8,602.17 6,009.53
Packing materials 6,578.98 2,822.46
Total 15,181.14 8,832.00
Add: Purchases
Raw Materials 11,225.99 10,539.48
Packing materials 13,211.54 11,000.09
Tortal 24,437.53 21,539.56
Total 39,618.68 30,371.56
Less: Inventory at the end of the year
Raw Materials 7,736.09 8,602.17
Packing materials 8,762.23 6,578.98
Total 16,498.32 15,181.14
Total consumption 23,120.36 15,190.42
Note 24
Changes in inventories of finished goods, work in progress and stock in trade
Particulars 31.03.2022 31.03.2021
Inventory at the beginning of the year
Finished Goods 2,281.48 449.77
Work in progress 3,937.24 4,603.80
Less: Inventory at the end gfhp EyU b
Finished Goods & 1,729.99 2,281.48
Work in progress / ﬁ-« 5,320.86 3,937.24
Change in the inve tar& hf%h!’isae uods, WIP g Hy dera ba
and stock in trade ﬁ ';' \‘“' Saaik 187 <)\ = (832.13) (1,165.15)




Note 25
Employee Benefits Expense

Particulars 31.03.2022 .31.03.2021
a) Salaries and Incentives 41,615.24 39,457.95
b} Contribution to Provident Fund & ESI 2,528.02 1,669.35
c) Bonus 3,401.61 3,112.87
d) Gratuity 920.20 =
d) Staff welfare exp 212.426 226.80
Total 48,677.50 44,466.98
*It mainly includes Salaries/recruitment and training expenses of Employees
Note 26
Finance Costs
Particulars 31.03.2022 31.03.2021
Interest expense R
-Term Loan 17,868.39 19,634.38
-Unsecured Loans 29,861.95 24,256.60
- 0On CC Account 707.6691 901.23
-Dividend on Preference Shares 319.96 320.00
-Corporate Guarantee Finance Cost 2,326.58 2,775.21
- Finance Cost - Lease Chengicherla Office - 382.55
Total 51,084.55 48,269.97
Note 27
Other expenses
Particulars 31.03.2022 31.03.2021
a) Consumption of Stores and spares\Consumables 1557.55241 2512.60689
b) Power and Fuel 9,797.90 11,244.25
¢) Repdirs and Mainlainance: - -
(1) Plant and Machinery 1,792.23 149.75
(ii) Others 941.87 2,097.67
d) Rates and Taxes 1,120.08 1,457.53
e) Insurance 597.769 370.44
f) Traveling and Conveyance 250.628 236.36
g) Contract Labour charges-NMR Maintenance 3,507.66 2,761.06
h) Auditor's Remuneration 30.00 30.00
i) R&D Expenses (materials) & Quality control Expenses 6,819.62 5,066.47
j) Bank charges 49.76 919.77
k) Loss/(Gain) on Sale of Asset 143.93 -
1) Advertisement and Sales promotion expenses 90.00 90.00
m) Transportation Charges 962.05 260.83
n) Legal, Professional & Consultancy Charges 595.18 811.17
0) Miscellaneous Expenses 2,629.11 2,223.54
p) Foreign Exchange Fluction Loss/ (Profit) (183.24) (97.87)
q) Cylinder Printing Charges 87.84 446.21
r) Effulent Treatment Charges 79.19 63.00
s)Books & Periodicals /rmh 3.00 -
t) Rent For Godown/New/@ffice J - 60.00
u) Late Fee-GST < b 0.10 0.50
v) Commission paid o e 9.00 -
w) Facility Fee ‘. Y ) V) 293.23239 -
TERN Fgtal L A 31,174.46 30,703.29




SHILPA THERAPEUTICS PRIVATE LIMITED
(formerly known as NU THERAPEUTICS PRIVATE LIMITED)

Notes forming part of financial statement for the yead ended 31.03.2022

(All amounts are in Indian Rupees, except share data and per share data, unless otherwise stated)

Note: 28
CONTINGENT LIABILITIES AND COMMITMENTS

Particulars

31.03.2022

31.03.2021

(i) Foreign letter of credit

(i) Bank guarantees & Corporate guarantees

(iii) Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advances)

(iv) Claims against the Company not acknowledged as debts

327.11

134.13

Total

327.11

134.13

Note: 29
Employee Benefits
Defined Contribution Plan

Particulars

31.03.2022

31.03.2021

Provident Fund

Defined Benefit Plan (Gratuity)

Mavement of present value of the defined benefit obligation
Obligations at period beginning

Service cost

Interest on defined benefit obligation

Benefits settled

Actuarial (gain)/loss

Obligations at period end

Change in plan assets

Plans assets at period beginning, at fair value
Difference in opening balance

Expected return on plan assets

Actuarial gain/(loss)

Employer contribution

Benefits payout

Plans assets at period end, at fair value
Reconciliation of present value of the obligation and the fair value of
the plan assets:

Closing PBO

Closing fair value of plan assets

Closing funded slalus

Unrccognised actuarial (gains)/iosses

Net asset/(liability) recognized in the balance sheet
Expenses recognised In the p & | account
Service cost

Interest cost

Expected return on plan assets

Actuarial (gain)/loss

Net gratuity cost

Experience adjustment on plan assets
Experience adjustment on plan liabilities

2,574.93

2996.05
72366
196.54

(168.60)

1623.53

5371.19

5371.19
(5371.19)
(5371.19)

723.66

196.54

920.20

1,752.49

3586.83
538.11
226.05

(475.89)

(879.04)

2997.05

2996.05
(2997.05)
(2997.05)

538.11

226.05

764.16

B.Principal actuarial assumptions

31.03.2022

31.03.2021

Interest rate
Discount rate (based on the market yields available on Government bond
at the accounting date with a term that matches that of the Liabilities)

Expected rate of return on assets

Salary increase (taking into account inflation, seniority, promotion and
other relevent factor)

Attrition rate of empioyees

7.32%

0.00%
8.00%

5.00%

6.75%

0.00%
13.00%

{Retitement age of employees (Years) 58

_L'{A "qarial gain / loss is recognised immediately. The estimates of salary increase,inflation, promotion, Se
g il 4 1) - ,@ﬁ)in account. The Company has calculated at specific no, of days (ranging from 15 days to 1 month)
_;-mt-ﬂ'rawn salary depending upon tenure of service for each year of completed service subject inimu

.3:'_"1_'-"_-' ‘\‘fj_"'_'ye/érs payable at the time of separation upon superannuation or on exit atherwise




Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions are as below:

Year Ended 31.03.2022

Year Ended 31.03.2021

Particulars - Increase (in
Increase (in %) | pecrease (in %) %) Decrease (in %)
Discount rate (8.00) 9.30 -6.59 7.40
Salary increase 6.40 (5.80) 6.10 -5.72
Attrition rate 0.20 0.20 -2.11 2.29

Sensitivity of significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of defined benefit obligation by 100

basis points, keeping all other actuarial assumptions constant.

Note:30
Fair value measurment hierarchy:

Carrying Amount as at 31.03.2022

Financial Assets Amoritised
FVTPL FVTOCI Cost Total

Financial Assets
Other Non-current financial asset . - 3,099.55 3,099 .55
Trade receivable - - 21,459.90 21,459.90
Cash and Cash Equivalent - 2,207.67 2,207 67

- - 26,767.12 26,767.12
Financial Liability.
Long Term Borrowings - - 635,055.04 635,055.04
Short Term Borrowings - - 46,875.00 46,875.00
Trade payables - - 8,009.29 8,009.29
Other Non-current financial liability - - 26,875.76 26,875.76

. 2 716,815.08 716,815.08
Carrying Amount as at 31.03.2021
Financial Assets Amoritised
FVTPL FVTOCI Cost Total

Financial Assets
Other Non-current financial asset - - 3,099.55 3,099.55
Trade receivable = - 25,964.67 25,964.67
Cash and Cash Equivalent - - 5,697.91 5,697.91

. - 34,762.13 34,762.13
Financial Liability.
Long Term Borrowings - - 590,330.04 590,330.04
Short Term Borrowings - = 15,000.00 15,000.00
Trade payables - - 16,409.02 16,409.02
Other Non-current financial liability - - 24,299.47 24,298.47

- - 646,038.53 646,038.53

*Since all the financial assets & financial liabilities are measured at amortised cost, fair value hierarchy is not provided.

Valuation technique used to determine fair value:
1. The use of quoted market prices or dealer quotes for similar instruments

2. The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on observable yield curves.
3. The fair value of forward foreign exchange contracts and principal swap i3 determined using forward exchange rates at the balance sheet date

1. Financial Risk Management

The company's activities expose it to a variety of financial risks such as Market Risk, Credit Risk and Liquidity Risk. The company's focuses on minimizing

potential adverse effect on its financial performance.

(A) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. The changes in
the values of fianacial assets /liability may result from change in the foreign currency exchange rates (Foreign Currency Risk),change in interest rates
(Cash flow & interest rate risk), and change in price of investments (Price Risk).

(i) Foreign Currency Risk (if applicable)

The company operates internationally and a major portion of the business is transacted in USD, EURO & GBP currencies and consequently, the company
is exposed to foreign exchange risk through operating and borrowing activities in foreign currency. The company holds derivative instruments such as
foreign exchange forward, interest rate swaps and option contracts to mitigate the risk of changes in exchange rates and foreign currency exposure.

Particulars 31.03.2022 31.03.2021
usD EURO uUsD EURO

Financial Assets:-
Loan
Trade receivables 26.88 50.95 12.70 3.02
Cash and cash equivalents
Other financial assets

Total, , 26.88 50.95 12.70 3.02
Financial liabilities:- S N T RN
Long term borrowings ﬁ g Naal = z
Short-term borrowings 'k_;l' Chargl ; . .
Trade payables \ ¥ n\: % Q| . N
Other current financial liabilities \. =, ~_ 7 * | QL 21.09 -
s Total - . AT N 21.09 .




Sensitivity analysis

Sensitivity analysis of 1% change in exchange rate at the ending of the reporting period net of hedges.

Impact on Profit

Impact on Profit

Particulars & Loss &Loss
31.03.2022 31.03.2021

USD -Sensitivity
Increase by 1% ( loss) (90.49) (82.14)
Decrease by 1% gain 90.49 82.14
Euro -Sensitivity
Increase by 1% gain (65.83) -
Decrease by 1%( loss) 65.83

{ii) Interest Rate Risk

interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. In
order to optimize the Company’s position with regards to interest expenses/ income and to manage the interest rate risk, the Company manage its
interest rate risk by having portfolio of fixed / variable interest rate on long /short term borrowings. The analysis is prepared assuming the amount of
liablity outstanding at the ending of the reporting period is average weighted balance of the respective reporting period

According to the company interest rate risk exposure is only for floating rate borrowings,change in 0.5% in the interest rate component applicable to the
short term borrowings would effect the group's net profit before tax at the end of the reporting period year ended 31.03.2022 and 31.03.2021 respectively,

Particulars

31.03.2022

31.03.2021

Impact of net profit before tax dus to Change in 0.50% interest on WCL

234.38 |

75.00 |

(iii) Price Risk

The company does not hold any investment and hence not exposed to any price risk.

(B) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The credit
risk is arises from its operation activity primarly from trade receivable and from its financial activity . Customer credit risk is controlled by analysis of
credit limit and credit worthness of the customer on a continuous basis to whom the credit has been granted.

Long oustanding receivables from customers are regularly monitored with appropriate follow up actions. The maximum exposure to credit risk at the

reporting date is the carrying value of trade and other receivables.

(C)Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations of its financial liability. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available for making liability when they are due, under normal and stressed

condition without incurring losses and risk.

The present available working capital facility is sufficient to meet its current requirment. Accordingly no liquidity risk is perceived. In addition, the

company maintains the following line of credit facility.

Maturity profile of financial liabilities as on 31.03.2022

Particilars On Domand < 01 Year 1to 5 years > 05 Years

Short term borrowing 46,875.00 -

Long term borrowings 154,100.00 476,955.04 4,000.00

Trade and ather payahle 8,009.29 - -

Other financial liability 26,875.76 - -
Total 235.860.04 476,955.04 4.000.00

Maturity profile of financial liabilities as on 31.03.2021

Particilars On Demand < 01 Year 1 to 5 years > 05 Years

Short term borrowing 15,000.00 -

Long term borrowings 46,875.00 539,455.04 4,000.00

Trade and other payable 16,409.02 - -

Other financial liability 24,299.47 - -
Total 102,583.49 539,455.04 4,000.00

Note: 31
Capital Management
The company’s objectives when managing capital are to-

i) safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders,

and
ii) Maintain an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the company monitors capital on the basis of the following gearing ratio:
Net debt (total borrowings net of cash and cash equivalents) divided by Total 'equity’ (as shown in the balance sheet)

Net debt (total borrowings net of cash and cash equivalents) divided by total ‘equity’ (as shown in the balance sheet)

T T REPEUAN 31.03.2022 31.03.2021
Net Debt Ve A 17 AT 679.72 599.63
Total Equity ST e Yool / o\ 234.09 152,50
Debt Equity Ratio ([ Z [, NS O I 6{5[ Myderan.. 1SE 2.90 3.93
1O 3
S\ .f."-* 4
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Note: 32
Income Tax

Reconciliation of tax expenses and the accounting profit multiplied by Tax Rate
*Since there is no profit offered for tax company has incurred loss. Hence tax rate reconciliation not provided

Movement of Deferred tax Assets / Liability

Deffered Tax Liability . Charge (Credit ) |Through OCI .

For the year ended 31.03.2022 Opening balance to Profit & Loss Closing balance
Property, plant and equipment, and intangible assets 18,602.81 1,509.93 - 20,112.74
Capital subsidy accounted using Income Approach

Investments to be recognised at Fair Value through profit & loss

Corporate Guarantee notional income

Others

Gross deferred tax Liability 18,603 1,510 20,112.74
Gross deferred tax assets

Defined benefit obligations -926.75 2,550.28 - 1,623.53
Capital Subsidy written back 179.53 3467 - 21420
Loss as per IT Act 95,160.97 24,968.42 - 120,129.40
Others = - - =
Gross deferred tax assets 94,414 27,553 - 121,967.12
Net Deferred Tax Liability/(Asset) (75,806.94) (26,039.44) - {101,850.38)

Note:33
Segment Information

The Company is mainly engage in the business of manufacturing of formulation and product developement are inter related and integral part of business
of " pharmaceutical products ". In accordance with the provision of Ind AS -108 hence segment reporting is not applicable.

(a) Information about Products and Services:

Revenue from

Revenue from

Product/Services product product
Formulation 64,701.22 52,049.35
(b) Information about geographical areas
. . Non-current
Geographical Information Revenues Assets
(A) Within India 48,626.91 421,150.67
(B) Outside India
(i) Europe (The Netherlands) - -
(iiy Ukrain - -
(iii) Kenya 1,775.00 -
(iv) Singapore - -
(v) Republic of Yemen 6,5682.52 -
(vi) Philippnes 118.47 s
(vit) South Africa 2,826.20 -
(viii) Maurities 105.98 -
(ix) Ghana 108.29 -
(vlil) Dubal 4.55/.85 -
Total 64,701 421,161
Note: 34
Payments to Auditors:
Particulars Year ended Year ended
31.03.2022 31.03.2021
Audit fee 3000 30.00
Tax consultancy services & certification 140.00 140.00
Total 170.00 170.00

As per our report of even date
For S N M Nandury & Co.
Chartered Accountants
(Firm Regn. No: 006199S)

Surya Narayana Murthy Nf
Proprietor
M.No. 201040

Director

Place: Hyderabad
Date: 11.05.2022

fVishnukant C. Bhutada

For and on behalf of the Board of Directors
of Shilpa Therapeutics Private Limited

Director

Ramakant Inani
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