















































Shilpa Pharma Lifesciences Limited
(Formerly known as Shilpa Corporate Holdings Private Limited)

Notes to the Consolidated Financial Information

Corporate Information

Shilpa Pharma Lifesciences Limited (Formerly known as Shilpa Corporate Holding Private Limited) (A
wholly owned Subsidiary of Shilpa Medicare Limited) was incorporated on 08.05.2020 having its
registered office at 12-6-214/A-1, Shilpa House Hyderabad Road, RAICHUR -584135 Karnataka, with
an object of making investments in the Group companies.

The company is presently dealing in high-quality Active Pharmaceutical Ingredients (APls),
Intermediates, ,New Drug Delivery Systems, Peptides / Biotech products and Specialty Chemicals etc.
using sophisticated technology meticulously in order to comply with laid down international standards/
specifications. Today, the company is among the world’s leading suppliers of Oncology/Non-Oncology

APls.

1. Basis of Preparation of Financial Statements

a)

b)

c)

Statement of Compliance

These Standalone financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as specified under section 133 of the Companies Act 2013
read together with the Rule 4 of Companies (Indian Accounting Standards) Rules, 2015 as
amended by Companies (Indian Accounting Standards) Amendment Rules 2016 to the extent
applicable and the other relevant provisions of the Act, pronouncements of the regulatory
bodies applicable to the Group.

These financial statements have been prepared by the Group as a going concern on the basis
of relevant Ind AS that are effective or elected for early adoption at The Group’s annual
reporting date March 31, 2024.The accounting policies are applied consistently to all the
periods presented in the financial statements. The Standalone financial statements of The
Group for the year ended March 31, 2024 were approved by the Board of Directors on May
22, 2024.

Functional and Presentation currency

These standalone financial statements are presented in Indian rupees (INR), which is also
the functional currency of the Group. All amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

Basis of Measurement

The Standalone financial statements have been prepared on the historical cost basis (i.e.
on accrual basis), except for the following assets and liabilities which have been measured at
fair value wherever applicable

- Certain financial assets / liability measured at fair value,




Net defined benefit assets/(liability) are measured at fair value of plan assets, less present
value of defined benefit obligations.

d) Critical accounting Estimates and Judgments:

e)

The preparation of Standalone financial statements in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operations during the
reporting period. Although these estimatesare based upon management’'s best knowledge
of current events and actions, actual results could differ from these estimates. Revisions to
accounting estimates are recognised prospectively.

Judgements
The areas involving critical estimates or judgments are:

Measurement of defined benefit obligation [Note 1.1 (g)]

Estimation of Useful life of Property, plant andequipment and intangibles [Note1.1(a)]
Recognition of deferred taxes [Note 1.1 (n)]

Estimation of impairment [Note 1.1 (d)]

Estimation of provision and contingent-liabilities [Note 1.1 (0)]

Business Combination [Note-1.1(e)]

Revenue of recognition: whether revenue from sale of product and licensing income is
recognised over time or at a point in time. [Note — 1.1 (i)]

Principles of consolidation

These consolidated financial statements relate Shilpa Pharma Lifesciences Limited
(Formerly known as Shilpa Corporate Holding Private Limited) (the Group'), and its
Subsidiary ("the Group"). Theses consolidated financial statements have been
prepared on the following basis:

The Group is consolidating its share in net profits / OCI in the subsidiary under equity
method of accounting.

v. The Subsidiary considered in the consolidated Financial Statements are as
under:

SL No.

Name of the subsidiaries

Country

Extent of holding |

1

Shilpa Lifesciences Private Limited

India

100%




1.1 Material Accounting Policies
a) Property, Plant and Equipment & Depreciation:

i. Recognition & measurement

ltems of property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses if any. Cost comprises of purchase price and any attributable cost
of bringing the assets to its working condition for its intended use.

Capital work-in-progress in respect of assets which are not ready for their intended
use are carried at cost, comprising of direct costs, related incidental expenses and
attributable interest.

Subsequent expenditure is capitalized only if it is probable that the future economic
benefits associated with the expenditure will flow to The Group and cost can be measured
reliably.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
statement of profit and loss.

i. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their
estimated residual values over their estimated useful lives using the Straight-Line Method
(SLM) prescribed in Schedule Il of the Companies Act 2013. Freehold land is not
depreciated.

The estimated useful lives of items of property, plant and equipment for the current and
comparative periods are as follows:

Asset Asset Management Useful life as
Classification estimate of per Schedule
useful life 1]
Building Building 30 years 30 vears
Plant and equipment Plant & Machinery 8-20 years 8-20 years

(including Electrical
installation and Lab

equipment

Computers & servers Plant & Machinery 3-6 years 3-6 years
Office Equipment Plant & Machinery 5 years 5 years
Furniture & fixtures Furniture & fixtures 10 years 10 years
Vehicles Vehicles 6-10 years 6-10 years

Depreciation method, useful lives and residual values are reviewed at each financial year-
end and adjusted if appropriate. Based on technical evaluation and consequent advice,
the management believes that its estimates of useful lives as given above best represent
the period over which management expects to use these assets.

The Group follows the policy of charging depreciation on pro-rate basis on the assets
acquired or disposed off during the year upto the date of sale.

Depreciation method, useful lives and residual values are reviewed at each financial year-
end and adjusted if appropriate. Based on technical evaluation and consequent advice,
the management believes that its estimates of useful lives as given above best represent
the period over which management expects to use these assets.




b) Intangible Assets:

i. Recognition and measurement

Intangible assets are recognized when it is probable that the future economic benefits
that are attributable to the assets will flow to the Group and the cost of the assets can
be measured reliably.

Intangible Assets are stated at cost less accumulated amortization. Cost includes
only such expenditure that is directly attributable to making the asset ready for its
intended use.

Expenditure on research activities is recognised in statement of profit and loss as
incurred.

Intangible assets are amortized over their useful life.

Intangible Assets include capitalized expenditure on filing and registration of any
Drug Master File (DMF) or Abbreviated New Drug Application (ANDA) and
compliance with regulatory procedures of the USFDA, in filing such DMF or ANDA,
which are in respect of products for which commercial value has been established by
virtue of third party agreements/ arrangements. The cost of each DMF/ANDA is
amortized over its estimated useful life from the date on which the amount has been
capitalized.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure,
including expenditure on brands, is recognised in statement of profit and loss as
incurred.

jiii. Amortization

Intangible assets are amortised on a straight line basis over the estimated useful life
as follows:

— Computer software 3-5 years
— Technical know-how — 10 years
— DMF/ patent fees — 10 years

Amortisation method, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate.

c) Research and Development:

All expenditure on research activities are recognized in the Profit and Loss Statement
when incurred. Expenditure on development activities are also recognized in the Profit
and Loss Statement in the year such expenditure is incurred. However, development
expenditure is capitalized only in cases where such costs can be measured reliably, the
technological feasibility has been established in respect of the product or process for
which costs are incurred, future economic benefits are probable and the Group intends to
and has sufficient resources to complete development and to use or sell the asset.

Amortization of capitalized development expenditure is recognized on a stralght-hne
basis, over the useful life of the asset.




d) Impairment of Assets:

The carrying values of assets at each balance sheet date are reviewed for impairment if
any indication of impairment exists. An asset is treated as impaired when thecarrying cost
of asset exceeds its recoverable value. Recoverable value being higher of valuein use
and fair value less cost of disposal. Valuein use is computed at net present value of cash
flow expected over the balance useful life of theassets. An impairment loss is recognized
as anexpense in the Profit and Loss Account in the year in which an asset is identified as
impaired.

Business Combination and Goodwill:

The Group uses the acquisition method of accounting to account for business
combinations. The acquisition date is the date on which control is transferred to the
acquirer. Judgement is applied in determiningthe acquisition date and determining
whether control is transferred from: one party to another. Control exists when the
Group isexposed to, or has rights to variable returns from its involvement with the entity
and has theability to affect those returns through power over the entity. In assessing
control, potentialvoting rights are considered only if the rights are substantive.

The Group measures goodwill as of the applicable acquisition date at the fair value
of the consideration transferred, including the recognised amount of any non-
controlling interest in the acquiree, less the net recognizedamount of the identifiable
assets acquired and liabilities assumed.

Any gooduwill that arises on account of such business combination is tested annually
for impairment. " ‘

Inventories:

Inventories are measured at the lower of cost and net realisable value. The cost of
inventories is based on the first-in first-out formula, and includes expenditure incurred in
acquiring the inventories, production or conversion costs and other costs incurred in
bringing them to their present location and condition. In the case of manufactured
inventories and work-in-progress, cost includes an appropriate share of fixed production
overheads based on normal operating capacity.

Provisions are made towards slow-moving and obsolete items based on historical
experience of utilisation on a product category basis, which consideration of product lines
and market conditions.

Net realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and selling expenses. The net realisable value of work-
in-progress is determined with reference to the selling prices of related finished products.

Raw materials, components and other supplies held for use in the production of finished
products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net
realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.




g)

Employee Benefits:

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A
liabilityis recognised for the amount expected to be paid if the Group has a present
legal orconstructive obligation to pay this amount as a result of past service provided by
the employeeand the obligation can be estimated reliably.

Defined Contribution plans

Contribution towards Provident Fund for employees is made to the regulatory
authorities, where the Group has no further obligations. Such benefits are classified as
Defined Contribution schemes as the Groupdoes not carry any further obligations, apart
from the Contributions made on a monthly basis.

. Post-employment benefits:

Gratuity

Gratuity liability is defined benefit obligation and is provided on the basis of an
actuarial valuation on projected unit credit method made at the end of each year. The
company funds the benefit through contributions to LIC.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and
losses and the return on plan assets (excludinginterest) and the effect of the asset ceiling
(if any, excluding interest), are recognized immediatelyin other comprehensive income
(OCI). Net interest expense/(income) on the net defined (liability)/assets is computed by
applying thediscount rate, used to measure the net defined (liability)/asset. Net interest
expense and other expenses related to defined benefit plans are recognised in Statement
of Profit and Loss

Provident Fund

Eligible employees of the Group receive benefits from provident fund, which is a
defined contribution plan. Both the eligible employees and The Group make monthly
contributions to the Government administered provident fund scheme equal to a
specified percentage of the eligible employee’s salary. Amounts collected under the
provident fund plan are deposited with in a government administered provident fund.
The Group has no further obligation to the plan beyond its monthly contributions.
Company'’s contribution to the provident fund is charged to Statement of Profit and
Loss.

Compensated absences

The Group has a policy on compensated absences which are both accumulating and
non-accumulating in nature. The expected cost of accumulating compensated
absences is determined by actuarial valuation performed by an independent actuary
at each balance sheet date using the projected unit credit method on the additional
amount expected to be paid/availed as a result of the unused entitiement that has
accumulated at the balance sheet date. Expense on non- accumulating compensated
absences is recognised is the period in which the absences occur.

The liability in respect of all defined benefit plans and other long term benefits is
accrued in the books of account on the basis of actuarial valuation carried out by an
independent actuary using the Projected Unit Credit Method. The obligation is
measured at the present value of estimated future cash flows. The discount rates




h)

used for determining the present value of obligation under defined benefit plans, is
based on the market yields on Government securities as at the Balance Sheet date,
having maturity periods approximating to the terms of related obligations.
Remeasurement gains and losses on other long term benefits are recognised in the
Statement of Profit and Loss in the year in which they arise. Remeasurement gains
and losses in respect of all defined benefit plans arising from experience adjustments
and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in other equity in
the Statement of Changes in Equity and in the Balance Sheet. Changes in the present
value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost. Gains or losses on
the curtailment or settlement of any defined benefit plan are recognised when the
curtailment or settlement occurs. Any differential between the plan assets (for a
funded defined benefit plan) and the defined benefit obligation as per actuarial
valuation is recognised as a liability if it is a deficit or as an asset if it is a surplus (to
the extent of the lower of present value of any economic benefits available in the form
of refunds from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on
a straight-line basis over the average period until the benefits become vested. To the
extent that the benefits are already vested immediately following the introduction of,
or changes to, a defined benefit plan, the past service cost is recognised immediately
in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are
reduced).

Cash and Cash Equivalent:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject
toan insignificant risk. Cash flow statement is prepared under the indirect method as
per Ind AS 7, For the purpose of the statement of cash flows, cash and cash equivalents
consist of cash and short-term deposits net of book overdraft.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to The Group and the revenue can be reliably measured.

i. Sale of products:

Revenue from sale of goods is recognized when all the significant risks and rewards
of ownership in the goods are transferred to the buyer as per the terms of the
contract, there is no continuing managerial involvement with the goods and the
amount of revenue can be measured reliably. The Group retains no effective control
of the goods transferred to a degree usually associated with ownership and no
significant uncertainty exists regarding the amount of the consideration that will be
derived from the sale of goods. Revenue is measured at fair value of the
consideration received or receivable, Amount disclosed as revenue are excluding
goods and service tax (GST), sales tax or value added taxes or service taxes or
duties collected on behalf of the government, and net off returns, trade discounts,
rebates and any amount collected on behalf of third parties.




i)

k)

ii. Development Revenue:

Development revenue are recognized over the time period of the development
activity and are recognized on the completion of each mile- stones as per term of the
agreement.

iii. Recognition of Export benefits:

Export benefit entitlements in respect of incentive schemes including Merchandise
Export Incentive Scheme (MEIS) and Focus Product Scheme (FPS) of the
government of India are recognized in the period in which they are approved.

iv. Milestone payments and out licensing arrangements:

The Group enters into certain dossier sales, licensing and supply arrangements that,
in certain instances, include certain performance obligations. Based on an evaluation
of these obligations, The Group recognise or defer the upfront payments received
under these arrangements. Milestone payments which are contingent on achieving
certain clinical milestones are recognised as revenues either on achievement of such
milestones.

Income from out-licensing agreements typically arises from the receipt of upfront,
milestone and other similar payments from third parties for granting a license to
product- or technology- related intellectual property (IP). Milestone payments which
are contingent on achieving certain clinical milestones are recognised as revenues
either on achievement of such milestones, if the Milestones are considered
substantive, or over the period we have continuing performance obligations, if the
milestones are not considered substantive.

The Group recognises a deferred income (contract liability) if consideration has been
received (or has become receivable) before The Group transfers the promised goods
or services to the customer.”

v. Interest iIncome:
Interest Income is recognized using theEffective interest rate (EIR) method.
Foreign Currency Transactions/Translations:

Foreign currency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies at balance sheet date exchange
rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined. Translation
differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss. For example, translation differences on non-monetary assets such as
equity investments classified as FVOCI are recognised in other comprehensive income
(OCl).

Government Grant:

The Group recognises government grants at their fair value only when there is reasonable
assurance that the conditions attached to them will be complied with, and the grants will

be received. Government grants received in relation to assets are recognised as deferred
income and amortised over the useful life of such asset. Government grants, which are




revenue in nature are either recognised as income or deducted in reporting the related
expense based on the terms of the grant, as applicable.

Borrowing Costs:

Borrowing costs that are attributable to the acquisition or construction of qualifying assets
are capitalized as part of the cost of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use. All other borrowing costs
are recognized as an expense in the period in which they are incurred. Further, interest
earned out of borrowed funds from temporary investments are reduced from the borrowing
cost.

Qualifying assets are assets that necessarily take a substantial period of time to get ready
for their intended use or sale.

Financial Instrument:

A financial instrument is any contract thatgives rise to a financial asset of one entity
and financial liability or equity instrument of another entity.

) Financial Asset:

Initial recognition and measurement

All financial instruments are recognized initially at fair value plus, in the caseof
financial assets not recorded at fair value through P&L, transaction costs that are
attributable to the acquisition of the financial asset, purchase or sales of financial
assets that require delivery of assets within a time frame established by regulation
or convention in themarketplace are recognized on the trade date i.e. the date that
the Group commits to purchase or sell the asset.

Subsequent Measurement

For the purpose of subsequent measurement financial assets are classified as
measured at:

+  Amortised cost
+  Fair value through profit and loss (FVTPL)

. Fair value through other comprehensive income (FVOCI).

(a) Financial Asset measured at amortized cost

Financial Assets held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified datesto cash flows that are solely payments
of principal and interest on the principal amount outstanding are measured at
amortized cost using effective interestrate (EIR) method. The EIR amortizationis
recognized as finance income in the statement of Profit & Loss. The Groupwhile
applying above criteria has classifiedthe following at amortized cost:

+  Trade receivables
. Loans

. Other financial assets




(b) Financial Assets measured at fair valuethrough other comprehensive income

(€)

(FVTOCI)

Financial assets that are held within a business model whose objective is achieved
by both, selling financial assets and collecting contractual cash flows that are solely
payments of principal and interest, are subsequently measured at fair value through
other comprehensive income. Fair value movements are recognized in the other
comprehensive income (OCI). Interest income measured using the EIR method and
impairment losses, if any are recognized in the Statement of Profit and Loss. On
derecognition, cumulative gain or loss previously recognised in OCl is reclassifiedfrom
the equity to ‘other income’ in the Statement of Profit and Loss

Financial Assets at fair value through profit or loss (FVTPL)

Financial Assets are measured at Fair value through Profit & Loss if it does not
meet the criteria for classification as measured at amortized cost or at FVTOCI. All fair
value changes are recognized in thestatement of Profit & Loss.

Equity Instruments:

All investments in equity instruments classified under financial assets are initially
measured at fair value, The Group may, on initial recognition, irrevocably elect to
measure the same either at FVOClor FVTPL. The classification is made on initial
recognition and is irrevocable.

Investments in subsidiaries:

Equity investments in subsidiaries are carried at cost less accumulated impairment
losses, if any. Where an indication of impairment exists, the carrying amount of the
investment is assessed and written down immediately to its recoverable amount. On
disposal of investments in subsidiaries, the difference between net disposal proceeds
and the carrying amounts are recognised in the Statement of Profit and Loss.

De-recognition of financial Assets:

Financial assets are derecognized when the contractual rights to the cash flowsfrom
the financial asset expire or the financial asset is transferred and thetransfer qualifies
for Derecognition. On Derecognition of a financial asset in itsentirety, the difference
between the carrying amount (measured on the dateof recognition) and the
consideration received (including any new asset obtained less any new liability
assumed) shall be recognized in the statement ofProfit & Loss.

Impairment of financial Assets:

In accordance with Ind AS 109, The Group applies expected creditloss
(ECL) model by adopting the simplified approach using a provision matrix
reflecting current condition and forecasts of future economic conditions for
measurement and recognition of impairment loss on the following financialassets
and credit risk exposure:

+  Financial Assets that are debt instruments, and are measured at amortized
cost e.g. loans, debt securities, deposits, trade receivablesand bank balance

«  Financial Assets that are debtinstruments and are measured atFVTOCI.
« Lease receivables under Ind AS 116.

+  Trade receivables or any contractualright to receive cash or anotherfinancial
asset




n)

+ Loan commitments which are not measured at FVTPL

. Financial guarantee contracts which are not measured at FVTPL
I) Financial Liability:

Initial recognition and measurement

Financial liabilities are recognized initially at fair value plus any transaction cost
that are attributable to the acquisition of the financial liability except financial
liabilities at FVTPL that are measured at fair value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilities carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial
liability is measured at initial recognition minus the principal repayments, plus or
minus the cumulative amortization using the effective interest method of any
difference between the initial amount and the maturity amount.

The Group is classifying the following under amortized cost
«  Borrowings from banks
+  Borrowings from others
« Trade payables

«  Other financial liabilities

Derecognition:
A financial liability shall be derecognized when, and only when, it is extinguished

i.e. when the obligation specified in thecontract is discharged or cancelled or
expires.

Income Taxes:

Income tax comprises of current and deferred income tax. Income tax expense is
recognised in statement of profit and loss except to the extent that it relates to an item
recognised directly in equity in which case it is recognised in other comprehensive
income. Current income tax for current year and prior periods is recognised at the
amount expected to be paid or recovered from the tax authorities, using the tax rates
and laws that have been enacted or substantively enacted by the balance sheet date.

Current tax assets and liabilities are offset only if there is a legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis.

Deferred tax is recognised in respect of temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxationpurposes. Deferred tax is measured based on the tax rates
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p)

q)

assets are recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised.

Deferred income tax assets and liabilities are measured using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date and are expected
to apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled. The effect of changes in tax rates on deferred income tax
assets and liabilities is recognised as income or expense in the period that includes the
enactment or substantive enactment date. A deferred income tax assets is recognised to
the extent it is probable that future taxable income will be available against which the
deductible temporary timing differences and tax losses can be utilised. The Group offsets
income-tax assets and liabilities, where it has a legally enforceable right to set off the
recognised amounts and where it intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available
against which they can be used.

Provisions, Contingent Liabilities and Contingent Assets:

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources.
When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

A provision is recognised when The Group has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. If effect of the time
value of money is material, provisions arediscounted using an appropriate discount
rate that reflects, when appropriate, the risks specific to the liability. VWWhen discounting
is used, the increase in the provision due to thepassage of time is recognized as finance
cost. Contingent Liabilities are not recognized but are disclosed in the notes.

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented in
the balance sheet when, and only when, The Group currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

Earnings per share:

Basic earnings per share are computed using the weighted average number of equity
shares outstanding during the period adjusted for treasury shares held. Diluted
earnings per share is computed using the weighted-average number of equity and
dilutive equivalent shares outstanding during the period.
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Operating Cycle:
The Group classifies an asset as current asset when:

it expects to realise the asset, or intends to sell or consume it, in its normal operating
cycle;
« it holds the asset primarily for the purpose of trading;

- it expects to realise the asset within twelve months after the reporting period;
or

» the asset is cash or a cash equivalent unless the asset is restricted from being
exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A liability is classified as current when —
* it expects to settle the liability or consume it, in its normal operating cycle;
« it holds the liability primarily for the purpose of trading;

« the liability is due to be settled within twelve months after the reporting period,;
or

- it does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting period. Terms of a liability that could, at
the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and
their realisation in cash or cash equivalents the Group’s normal operating cycle is
twelve months.

Exceptional Items:

Exceptional items refer to items of income or expense within the statement of profit
and loss from ordinary activities which are non-recurring and are of such size, nature
or incidence that their separate disclosure is considered necessary to explain the
performance of the Group.

Recent accounting developments

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. For the year ended March 31, 2024, MCA has not notified any new
standards or amendments to the existing standards applicable to the Group.




Shilpa Pharma Lifesciences Ltd

(All amounts in Indian rupees, except share data and where otherwise stated)

2.Fixed Assets Schedule

GROSS BLOCK ACCUMULATED DEPRECIATION
Particulars . i Sedyctiog As at : 1ol Adjustment Asat Net Block Net Block
As at 1 April 2023 Additions I_\djustment_ 31.03.2024 As at 1 April 2023| For the Period | & Sales of 31.03.2024 Total 31.03.2024 Total 31.03.2023
during the Period asset
Tangible Assets
i) Owned
Borewell 1,042,797 - - 1,042,797 927,258 . - 927,258 115,539 115,539
Building 766,248,511 100,915,897 = 867,164,407 250,195,331 23,890,413 274,085,744 593,078,663 516,053,179
Land and Green Field 66,653,863 3,807,703 - 70,461,566 - - - - 70,461,566 66,653,863
Canteen Equipment 645,866 - (16,833) 662,699 613,722 - (25,966) 639,688 23,011 32,144
Computer 44,694,339 2,084,614 260,000 46,518,953 37,879,053 2,619,175 64,270 40,433,958 6,084,995 6,815,286
Network Server equipement 6,311,778 665,183 - 6,976,961 4,087,649 747,821 - 4,835,470 2,141,491 2,224,129
Electrical installation 385,745,144 22,993,149 (3,577,187) 412,315,480 195,513,444 27,022,076 456,709 222,078,811 190,236,669 190,231,700
ETP Building 56,584,753 1,860,644 - 58,445,397 24,091,617 1,827,573 - 25,919,190 32,526,207 32,493,136
ETP Machinery 62,388,496 - - 62,388,496 23,963,555 2,735,881 (4,691) 26,704,127 35,684,369 38,424,941
Furniture 80,638,676 13,473,706 (750,466) 94,862,848 40,813,866 5,964,434 (62,078) 46,840,377 48,022,471 39,824,810
Lab Equipments 548,755,950 47,235,841 6,536,190 589,455,602 314,514,943 32,342,180 3,910,241 342,946,882 246,508,720 234,241,007
Office Equipment 7,157,222 - - 7,157,222 6,169,669 266,901 - 6,436,570 720,652 987,552
P/M (Power Generation Unit) - - - - - - - - - -
Pipeline 728,020,722 32,506,401 1,628 760,525,495 166,039,470 33,862,470 (1,932) 199,903,872 560,621,623 561,981,252
Plant & Machinery 2,402,268,700 126,102,950 2,698,160 2,525,673,490 795,725,528 105,509,073 1,109,470 900,125,131 1.625,548,359 1,606,543,172
Pollution Control Equip. 3,707,455 - - 3,707,455 3,219,754 19,512 (15,952) 3,255,219 452,236 487,701
Vehicle 4,659,249 £ 1,668,100 2,991,149 2,747,985 9,685 (77,639) 2,835,309 155,340 1,911,264
weigh bridge 842,125 - - 842,125 672,940 47,061 - 720,000 122,125 169,185
EHS Equipement 8,383,700 351,100 - 8,734,800 3,449,485 873,028 - 4,322,514 4,412,286 4,934,215
Vehicles Electrical Operated - - - - = e - = - -
Total (A) 5,174,749,346 351,997,188 6,819,592 5,519,926,942 1,870,625,269 237,737,284 5,352,432 2,103,010,121 3,416,916,820 3,304,124,077
Intangible Assets
Computer software 58,154,386 3,039,718 (804,784) 61,998,888 49,598,167 2,611,882 (804,784) 53,014,832 8,984,056 8,556,219
Technical Know How 18,936,841 - - 18,936,841 831,711 1,893,653 - 2,725,365 16,211,477 18,105,130
DMF/ Patents Fees 116,192,000 2,820,000 - 119,012,000 54,011,389 9,856,615 - 63,868,004 55,143,996 62,180,611
Total (B) 193,283,227 5,859,718.46 (804,784) 199,947,730 104,441,267 14,362,149 (804,784) 119,608,200 80,339,529 88,841,960
Sub-Total (A+B) 5,368,032,573 357,856,907 6,014,808 5,719,874,671 1,975,066,536 252,099,434 4,547,648 2,222,618,322 3,497,256,349 3,392,966,037




Gross Block Accumulated Depreciation Net Block
Particulars (NI Balance as at (Clzrsasr;fsi::rsgld For the Gigss As at
As at 1 April 2022 | through Slump Additions Transfer 31.03.2023 as Purchase)- Period Adjustments Depreciation 31.03.2023
Sale Total
30.06.22
Tangible Assets
i) Owned
Borewell - 1,042,797 = - 1,042,797 927,258 - - 927,258 115,539
Building - 732,716,527 33,531,984 - 766,248,511 234,111,546 16,083,785 250,195,331 516,053,179
Land and Green Field - 66,653,863 - - 66,653,863 - - - - 66,653,863
Canteen Equipment - 645,866 - - 645,866 609,673 4,049 - 613,722 32,144
Computer - 43,382,296 2,144,926 832,883 44,694,339 36,896,094 1,815,842 832,883 37,879,053 6,815,286
Network Server equipement - 6,311,778 - - 6,311,778 3,531,513 556,136 - 4,087,649 2,224,129
Electrical Installation - 351,298,784 34,611,360 165,000 385,745,144 173,886,954 17,278,496 (4,347,994) 195,513,444 190,231,700
ETP Building - 56,584,753 - - 56,584,753 22,756,166 1,335,451 - 24,091,617 32,493,136
ETP Machinery - 61,538,028 850,468 - 62,388,496 21,966,996 2,001,250 4,691 23,963,555 38,424 941
Furniture - 69,694,352 11,058,021 113,696 £0,638,676 37,143,360 3,784,202 113,696 40,813,866 39,824,810
Lab Equipments - 534,798,365 16,072,245 2,174,653 548,755,950 289,676,799 22,837,401 (2,000,743) 314,514,943 234,241,007
Office Equipment - 7,035,107 122,115 - 7,157,222 5,732,355 437,315 - 6,169,669 987,552
PIM {Power Generation Unit) - = - - x - = = - -
Pipeline - 648,548,492 79,472,230 - 728,020,722 142,943,433 23,096,036 - 166,039,470 561,981,252
Plant & Machinery - 2,246,302,424 156,026,269 - 2,402,268,700 721,597,802 73,713,227 (414,499) 795,725,528 1,606,543,172
Pollution Control Equip. - 3,707,455 - - 3,707,455 3,190,352 29,402 - 3.219,754 487,701
Vehicle - 4,740,051 - 80,802 4,659,249 4,482,804 9,948 1,744,767 2 747,985 1,911,264
weigh bridge - 842,125 - - 842,125 637,483 35,457 - 672,940 169,185
EHS Equipement - 7,858,695 525,005 8,383,700 2,880,742 568,743 % 3 449,485 4,934,215
Vehicles Electrical Operated - = - = = - - -
- 334,414,623 5,174,749,346 1.702,971,330 | 163,586,740 (4,067,199) 1,870 625,269 3,304,124,077
Sub-Total( A) - 4,843,701,757 334,414,623 3,367,034 5,174,749,346 1,702,971,330 | 163,586,740 (4,067,199) 1,870,625,269 3,304,124,077
Intangible Assets
Computer software - 62,108,322 4,383,086 8,337,023 58,154,386 49,694,767 8,367,852 8,464,452 49,598,° 67 8,556,219
Technical Know How - 6,957,000 14,167,841 2,188,000 18,936,841 2,306,891 712,511 2,187,690 831,711 18,105,130
DMF/ Patents Fees - 116,192,000 = - 116,192,000 54,011,707 = 318 54,011,389 62,180,611
Sub-Total (B) - 185,257,323 18,550,927.43 10,525,023 193,283,227 106,013,364 9,080,363 10,652,460 104,441,267 88,841,960
Sub-Total (A+B) - 5,028,959,080 352,965,550 13,892,057 5,368,032,573 1,808,984,694 | 172,667,103 6,585,261 1,975,066,536 3,392,966,037




2023-24
3 CAPITAL WORK-IN-PROGRESS (Refer Note No:41)

Particulars As at 01 April, 2023 Additions Deletions/ Transfer As at 31 March, 2024
a) Machinery under errection 264,006,270 79,795,186 133,317,100 210,484,356
b) Projects under errection 358,698,878 88,301,208 308,868,662 138.131,424
Total 622,705,148 168,096,394 442,185,762 348,615,780
4 INTANGIBLE ASSETS UNDER DEVELOPMENT (Refer Note No:42)
Particulars As at 01 April, 2023 Additions Deletions/ Transfer As at 31 March, 2024
a) Software under installation 40,500,000 638,591 1,611,403 39,527,188
b) Product under development 1,061,403 3.612,949 - 4,674,352
c) DMF /ANDA/Patents Fees 3,275,263 2,000,000 2,820,000 2,455,263
Total 44,836,666 6,251,540 4,431,403 46,656,803
2022-23
3 CAPITAL WORK-IN-PROGRESS (Refer Note No:41)
Particulars As at 01 April, 2022 Additions Deletions/ Transfer As at 31 March, 2023
a) Machinery under errection - 284.091.212 84,942 264,008,270
b) Projects under errection 550,487 880,260,469 632,112,078 358,698,878
Total 550,487 1,254,351,681 632,197,020 622,705,148
4 INTANGIBLE ASSETS UNDER DEVELOPMENT (Refer Note No:42)
Particulars As at 01 April, 2022 Additions Deletions/ Transfer As at 31 March, 2023
a) Software under installation 40,500,000 - 40,500,000
b) Product under development 1,061,403 - 1,061,403
c) DMF /ANDA/Patents Fees - 3,275.263 - 3,275,263
Total - 44,836,666 - 44,836,666




Shilpa Pharma Lifesciences Limited
(Formerly known as Shilpa Corporate Holdings Private Limited)

(all amounts in Indian rupees, except share data and where otherwise stated)

Notes Forming Part of Consolidated Financial Statement
for the Year ended

5 Financial Assets

(i) Investments

Particulars

As at 31-03-2024

As at 31-03-2023

a) Investments in Equity Instruments (Unquoted)(at

Amortised cost)
i) In Subsidiary of Holding Company
a) Corporate Gurantee given to Shilpa Biological Pvt Limited Pvt

Ltd Hubli 15,159,709 15,159,709
b) Corporate guarentee Shilpa Biocare Pvt Limited Pvt Ltd
Raichur(subsidiary of Holding company) 6,032,613 4,546,253
ii) Others

i) Investment in equity shares of Atria Wind Pvt Ltd (77695

shares @ Rs.251/-each) 19,501,445 19,501,445

i) Invt in equity in Atria WindPower(Basavana Ba) Pvt Ltd

(99457 shares @ Rs.197.07/-each) 19,600,000 i
b) Investments in Certificates of deposits carried at
amortized cost
i) In government securities (unquoted)

National Savings Certificate 15,000 15,000

Total value of unquoted investment 60,308,767 39,222,407
Aggregate value of unquoted investment 60,308,767 39,222,407

(ii) LOANS

Particulars

As at 31-03-2024

As at 31-03-2023

Loans to Related parties

Considered good, unsecured

a) Shilpa Medicare Itd(Holding Company)

Terms of repayment & interest rate:

Repayable in 12 equal quarter installment s after mortarium
period of 5 year along with interest if any due. Interest is payable.
applicable rate of interest is 7.50%

137,689,454

Total

137,689,454

(iii) OTHER FINANCIAL ASSET

Particulars

As at 31-03-2024

As at 31-03-2023

a) Security deposits (unsecured considered good)

i) Electricity deposits 20,529,648 20,529,648
ii) Rental deposits 150,000 150,000
iii) Telephone deposits 57,157 57,157
iv) Miscellaneous deposits 1,751,686 1,730,482

Total 22,488,491 22,467,287




Other non current assets

Particulars

As at 31-03-2024

As at 31-03-2023

a) Capital advances

i) Unsecured, considered good 31,189,714 41,275,510
b) Others
i) Prepaid Expenses 79,738,931 1,064,161
i) Unamoritized Finance Cost 59,999,085
iii) GST Paid under Protest 29,960,802 -
Total 200,888,532 42,339,670
INVENTORIES
Particulars As at 31-03-2024 | As at 31-03-2023
a) Raw materials 971,010,218 1,084,743,152
b) Work-in-progress 679,781,567 429,588,960
c¢) Finished goods 557,233,041 422,741,601
d) Stores and Spares 127,259,592 139,957,584
e) Packing materials 9,486,677 6,645,934
Total 2,344,771,095 2,083,677,229

FINANCIAL ASSETS
(i) TRADE RECEIVABLES (Refer Note 43 & 49)

Particulars As at 31-03-2024 | As at 31-03-2023
a) Unsecured considered doubtful 4,907,030 3,219,675
Less: Provision for Written-off (4,907,030) (3,219,675)
Total (a) - -
Unsecured, considered good 2,583,581,020 1,964,771,887
Total (b) 2,583,581,020 1,964,771,887
Total (a+b) 2,583,581,020 1,964,771,887

(ii) Cash and Cash Equivalents

Particulars As at 31-03-2024 | As at 31-03-2023

i) Cash on hand 1,490,368 796,031

ii) Balance with banks in current account 161,494,165 101,279,752
iii) Bank Deposits having Maturity of Less than 03 months 2,500,000 -

TOTAL 165,484,532 102,075,784

(iii) Other Financial Assets

Particulars As at 31-03-2024 | As at 31-03-2023

i) Staff advance 1,012,432 2,140,406
i) Interest Accrued but not received 1,936,547 753,147
TOTAL 2,948,979 2,893,553




OTHER CURRENT ASSETS

Particulars As at 31-03-2024 | As at 31-03-2023

a) Advances to suppliers (Refer Note 49) 86,893,790 133,895,924
b) CGST /IGST /SGST Receivable (Refer Note 49) 172,913,334 82,302,036
c) Prepaid Expenses 48,619,054 16,983,726
d) Export Incentive Receivables 8,548,252 8,548,252
Total 316,974,430 241,729,938

10 CURRENT TAX ASSETS/(LIABILITIES)

Particulars As at 31-03-2024 | As at 31-03-2023
Income Tax ( Net ) (50,768,655) (49,508,734)
Total (50,768,655) (49,508,734)
12 OTHER EQUITY
Particulars As at 31-03-2024 | As at 31-03-2023
a) Capital Reserve (523,896,498) (523,896,498)
b) Retained Earnings 615,610,160 (1,158,951)
Add: Profit for the year 1,058,452,649 616,769,111
1,150,166,311 91,713,662
c) Remeasurement of Defined Benefit Plan (22,010,396) (13,750,879)
Total 1,128,155,915 77,962,783
13 FINANCIAL LIABILITY
(i) Borrowings
Particulars As at 31-03-2024 | As at 31-03-2023

Term loans (Secured)

i) From Banks (secured)
a) HDFC bank
Nature of Security:

Shilpa Pharma : Term loan of Rs. 10,000 Lakhs taken from
HDFC, Hyderabad and is secured by first pari passu charge on
the movable and immovable fixed assets of Unit -l, Raichur,
second pari passu charge on SEZ unit, Jadcherla and personal
guarantees given by two (02) of its Directors

Terms of Repayment & Interest Rate:

Shilpa Pharma : 5% Repayment is payable in the first year in
equal quarterly installment and remaining 95% in four (04) years
in equal quarterly installment from the date of disbursement.
Interest chargeable at 8% linked to repo rate with reset on every
three month.This term loan has been fully repaid during current
financial year

222,656,261




b) AXIS bank

Nature of Security:

Shilpa Pharma:Term loan of Rs. 4375.00 Lakhs taken from Axis
Bank, Bangalore and is secured by pari passu charge with HSBC
Bank on movable and immovable fixed assets of Raichur Unit-I
(EOU) situated at Raichur Growth Center Industrial Area,
Chicksugur Village.

Terms of Repayment & Interest Rate:

Repayment of term loan from Axis Bank is repayable in 10 equal
quarterly installments of C 3125.00 Lakhs with the final
installiment falling due on 04.02.2026. Interest payable monthly
rests even during moratorium period. This term loan has been
fully repaid during current financial year

Unsecured Loan from

a) Shilpa Medicare Ltd

Nature of Loan:

The Company has given unsecured loan to its step down
subsidiary Shilpa Lifesciences Private Limited

Terms of Repayment:

The loan is re-payable over a period of 8 years including
moratarium of 5 years. The principal amount and the interest
accured there on upto 31.03.2027 shall be re-repaid in 12
Quarterly installments starting from 03.03.2027.

Rate of Interest:

Interest is charged @7.50% p.a.

Redeemable Non Convertible Debenture (Secured )

a) 13.05% NCD-ICIC! Prudential Corp Cre Opp (22500 Non
Convertible Debenture of C 1,00,000/- each payable @ par)-
Series 1

b) 12.53% NCD-OCM Asia Credit | Pte Ltd (22500 Non
Convertible Debenture of C 1,00,000/- each payable @ par) -
Series 2

Nature of security:

i. First charge on all movable & immovable Fixed Assets of
Shilpa Pharma Lifesciences. Ltd (SPLL) & Shilpa Biological Pvt
Ltd (SBPL) both wholly owned subsidiaries and hypothecation of
all receivables /loans from inter-company made by SPLL and
SBPL to other group entities.

ii. Second charge on all current assets of SPLL and SBPL.

iii. Personal guarantees of Mr. Vishnukant Bhutada and
Mr.Omprakash Innani

iv. Pledge of 100% equity shares of SPLL and SBPL.

v. Corporate guarantee provided by the holding Company and
cross

guarantee between SPLL and SBPL.

vi. Non-Disposal Undertaking (NDU) from the Promoter group

27,004,762

1,250,000,000

2,250,000,000

250,000,000

25,308,028




Terms of Repayment & Interest Rate:

During the year the Company has issued 45,000 redeemable Non
Convertible Debentures (NCD) in 2 series each having a face
value of Rs 1,00,000 with agreed coupon rate of 13.05% p.a. for
series-1 and 12.53% p.a. for series 2 respectively. They are
redeemable over a period of 5 years starting from 27th month
and ending at 60th month from the date of allotment or earlier
based on agreed terms of the debenture trust deed. Catalyst
Trusteeship Limited is appointed as Debenture Trustee for the
said issue.

TOTAL

3,527,004,762

497,964,289

14 Provisions

15

16

Particulars

As at 31-03-2024

As at 31-03-2023

Provision for employee benefits

a) Provision for Gratuity / Severance pay / Pension accrued 149,734,257 129,291,464
b) Provision for leave encashment 20,005,247 14,949,402
TOTAL 169,739,504 144,240,866

DEFERRED TAX LIABILITY (NET)

Particulars

As at 31-03-2024

As at 31-03-2023

Deferred tax liability

(On account of timing difference of depreciation & others) 404,056,682 350,573,859
Deferred tax asset = =
(On account of disallowable items under Income Tax Act) -73,628,902 -103,827,016
MAT Credit Availment. - -
Total 330,427,780 246,746,843

OTHER NON-CURRENT LIABILITY

Particulars As at 31-03-2024 | As at 31-03-2023
a) Capital subsidy 3,482,713 4,588,513
b) Corporate Guarantee Liability 6,257,826 14,411,084
c) Deferred Revenue 4,534,672 -
Total 14,275,211 18,999,597




17 FINANCIAL LIABILITY
() Borrowing

Particulars As at 31-03-2024 | As at 31-03-2023
Secured Loan
a) Current Maturities of Long term debts - 612,500,000
b) Working capital loan.
From Banks
i) ICICI Bank-WCDL [refer note 'a' & 'f (i)' below] 600,000,000 496,439,088
i) HSBC,Bangalore-WCDL [refer note 'b' & 'f (ii)' below] 150,000,000 345,000,000
iii) Citi Bank Blore-WCDL [refer note 'c' & 'f (iii}' below] & 227,955,436
iv) AXIS - WCDL [refer note 'd' & 'f (iv)' below] 1,185,000,000 785,000,000
v) Citi Bank-Cash Credit [refer note 'c' & 'f (v)' below] . 149,000,000
vi) DBS-Cash Credit [refer note 'e' & 'f (vi)' below] - 29,958,615
vii) ICICI Bank-Cash Credit [refer note 'a' & 'f (vii)' below] 342,122,196
viii) Axis bank-Cash Credit [refer note 'd' & 'f (viii)' below] 204,910,447 -

Nature of Security

(a) Working capital from ICICI Bank (ICICI) is secured First Pari
Passu charge on all the Current Assets of the Company and
Second Pari Passu charge on all the Movable Fixed Assets of
company (Present and future) and personal Gurantee of Two (2)
Directors in all matters of it's Holding Company.

(b) Working capital loan from HSBC is secured by First Pari
Passu charge on all the Current Assets of the Company and
Second Pari Passu charge on all the Movable Fixed Assets of
company (Present and future) and personal Gurantee of Two (2)
Directors in all matters of it's Holding Company.

(c) Working capital from Citibank is secured by first pari passu
charge on current assets of the Company in line with other
working capital lenders and secured by on movable and
immovable fixed assets of Raichur Unit-l situated at Deosugur
Industrial Area, Shaktinagar.and personal gurantee of 02
Directors. The sanction facility is interchangeably as
PCFC/PSFC/WCDL/Buyer's Credit/Cash credit and applicable
interest will be charge

(d) Working capital from Axis Bank (AXIS) is secured by First Pari
Passu charge on all the Current Assets of the Company and
Second Pari Passu charge on all the Movable Fixed Assets of
company (Present and future) and personal Gurantee of Two (2)
Directors in all matters of it's Holding Company.

(e) Working capital from DBS Bank (DBS) is secured by first pari
passu charge on the entire current assets of the Company and
secured by corporate guarantee given by Shilpa Medicare Limited
(Holding Company)

(f) Interest rate as at March 31, 2024 is as under:

(i) ICICI-WCDL-8.75% (PY 2023 - 8.54%)

(if) HSBC-WCDL-9.42% (PY 2023- 9.42%)

(ii) CITI-WCDL-NA (PY 2023 - 9.27%)

(iv) Axis Bank-WCDL-8.95% (PY 2023 - 8.65%)

(v) CITIBANK-Cash Credit-NA (PY 2023 - 13%)

(vi) DBS-Cash Credit-NA (PY 2023 - 5.498%)

(vii) ICICI-Cash Credit-8.90% (PY 2023 - NA)

(viii) AXIS-Cash Credit-8.70% (PY 2023 - NA)
Total 2,482,032,643 2,645,853,139
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(Il) TRADE PAYABLE (Refer Note 44 & 49)

Particulars As at 31-03-2024 | As at 31-03-2023

i) Trade payables due to micro and small enterprises 31,933,034 128,791,342
ii) Trade paybles due to other than micro and small enterprises

1,361,281,699 994,519,792

Total

1,393,214,733

1,123,311,134

(lif) OTHER FINANCIAL LIABILITY

Particulars As at 31-03-2024 | As at 31-03-2023

i} Deferred Revenue 3,339,415 7,143,451
ii) Interest accrued & due on borrowings. 20,706,869 6,008,377
iiiy Employee benefit liability 166,423,185 143,946,297
iv) Slum Sale Consideration receivable (0) 3,160,107,896
v) Capital Creditors (Refer Note 49) 116,857,711 132,847,959
vi) Others - 2,634,545
TOTAL 307,327,180 3,452,688,526

18 Other Current liabilities

Particulars As at 31-03-2024 | As at 31-03-2023

a) Advances from Customers’(Refer Note 49) 21,824,459 32,768,958
b) Tax deduction at Source 69,410,792 50,325,256
c) Provident fund payable 6,733,846 5,371,424
d) ESI, Professional Tax, Etc. 304,648 327,848
€) Unclaimed Bonus & Salary 2,279,357 963,447
TOTAL 100,553,102 89,756,933

19 PROVISION

Particulars As at 31-03-2024 | As at 31-03-2023

a) Compensated absences (Leave Encashment) 7,655,461 5,693,460
b) Gratuity 38,999,005 29,056,371
¢) Others 77,510,282 77,902,932
Total 124,164,748 112,652,763
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20

21

22

23

24

REVENUE FROM OPERATION

For the year

For the year

Rarticalars ended 31.03.2024 | ended 31.03.2023
a) Sales of Products
i) Sales of API 8,111,681,298 5,995,356,466
ii) Sales of FPS / MEIS Licences 7,662,274 -
Total 8,119,343,572 5,995,356,466
Abstract
(i) Bulk Drugs/Intermediates 7,845,919,343 5,842,246,278
(i) Trading 59,047,283 31,383,612
(ii) Others 214,376,946 121,726,575
Total 5,995,356,466

8,119,343,572

OTHER OPERATING REVENUE

For the year

For the year

pantcaars ended 31.03.2024 | ended 31.03.2023
Product development revenue 419,959,283 160,755,103
Total 419,959,283 160,755,103
OTHER INCOME
Particulars For the year For the year

ended 31.03.2024

ended 31.03.2023

a) Interest on :

i) Others 2,161,858 4,096,872

b) Corporate guarantee fees 6,202,366 5,294,878

¢) Liabilities written back - 1,890,259

d) Capital Subsidy (Grants) 1,105,800 1,496,016

e) Miscellaneous Income 16,672,115 12,776,724
f) Corporate guarentee Liability written-Back (old) 7,591,233 -

Total 33,733,372 25,554,749

COST OF MATERIAL CONSUMED

Particulars

For the year
ended 31.03.2024

For the year
ended 31.03.2023

Inventory at the beginning of the year
Add: Purchases
Less: Inventory at the end of the year

1,091,389,086
3,968,799,860
980,496,895

1,381,859,445
2,380,931,716
1,091,389,086

Cost of raw materials and packing materials consumed

4,079,692,051

2,671,402,075

Material consumed comprises of :
a) Raw material
b) Packing material

4,054,752,474
24,939,577

2,653,025,746
18,376,329

Total

4,079,692,051

2,671,402,075

Purchase of stock-in-trade

Particulars

For the year
ended 31.03.2024

For the year
ended 31.03.2023

Purchase of Medicines / Bulk Drugs/ Capital Goods/ Others

2,169,200

Total

2,169,200




25

26

27

Changes in inventories of ,finished goods,traded goods and work-in-process

Particulars

For the year
ended 31.03.2024

For the year
ended 31.03.2023

Opening Inventories

a) Finished goods 422,741,601 503,438,748

b)Work-In-process 429,588,959 374,066,129
Closing Inventories

a) Finished goods 557,233,041 422,741,601

b)Work-In-process 679,781,567 429,588,960
(Increase) / decrease in inventory (384,684,048) 25,174,317

Employee benefits expense

Particulars

For the year
ended 31.03.2024

For the year
ended 31.03.2023

a) Salaries, wages, allowances and bonus
b) Contribution to provident and other funds
c) Staff welfare expenses

1,317,520,801
74,445,431
16,818,363

982,538,557
47,970,779
13,652,006

Total

1,408,784,595

1,044,161,341

Finance costs

Particulars

For the year
ended 31.03.2024

For the year
ended 31.03.2023

Interest expense on :

192,850,963

a) Working capital facility 106,306,002
b) Term loans 33,256,014 83,787,803
c) Factoring Charges 39,280,597 20,489,235
d) NCD
a) Interest on Corporate guarentee 10,000,914 -
b) Interest on NCD-ICICI 104,293,032 -
c¢) Interest on NCD-OCM 212,055,448 -
d) Finance cost other charges-ICICI 7,604,027 =
e) Finance cost other charges-OCM 12,830,299 -
e) Others - -
- Unsecured Loan 2,567,273 20,707
- Others 9,998,843 180,038
TOTAL 624,737,411 210,783,784




28 Other Expenses

For the year

For the year

Barticulars ended 31.03.2024 | ended 31.03.2023
a) Power and fuel 289,910,641 253,030,142
b) Repairs and maintenance = -

Buildings 30,809,383 34,380,882
Plant and machinery 121,398,183 122,544,464
Others 14,539,472 8,990,019

c) Rent 2,839,670 1,988,013
d) Foreign exchange Loss / (Gain) Net (40,496,448) (59,634,948)
e) Rate & Taxes Expenses 6,474,355 6,067,820
f) Insurance 14,085,683 6,536,078
g) Travelling and conveyance 7,094,933 10,020,659
h) Contractor labour charges 99,984,068 79,030,970
i) Legal & Professional fees 150,394,158 118,653,540
j) Facility fees 4,464,686 3,224,249
k) Payment to Auditor (Refer Note No:29) 2,080,000 1,615,000
) Quality Control/ Research and development exp. 163,792,049 169,285,169
m) Transportation Charges 12,320,982 8,070,905
n) Brokerage and Commission 34,594,112 5,615,662
0) Sales promotion and advertisement 4,293,372 6,549,801
p) Advance Written-off - 3,562,575
q) Bad debts / advance written-off 12,318,749 792,960
r) Clearing and forwarding expenses 47,557,491 28,666,461
s) (Profit) / Loss on sale /discard of assets. (386,692) (531,844)
t) Custom Duty 54,841,541 32,396,177
u) CSR expenditure 7,697,934 6,248
v) Miscellaneous expenses 78,694,220 57,314,115
w) Provision for ECL 2,907,030 1,219,675
TOTAL 1,122,209,574 899,394,790

29 Payment to Statutory Auditors *

For the year

For the year

RIS ended 31.03.2024 | ended 31.03.2023

a) For Statutory audit 1,310,000 1,200,000

b) For Tax audit 630,000 200,000

d) For Certification 135,000 70,000
e) For Income tax matters 5,000 -

f) For Others - 130,000

TOTAL 2,080,000 1,600,000

*Note : Excluding applicable tax.
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Earnings per share (EPS)

For the year

For the year

Particulars ended 31.03.2024 | ended 31.03.2023
Net profit after tax attributable to equity shares holders for Basic 1,050,193,132 616,769,111
EPS
Weighted Average no of equity shares outstanding during the
year for Basic & Diluted EPS 10,000,000 10,000,000
Basic & Diluted EPS 105.02 61.68
10.00 10.00

Nominal Value per share
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CONTINGENT LIABITIES AND COMMITMENTS

Particulars As at 31 March, 2024 | As at 31 March, 2023
a) Foreign letter of credit - -
b) Bank guarantees / Corporate guarantee® 2,500,000,000 4,000,000,000
c) Claims against The groupnot acknowledged as debt - -
d) Estimated amount of contracts remaining to be executed on capital 88,585,054 60,320,253
account and not provided for, net of advances

Total 2,588,585,054 4,060,320,253

1. Guarantees amounting to Rs. 25,000 Lakhs (Rs.40,000) lakhs include Corporate guarantees provided against the
term loans granted by banks to the subsidiaries of the holding company & corporate guarantees provided in respect of
issue of non-convertible debenture on behalf of its subsidiaries. The liabilities associated with the corporate guarantees

provided stood at Rs.22,485.56 Lakhs (PY Rs.17,366.56 Lakhs).
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EMPLOYEE BENEFIT DEFINED CONTRIBUTION PLANS

Particulars

As at
31 March, 2024

As at
31 March, 2023

Defined Contribution Plan

Provided fund 39,582,459 29,367,144
Movement of present value of the defined benefit obligation
i) Change in defined benefit obligation
Obligations at year beginning 170,647,444 -
Service cost 15,411,885 18,981,577
Interest on defined benefit obligation 12,034,867
Benefits settled (20,792,451) (2,522,298)
Actuarial (gain)/loss 11,431,517 20,142,546
Increase/(Decrease) due to effect of any business
combination/diversture/transfer* - 136,045,619
Obligations at year end 188,733,262 170,647,444
ii) Change in plan assets
Plans assets at year beginning, at fair value 12,299,610 -
Expected return on plan assets - 707,058
Actuarial gain/(loss) - 2,571,245
Benefits payout (12,299,610) (787,154)
Increase/(Decrease) due to effect of any business = 9,808,481
combination/diversture/transfer*
Plans assets at year end, at fair value - 12,299,610
iii) Amount recoginised in the balance sheet
Closing BPO 188,733,262 170,647,444
Closing fair value of plan assets - 12,299,610
Net asset/(liability) recognized in the balance sheet 188,733,262 158,347,834
iv) Expenses recognised in the statement of P & L account
Service cost 15,411,885 16,981,577
Interest cost 12,034,867 -
Expected return on plan assets - (707,058)
Expenses recognised in the statement of Other
Comprehensive income
Actuarial (Gain) / Losses due to Demographic Assumption
changes in DBO
Actuarial (Gain) / Losses due to Financial Assumption
changes in DBO
Actuarial (Gain)/ Losses due to Experience on DBO 11,431,517 20,142,546
Return on Plan Assets (Greater) / Less than Disount rate - (2,571.245)
Total actuarial (gain)/loss included in OCI 11,431,517 17,571,301
v) Assets Information
i) Insured (fund is managed with Life insurance corporation - 12,299,610
of India)
% 0.00% 7.21%
iiy Non fund based ( Company manages at its own) 188,733,262 158,347,834
% 100% 93%
vi) Principal actuarial assumptions
Interest rate
Discount rate (based on the market yields available on 7.22% 7.51%
Government bond at the accounting date with a term that
matches that of the Llabilities)
Expected rate of return on assets
Salary increase (taking into account inflation, seniority, 10.00% 11.00%
promotion and other relevent tactor)
Attrition rate of employees 16.00% 16.00%
Retirement age of employees (Years) 58 58

Actuarial gain / loss is recognised immediately. The estimates of salary increase,inflation, promotion,
Seniority etc taken in account. The Company has various schemes (funded/unfunded) for payment of
gratuity to all eligible employees calculated at specific no. of days (ranging from 15 days to 1 month) of the
last drawn salary depending upon tenure of service for each year of completed service subject to
minimum of five years payable at the time of separation upon superannuation or on exit otherwise.

Sensitivity Analysis

Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged. Sensitivity analysis does not
recognise the interrelationship between underlying parameters. Hence, the results may vary if two or more variables are changed
simultaneously. The method used does not indicate anything about the likelihood of change in any parameter and the extent of the change if
any. The sensitivity of the defined benefit abligation to changes in the weighted principal assumptions are as below:

As at 31 March, 2024

As at 31 March, 2023

Particulars
Decrease Increase Decrease Increase
Discounted rate 4.64% -4.22% 5.13% -4.64%
Salary increase -3.73% 3.78% -4.52% 4.69%
Aftriation rate 0.31% -0,.30% 0.71% -0.66%

Sensitivity of signification acturial assumptions is computed by varying one acturial assumption used for the valuation of defined benefit
obligation by 100 basis points keeping all other acturial assumption constant
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A)

FAIR VALUE MEASURMENT HIERARCHY:

As at 31 March, 2024

As at 31 March, 2023

Loans
Trade receivable

2,5683,561,020

2,583,581,020

1,964,771,887

Particulars Ca""Y'“QFCf_I'_‘:E“t Ca'ryli:l\llgT I':anount
M— .
e Level1 Level 2 Level 3 e Amortised Cost — ouerq Level2 | Level3 e
FINANCIAL ASSETS
I. At Amortized Cost
Non-current investments 60,308,767 - - - 60,308,767 39,222,407 - 39,222,407

1,964,771,887

Cash & bank balance 165,484,532 - - - 165,484,532 102,075,784 - - 102,075,784
Other bank balance - - - - - - - - -
Other finanacial assets 25,437,470 - 25,437,470 25,360,840 - 25,360,840
Total 2,834,811,789 - - - 2,834,811,789 | 2,131,430,918 - - 2,131,430,918
FINANCIAL LIABILITIES

Borrowings 6,009,037 405 - - - 6,009,037,405 3,143,817,428 3,143,817,428
Trade payables 1,393,214,733 - - - 1,393,214,733 1,123,311,134 - 1,123,311,134
Other financial liabilities 321,602,391 - - 321,602,391 3,471,688,123 - - 3,471,688,123
Total 7,723,854,530 - - - 7,723,854,530 7,738,816.684 - - - 7,738,816,684

Level 1: Hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds, ETFs and mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are
traded in the stock exchanges is valued using the closing price as at tha reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using valuation techniques which maximize the use of observaktle market data and rely as
littte as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observeble market data, the instrument is included in level3. This is the case for unlisted equity securities, contingent consideration and indemnification asset included in level 3.

Valuation technique used to determine fair value:

1) The use of quoted market prices or dealer quotes for similar instruments

2) The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on observable yield curves

3) The fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the balance sheet date.

FINANCIAL RISK MANAGEMENT

The grouphas exposure to the following risks arising from financial instruments:
- Market risk

- Credit risk

- Liquidity risk

Market Risk

Market risk is the risk that the fair value or future cash flows of a finansial instrument will fluctuate because of changes in market prices. The changes in the values of financial assets/liability may result from change in the “oreign currency exchange
rates (Foreign Currency Risk), change in interest rates (Cash flow & interest rate risk), and change in price of investments (Price Risk).

(i) Foreign Currency Risk

The groupoperates internationally and a major portion of the business s transacted in USD, EURO & GBP currencies and consequently, The groupis exposed to foreign exchange risk through operating and borrowing activities in “oreign currency.

The currency profile of financial assets and financial liabilities as at Marzh 31, 2024 and March 31, 2023 are as below:

Particulars As at 31 March, 2024 As at 31 March, 2023

uUsD EURO CNY RMB UsD EURO CNY RMB
Loan - - - - - - - -
Trade receivables 10,755,431 956,544 150,563 - 10,027,553 23,188 - -
Cash and cash equivalents 17,825,021 - 1,490,585 837,563 8,857,188 70,278 - -
Short-term borrowings = > - - - - - -
Trade payables (7,026,189) (239,750) - - (3,522,676) (8.920) - -
Net Foreign Currency Risk 21,554,263 716,794 1,641,147 837,563 15,362,064 84,546 -




B)

Sensitivity analysis
The sensitivity of profit or loss to changes in exchange rates arises mainly from foreign currency denominated financial instruments and the impact on other
componenis of equity arises from foreign exchange forward/option contracts designated as cash flow hedges

Particulars Impact on Profit & Loss Impact on otel'(l‘el:'itcyomponent of

31.03.2024 31.03.2023 31.03.2024 31.03.2023

USD-Sensitivity

Increase by 1% ( gain/(loss)) 17,970,630 12,630,213 - -

Decrease by 1% ( gain/(loss)) (17,970,630) (12,630,213) - -

Euro-Sensitivity

Increase by 1% ( gain/(loss)) 646,675 75,760 - -

Decrease by 1% ( gain/(loss)) (646,675) (75,760) -

CNY-Sensitivity

Increase by 1% ( gain/(loss)) 191,010 - - -

Decrease by 1% ( gain/(oss)) (191,010) - - -

RMB-Sensitivity

Increase by 1% ( gain/(loss)) 97,482 - - -

Decrease by 1% ( gain/(loss)) (97.482) - - -

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. n order to optimize the Company’s position with regards to interest expenses/ income and to
manage the interest rate risk, The groupweighted average balance manage its interest rate risk by having portfolio of fixed / variable interest rate on long / short term borrowings. The analysis is prepared assuming the amount of liability outstanding at
the ending of the reporting period is the average weighted balance of the respective reporting period.

According to The groupinterest rate risk exposure is only for floating rate borrowings, change in 0.5% in the interest rate component applicable to the short term borrowings would effect the Companies net profit before tax. at the end ofthe reporting
period year ended 31 March, 2024 and 31 March, 2023 respectively.

Particulars 31-Mar-24 [ 31-Mar-23

Change in 0.50% interest on WCL 12,410,163 | 13,229,266

(iii) Price Risk
The groupdoes not have any exposure to price risk ,as there is no market based equity investment made by the Company

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The credit risk is arises from its operation activity primarly from trade receivable and from its financiat
activity. Customer credit risk is controlled by analysis of credit limit and credit worthiness of the customer on a continuous basis to whom the credit has been granted.

Long outstanding receivable from customer are regularly monitored. The maximum exposure to credit risk at the reporting date is the carrying value of trade and other receivable. One customer accounted for more than 10% of tha trade receivable as
at 31 March, 2024 and Three Customer accounted for more than 10% of the trade receivable as at 31 March, 2023. Since The groupis dealing with the customer from past several years, hence there is no risk in dealing with said custome-s.

Expected credit loss assessment
The group reviews the customer balances outstanding at the end of each reporting period and determines thee expected credit losses. Past trend of impairment of trade receivables do not refiect any significant credit losses. The movement in
allowance for impairment in respect of trade and other receivables during the year was as follows:

Allowance for Impairment 31-Mar-24 31-Mar-23
Opening balance 3,219,675 -
Impairment loss recognised 2,907,030 3,219,675
Impairment loss reverseditransi lerred 1,219,675 -
Closing balance 4,907,030 3,219,675




Liquidity risk

Liquidity risk is the risk that The groupwill encounter difficulty in meeting the obligations associated with its financial liability that are settled by delivering cash or other financial asset. The objective of liquidity risk management is <o maintain sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the company's reputation.

The present available working capital facility is sufficient to meet its current requirment. Accordingly no liquidity risk is perceived.

The following are the contractual maturities of financial liabilities and excluding interest payments. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be
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required to pay:
March 31,2024

Particulars On D d < 01 year 01 to 05 Years > 05 years
Short term borrowing 2,482,032,643 - - =
Long term borrowings - - 3,527,004,762 -
Trade and other payable - 1,510,072,444 - -
Total 2,482,032,643 1,510,072,444 | 3,527,004,762
March 31,2023
Particulars On Demand < 01 year 01 to 05 Years > 05 years
Short term borrowing 2,033,353,139 612,500,000 - -
Long term borrowings - - 497,964,289
Trade and other payable - 1,256,159,093 - -
Total 2,033,353,139 1,868,659,093 497,964,289
CAPITAL MANAGEMENT

The key objective of the Company's capital management is to ensure that it maintains a stable capital structure with the focus on total equity to uphold investor, creditor and customer confidence and to safeguard their ability to continue as a going
concern. The groupfocused on keeping strong total equity base to ensure indepdence, security, as well as a high financial flexibility for potential future borrowings, if required without impacting the risk profile of the company.

Company's vision is to keep the ralio below 1.33 and its adjusted net debt to equity ratio was as follows

Particulars 31-Mar-24 31-Mar-23
Total Debts (A) 6,009,037,405 3,143,817, 428
Total equity (B) 1,228,155,915 177,962,783

Net Debt to Equity Ratio AIB

4.89

17.67

RESEARCH AND DEVELOPMENT EXPENSES ELIGUBLE FOR WEIGHTED DEDUCTION UND|

ER INCOME TAX ACT 1961

Particulars

For the year ended 31
March, 2024

For the year ended 31
March, 2023

Raichur Facility

Raichur Facility

A) ELIGIBLE EXPENSES
a) Capital Expenditure
b) Revenue Expenditure

Total (A)

B) IN-ELIGIBLE EXPENSES
a) Revenue Expenditure

i) Employee Cost 245,735,490 182,587,089

i) Research & Development expenses 108,850,587 101,851,728

iiiy Equipment Maintenance 2,112,303 5,145,827

iv) Power & Fuel 22,662 36,000

v) Other Expenses 10,174,499 1.239.199

vi) Misc. Expenses 2,410,008 4536,510

vii} Depreciation 19,017,375 12,500,578

388,322,925 307,896,930

Less : Revenue Income - 2,588
Less : Sale of Assets - -

388,322,925 307,894,342

b) Capital Expenditure 123,655,204 4,884,084

Total (B) 511,978,129 312,778,426

Total (A+B) 511,978,129 312,778,426




CORPORATE SOCIAL RESPONSIBILITY
As per Section 135 of the Companies Act, 2013, a Company, has to spend 2% of its average net profits of three immediate preceding financial year. The grouphas formed trust by name ' Shilpa Foundation' to commit the
expenditure under the various activity like pure and safe drinking water, Orphanage home, Education promotion, Hospital/ Medical facility. Swatch bharat, Green Prroject with local bodies/INGO to make eco-friendly
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environment.

. For the year ended 31 For the year ended 31
VERSACD March. 2024 March. 2023

A) Amount required to be spent by The groupduring the year 7,697,934 -
B) Amount of expenditure on construction/acquisition of any asset - -
IC) Amount of expenditure other than B above 724,990
D) Short fall at the end of the year - -
E) Total of previous year shortfall - -
F) Details of related party transaction 6,972,944

The grouphas transferred Rs.69,72,944/- ( PY NA) to “Shilpa Foundation". The amount of earmarked fund is insufficient to kick start the project, the committee has set aside the fund to take on the project when sufficient

fund are available for initiating the project.

The groupmade no revenues during immediately preceding financial year to 2022-23. Hence, Provisions of section 135 was not applicable for the previous year.

RECONCILIATION OF TAX EXPENSES

ni Tax

Particulars For the year ended 31 For the year ended 31
March, 2024 March, 2023

Statement of Profit or loss

On continuing operations

Current Tax 323,257,223 274,021,596

Deferred Tax 88,487,337 251,372,122

Amount recoginised in statement of profit & loss account 411,744,561 525,393,718

Profit before tax 1,470,218,358 1,155,936,857
Tax at enacted tax rate in India C.Y. @ 25.17% (P.Y. 25.17%) 370,053,961 403,930,575
Effect of:

Tax Holidays (Sec. 10AA Benefit)

Non-deductible expenses for tax purpose (6,616,916) 5,094,455
Tax Impact on slump sale transacion - 285,817,809
Income which is chargeable at different rate (143,697,075) (112,981,268)
Others 192,004,591 (56.467,853)
Income tax expense reported in the profit or loss relating to 411,744,561 525,393,718

operations

(1) Recognised Deferred Tax Assets / Liabilities

Movement of Deferred Tax Assets / Liabilities

As at 31 March, 2024

As at 31 March, 2023

Deffered Tax Liabilities

Property, plant and equipment, and intangible assets 404,056,682 350,673,859
Gross Deffered Tax Liabilities 404,056,682 350,573,859
Deffered Tax Assets

Defined benefit obligations/Employees benefit liabilities 64,706,961 97,246,811
IMAT Credit Entitlement Benefit - -
On Business Losses - -
Others 8,921,941 6,580,205
Gross Deffered Tax Assets 73,628,902 103,827,016
Net Deffered Liabilities 330,427,780 246,746,843
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Movement of Deferred Tax Assets / Deferred Tax Liabilities

As at 01 April, 2023

Recognised in statement

Recognised in

Upon fair
valuation of

As at 31 March,

of profit & loss [o]¢]] R 2024
financial asset
Deffered Tax Assets
Defined benefit obligations/Employees benefit liabilities 97,246,811 -35.318,042 2778192 ) 64,706,961
MAT Credit Entitlement Benefit - - - - -
Others 6,580,205 313,627 - 2,028,209 8,921,941
Total 103,827,016 -35,004,515 2,778,192 2,028,209 73,628,902
Deffered Tax Liabilities
Property, plant and equipment, and intangible assets 350,573,859 53,482,823 - - 404,056,682
Cross Currency Swap - . . - i
Others - - & - -
Total 350,573,859 53,482,823 - - 404,056,682
Net Deffered Liabilities recognised 246,746,843 88,487,338 -2,778,192 -2,028,209 330,427,780
FOREIGN EXCHANGE EARNINGS AND OUTGO
(i) Earning in Foreign Currency
Particulars For the year ended 31 For the year ended 31
March, 2024 March, 2023
Products & Services 2,818,173,636 2,301,032,747
Others = -
Total 2,818,173,636 2,301,032,747
(ii) Expenditure in foreign currency
Particulars For the year ended 31 For the year ended 31
March, 2024 March, 2023
Import of raw material 2,103,125,451 911,861,608
Others 364,579,749 143,077,032
Total 2,467,705,200 1,054,938,640




Shilpa Pharma Lifesciences Limited
{Formerdy known as Shilpa Corporate Holdings Privale Liniled

(all amounts in Indian rupees, except share data and where otherwise stated)

Notes Forming Part of C lidated Fi
for the Year ended 31 March,2024

ial St

40 Related party tr: ti
Related parties where control exists and related parties with whom transactions have taken place during period 01* April 2023 to 31st March 2024 are listed below ;
List of Related Parties
1. Holding Company
a) Shilpa Medicare Limited
2. Fellow Subsidiary Companies
a) Shilpa Biocarc Pvt. Ltd
b) Shilpa Biologicals Pvt. Ltd.
c) Indo Biotech SDN. BHD
d) FTF Pharma Private Limited
e) Vegil Labs Private Limited
) Shilpa Therapeutics Pvt Ltd
3. Subsidiary Company
a) Shilpa Lifesciences Private Limited
2. Key Management Personnel{KMP)
a) Vishnukant C. Bhutada - Managing Director
b) Ramakant Innani - Director
c) Keshav Bhutada - Director
d) Kalakota Reddy Sharath - Director
e) Anita Bandyopadhyay - Independent Director
f) Ritu Tiwary - Company Secretory
g) Santosh Kumar Mahil - Chief Executive Officer
h) Alpesh Dalal - Chief Financial Officer
3. Enterprises having common Directors/ Board of Trustees
a) Mohini Infra (P) Ltd
b) Shilpa Foundation
¢) Reva Medicare Pvt. Ltd.
d) Sravathi Advance Process Technologies Pvt. Lid.
4. Relatives
Madhav Bhutada
01st April 2023 to 01st April 2022
sl 31st Mar 2024 Balance as at 31st | to 31st Mar 2023 | Balance as at 31st
No' Name of the related party Relationship Description of transaction March 2024 (Payable) Mar 2023 (Payable)
- / Receivable / Receivable
Transaction Transaction
A Remuneration paid to Key
Management Personnel
iy |Vishnukant.C. Bhutada Managing Director Commission 75,000,000 -75,000,000 51,193,056 -51,193,056
iiy |Keshav Bhutada Director Remunaration 2,560,326 -142,320 - -
iiy |Santosh Kumar Mahil Chief Executive Officer Salary 253,301 -253,301 - -
B |Relative
iy |Madhav Bhutada Relative Salary and perquisites® 2,560,326 -142,220 - -
C | Others
i) |Shilpa Biocare Pvt Ltd Fellow Subsidiary Company Sales of Capital Goods 75,133,986 4,464 663 =
Sales of Goods /services ] -
Other Income 2,986,937 -
Purchase of Goods/service 288,843 - -
Purchase of Capital Goods = o
Trade Payable (340,835)
Trade Receivable 81,969,323 - 2,099,122
Corporate Guarantee to banks 15,000 - =
Corporate Guarantee Income 1,441,823 - -
Investment in Equity 1,486,360 6,032,613 4,546,253
ii) |Shilpa Biologicals Pvt Ltd Fellow Subsidiary Company Sales of Goods /services 880,675 297,122
Purchase of Capital Goods 2,964 661 R 9,435,994 =
Trade Payable AR 613,553 = 2
Trade Receivable 29,500 - -
Corporate Guarantee given against NC 1,000,000,000 1,000,000,000 - =
Corporate Guarantee received 3,500,000,000 3,500,000,000 = =
Corporate Guarantee income 12,367,347 - =
Corporate Guarantee Expense 5,000,457 - =
Investment in Equity 15,159,709 15,159,709




01st April 2023 to

01st April 2022

si 31st Mar 2024 Balance as at 31st | to 31st Mar 2023 | Balance as at 31st
Nol Name of the related party Relationship Description of transaction March 2024 (Payable) Mar 2023 (Payable)
- / Receivable / Receivable
Transaction Transaction
lify |Shilpa Medicare Limited Holding Company Sales of Goods /services 814,655,077 412,945,481 =
Purchase of Goods/service 143,594,000 118,932,126 -
Purchase of Capital Goods 20,496,500 - =
Interest Received 924,041 3,260,000 -
Interest Paid 2,567,273 - -
Trade Payable -4,337,753 - -58,300,000
Trade Receivable 343,823,610 - 57,467,027
Interest accrued but not paid - - -
Interest accrued but not received 831,637 - -
Slump Sales Gonsideration 47,228
Slump Sales Consideration Payable - -3,160,107,896
Advance Received - =
Equity Share Capital -100,000,000 = -100,000,000
Loan Received 108,000,000 - -
Loan Given during the year 407,500,000 - -
Loan repaid by SML during the year 267,500,000
Loan receivable 137,689,454 - =
Loan payable - = -
Loan repaid during the year 108,000,000 - - -
Corporate Guarantees Received 3,500,000,000 -3,500,000,000 -
Corporate Guarantees Expense 5,000,457 - =
iv) |Shilpa Therapeuties Pvt Ltd Fellow Subsidiary Company Sales of Goods /services 150,025 62,200
Electricity Charges 1,594,351 1,798,536
Purchase of Capital Goods 2,164,278 - -
Trade Receivable - - -
Trade Payable -421,877 = -398,490
v} |FTF Pharma Fellow Subsidiary Company Sales of Goods /services 1,689,240 499,749 -
Purchase of Goods /Services 4,125,000 19,840,000 -
Trade Receivable 271,283 - -
Trade payable - - -22,475,000
vi) |Sravathi Advance Process Technolog g"m'p‘;f";'ure of Holding Purchase of Capital Goods /Services 5,500,000 9,055,000 ;
Trade payable - -261,000
Trade payable -
Advance paid -
vii) |Reva Medicare Pvt Ltd “’c‘:j"m‘;;en’;’“re of Holding Purchase of Goods/Services 7,166,927 4,180,108 .
Trade payable -6,818,768 - -5,218,071
Commission Accrued But not paid -818,581 - -1,383,904
vin) |Mohini nfra P Ltd Enterrise having COmmn | Godown Rent 920,400 585,000 .
Trade payable -70,200 - -70,200
ix) |Indo Biotech SDN Fellow Subsidiary Company
Purchase of Goods - 82,181,401 -
Trade Payable -82,701,073 - -82,181,401
x) |MAlA PHARMAGEUTICALS, INC, | oint Venture of Holding Trade Receivable : 20,115,621 : :
Company
xi) |Shilpa Lifesciences Private Limited |Subsidiary Company Investment in Equity - 100,000 - 100,000
xii) |Shilpa Foundation Enterprises having common | nap £ynenditure 6,972,044

Board of Trustees
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