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INDEPENDENT AUDITOR’S REPORT
To the Members of INM Technologies Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of INM Technologies Private Limited (“the
Company”), which comprise the Balance Sheet as at 31st March 20189, and the Statement of Profit
and Loss, Statement of Changes in Equity and Statement of Cash flows for the year then ended, and
naotes to the financial statements, including a summary of significant accounting policies and other
explanatory information. '

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019 and losses, changes in
equity and its cash flows for the year ended on that date.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company
as itis an unlisted company.

Information Other than the Standalone financial statements and Auditor’'s Report

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the Standalone
financial statements and our auditor’s report thereon.

Our opinion on the Standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

When we read the other sections of Annual Report (other than those mentioned above), if we
conclude that there is a material misstatement therein, we are required to communicate the matter
to those charged with governance and take necessary actions, as applicable under the applicable laws
and regulations.
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Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to geing
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individvally or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and apprapriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls systems in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit

Firm Regn. No.

0081278/




Bohara Bhandari Bung And Associates LLP
Chartered Accountant

#12-10-89/1, Anagha Complex,

2 Floor, Above Canara Bank, Sath Kacheri Road,

Raichur - 584101
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the Company
and its joint operations to express an opinion on the Standalone financial statements. We are
responsible for the direction, supervision and performance of the audit
of the Standalone financial statements of such entities included in the Standalone financial
statements.

Materiality

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements,

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in Annexure-A, statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1n our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”

g) With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
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i.  The Company does not have any pending litigations which would impact its financial
position.

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

lii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Bohara Bhandari Bung And Associates LLP
Chartered Accountants
(Firm’s Regn No.0081275/5200013)

-

CA.Pankaj Kumar Bohara
Partner
(Membership No. 215471)

Place: Raichur
Date: 22.05.2019
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Annexure-"A"

To the Independent Auditors’ Report on the IND-AS Financial Statements of INM Technologies
Private Limited.

(Referred to in paragraph 1 of Report on Other Legal and Regulatory Requirements section of our
report of even date.)

The Annexure referred to in our report to the members of INM Technologies Private Limited (‘the
Company’) for the vear ended March 31, 2019. We report that:

i

1L

1ii,

iv.

vi.

vil.

In respect of Fixed Assets
a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) As explained to us, having regards to the size of the Company and the nature of its assets
Fixed Assets have been physically verified wherever feasible by the management and no
material discrepancy with respect to book records was noticed on such verification.

c) In our opinion and according to the information and explanations given to us, all the title
deeds of immovable properties are held in the name of the Company.

As per the information and explanation given to us the Inventories have been physically verified
by the management at reasonable intervals during the year. In our opinion, the frequency of
verification is reasonable. The discrepancies noticed on physical verification between the
physical stocks and book records were not material.

According to the information and explanation given to us, the Company has not granted
unsecured loans to companies covered in the register maintained under section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, paragraph 3(iii) of the Order is not applicable.

According to the information and explanation given to us, the Company has not granted any
loans, or made any investments and nor has provided any guarantees or securities to parties
covered section 185 and 186 of the Act. Hence, provisions of clause (iv) of paragraph 3 of the
Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of section 73 and 76 or any other relevant
provisions of the Act and the rules framed there under. Therefore, the provisions of clause (v) of
paragraph 3 of the Order is not applicable to the company.

We have broadly reviewed the books of accounts and records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014 as amended, prescribed by the
Central Government under section 148 of the Act in respect of the production and processing
activities of the Company and are of the opinion that prima-facie cost records and accounts
prescribed have been generally maintained. However, we have not made a detailed examination
of the records with a view to determining whether they are accurate or complete.

In respect of Statutory dues

a) According to the information and explanations given to us, the Company is generally regular
in depositing undisputed statutory dues including provident fund, Employees State
Insurance, Income-Tax, Sales-Tax, Service Tax, Goods and Services Tax, Customs Duty, Excise
Duty, Value Added Tax and Cess and all other statutory dues with the appropriate authorities
and there are no arrears of outstanding statutory dues as at March 19 for a period of
more than six months from the date they became payable. sund ‘"‘4%
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viii.

ix.

¥

xii.

xiii.

xiv.

XV.

XVi.

b) According to the information and explanations given to us there are no dues of income-tax,
sales-tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess which
have not been deposited on account of any dispute

According to the information and explanations given to us by the management, the Company has
not borrowed any funds from banks, government and financial institutions and neither has
raised any amount by way of issue of debentures. Accordingly, paragraph 3(viii) of the Order is
not applicable.

Based on the information and explanations given to us by the management of the Company, the
Company has not raised any money by way of public offer, The Company has not raised any term
loans during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the IND-AS financial statements and as per the information and explanations given by the
management, we report that no material fraud by the Company or on the Company by its officers
or employees, has been noticed or reported during the course of audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, provision of Sec. 197 read with schedule V to the Companies Act, 2013
is not applicable to the Company. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the IND-AS financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment of shares or
convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable,

In our opinion and according to the information and explanaticn provided to us, the Company is
not required to be registered under section 45-14 of the Reserve Bank of India Act, 1934.

For Bohara Bhandari Bung and Associates LLP
Chartered Accountants
(Firm Registration Number: 0081275/$200013)

by

CA Pankaj Kumar Bohara
Partner
Membership Number: 215471

Place: Raichur
Date: 22.05.2019
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Annexure-B - to our report of even date on the Financial Statements of INM Technologies
Private Limited. -

Report on the Internal Financial Controls under clause (i) of Sub-Section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of INM Technologies
Private Limited ('the Company') as of 31st March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditor’s Responsibility

Ourresponsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our unqualified audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed te provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that: :
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1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
systems over financial reporting and such internal financial controls over financial reporting were
generally operating effectively as at 31st March, 2019 based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of [ndia.

For Bohara Bhandari Bung and Associates LLP
Chartered Accountants
{Firm Registration Number: 0081275/5200013)

CA Pankaj Kumar Bohara
Partner
Membership Number: 215471

Place: Raichur
Date: 22.05.2019




[NM Technologies Private Limited

Bart -1 - Standalone Balance Sheet.
{All amount are in Indian Rupees in Thousands, uniess otherwise stated)
Note As at
PARTICULARS 31-Mar-19 31-Mar-18
ASSETS
Non Current Assets
(a) Property, Plant & Equipment 2 148.241.29 164,232.94
(b} Capital work-in-progress & .
(c) Other Intangible Assets 3 783.57 652.55
(d) Financial Assets
i)Investments 4 100.00 100.00
ii)Loans & Advances 5 18,522.56 -
iii)Other Financial Assets 6 3,778.02 3,397.26
(e) Other Non-curent Assets 7 76.45 1,663.00
(f) Deferred Tax Assets (net) 18 30.459.76 -
Total Non-Current Assets 201,961.66 170,045.76
Current Assets
{a) [nventories B 47499 646.07
{b) Financial Assets
(i) Trade Receivables 9 B,420.53 24,552.16
(i) Cash and Cash Equivalents 10 1,410.70 596.64
(¢) Other Current Assets 1 12,301.43 12,156.56
Total Current Assets 28.607.66 37,951.43
TOTAL ASSETS 230,569.32 207,997.18
EQUITY AND LIABILITIES
A) Equity
(2} Equity Share Capital 124 15,000.00 15,000.00
(b) Other Equity 12B (303.986.99) {198.603.60)
Total Equity {288.986.99) {183.603.60}
B) LIABILITIES
Non-Current Liabilities
{a) Financial Liabilities
(i) Trade Payables
(ii) Other financial liabilities 13 404,114.61 373,580.22
{b)Long Term Provisions 14 2,666.91 1,820.10
(t)Deferred Tax Liability (net) 15 - 6,253.88
Total Non-Current Liabilittes 406,781.51 381654.20
Current Liabilities
(a) Financial Liabilities
{i) Trade Payables 16 6,169.19 2,344.13
(ii} Other financial liabilides 17 104,213.98 3.495.50
(b) Other Current Liabilities 18 1,574.49 2,049.08
(c) Prowisicns 19 817.14 2,057.88
Total Current Liabilities 112,774.79 9.945.58
TOTAL EQUITY & LIABILITIES 230,569.32 207,997.18

Note Nos 01 te 43 forms an integral part of financial statements

As per our even report attached

for Bohara Bhandari Bung & Associates LLP

Chartered Accountants

Mﬁn No.G081275/5200013

For and on behalf of the Boa

of Directors

- “Vishnukant € Bhutada _Phani

CA.Pankaj Kumar Bohara :
Director Managiag Director

Partner

M.No: 215471 DIN No.0 1%’4" 391 DIN No.05234035
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hlt-bﬁia}- S.Snumiﬂumar
Pltace/Camp : Raichur ChlefFinancial Qfficer Company Secretary
Date: 22.05.2019 M.No.206501 M.No.ACS-23007




INM Technologies Private Limited

Part - [1 - Standalone Statement of Profit and Loss

{All amount are in Indian Rupees in Thousands, unless otherwise stated)

Particulars Note For the Year ended For the Year ended
31st March 2019 31st Mar 2018
Audited Audited
ERevenue
a) Revenue from operations 20 18,784.02 43,154.68
b) Other operating revenues = +
18,784.02 43,154.68
Other income 21 280.62 236.63
Total Revenue 19,064.64 43.391.31
Expenses
a) Cost of materials consumed 22 = =
b) Change in inventory of finished goods, work- 23
in-progress and stock-in trade
¢) Employee Benefits Expense 24 57,344.56 41,357.60
d) Depreciation and Amortisation Expense 2 21,853.74 20,191.16
e) Finance Cost 25 30,534.39 25.437.62
f) Other Expenses 26 51,478.98 52,033.79
Total expenses 161,211.67 139.020.16
Profit / (Loss) before exceptional items and tax (142,147.03) (95,628.86)
Exceptional (Income) / Expense - -
Profit / (Loss) before tax after exceptional ltem (142,147.03) (95,628.86)
Tax expense
i) Current Income tax . -
iii)Deferred Tax (36.683.05) (334.76]
(36.683.05) (334.76)
Profit / (Loss) for the Period (105.463.98) {95.294.10)
Dther Comprehesive Income - -
&)Items that will not be reclassed profit or loss
- Acturial Gain / {Loss) for defined benefit plan (net) 80.60 125.72
Total Comprehensive income for the year
(A+B) (105,383.39) {95,168.38)
Basic and Diluted EPS per share of Rs.10/-
each (Refer Note No.33}
a) Before Prior Period Adjustment 29 {70.26) (63.45)
b} After Prior Period Adjustment 29 {70.26) [63.45)
Note Nos 01 to 43 forms an integral part of financial statements

As per our even report attached

for Bohara Bhandari Bung & Associates LLP
Chartered Accountants

Firms registration No.0081275/5200013

For and on behalf of the Board of Dirdctors

Vishaukant C Bhutada o
Director
DIN No.01243391

.R.Phani
Managing Director
DIN No.05234035

CA PahkajKufar Bohara
Partner
M.No.215471

S.Soumith Kumar
Company Secretary
M.No.ACS-23007

Place/Camp : Raichur
Date: 22.05.2019




Particulars 31.03.2019 31.03.2018
4. CASH FL.OW FROM CPERATING ACTIVITIES
Net Proflt Before Tax as per Statement of Profit and Loss [142,147.03) [95.628.86)
Less: Adjustments
Interest received 280,62 236.63
Unrealized Exchange Gain 149.09 1.95
Profit on sale of Fixed Assets r -
[142,576.74) [95,867.43)
Add: Adjustments
Provision fer Gratuity 907.70 910,49
Provision for Dividend on Cumulative Redeemable preference shares 30,534.39 25437 .62
Notional Rent under IND AS 22040 22040
Balances written off 108.51 68.29
Depreciation & Amortisation 21.853.74 20.191.16
Operating profit before working caplital changes & Other Adjustments [88,952.00) (49,039.48)
Trade Payables 396108 [504.76)
Other financial liabilities 141849 1,667.26
Long Term Provisions -
Dther Current Llabllltles & Short Term Provisions {1.726.23) 3.031.94
Inventorles 17108 (227.43)
Trade Receivabtes 16,131.63 (24,555.21)
Other financial Assets {380.77) (333.67)
Other Non-current Assets 1.478.04 [509.97)
Short Term Loans & Advances & Other Current Assets [4.689.40) [5.054.62)
[72.588.10) [75.925.94)
Less: Income Taxes [Met) [1.662.79) 4,300.001
Net Cash flow from Operating activities {74.250.88) {80,225.94)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (Incl.CWIP) {5993.11) [15,827.98)
Advances Given [1B.522.56) =
Investment in Equity Shares of subsidiary - (100.00]
Interest received 280.62 236.63
Dividend Income - -
Net cash flow [used in) Investing Activities (24.235.05) [15.691.33)
C, CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Long Term Borrowings -
Share Application money pending allotment 9,300.00 .
Dividend on Preferential Shares (25.437.62)
Proceeds from Issue of Cumulative Redeemable Preference Share Capital - 120.812.62
Net cash flow from/{Used in} Financing Activities 99,300.00 95,375.00
Net Increase f{decrease)in Cash and Cash Equivalents 814.07 (342.27)
Cash & Cash Equivalents at the Beginning of the year 596.63 1.13890
Cash & Cash Equivalents at the End of the year 1.410.70 596.62
Components of Cash and Cash Equlvalents 2018-19 2017-18
Cash on Hand 120.09 69.45
Cash at Banks
a) In Current Account 1,290.61 527.20
Exchange gain on Foreign currency in hand - {0.01)
Total Cash and Cash Equivalents 1.410.70 596.63

Cash Flow statement has been prepared under Indirect method as per Ind AS-7 "Statement of Cash flows “ as prescribed under

Companies [Indian Accounting Standard) Rules, 2015,

As per our report of even date attached

For Behara Bhandarl Bung & Associates LLP
Chartered Accountants

Firm's rggistratign No.0081275 / 5200013

CAPankdj Kumar Bohara VlshnukantCBhutada JA.R.Phani
Partner Director Managing Director
M.No: 215471 DIN No.01243391 DIN No.05234035

Place/Camp : Raichur M.No.206501

Date: 22.05.2019

W’
Sushll Baj4] A

Chtef FinanclalOfficer

$.5oumith Kumar
Company Secretary

M.No.AC5-23007
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INM Techneologies Private Limited
(All amount are in Indian Rupees in Thousands, unless otherwise stated)

Investments
Particulars 31/03/2019 31/03/2018
Un-quoted Equity shares {At cos()
[nvestment in wholly owned subsidiary 100.00 100.00
(10,000 equity shares of Rs.10/- each in INM Nuvent Paints Pvt Ltd) : -
Total 100.00 100.00
Carrying value of unquoted investments 100.00 100.00
Loans & Advances
Particulars 31/03/2019 31/03/2018
[NM Nuvent Paints Pvt Ltd (Wholly owned subsidairy) 18,522.56 =
(The Company, during the year, has sanctioned a loan of Rs. 1,85,00,000
to its wholly owned subsidiary INM Nuvent Technologies Pvt Limited at
10% interest per anumn. The Company has complied all formalities with
ROC in this regard and passed necessary resolutions for the same.)
Interest & Repayment : Interest shall be accrued on compounding basis
every year and total outstanding including interest accrued upto
31.03.2024 shall be received in 12 equated quarterly Installments
starting from 01,04.2024)
18.522.56 -
Other Financial Assets
Particulars 31/03/201% 31/03/2018
Advances other than capital advances
Security Deposit [unsecured, considered good) (Refer Note No 38.)
a) Rental deposits 3.324.77 306922
c) Miscelt s Deposits 453.25 328.04
3.778.02 3,397.26
Other Non- Curent Assets
Particulars 31/03/2019 31/03/2018
Capital Advances
a)Unsecured, considered good (Refer Note No 38.) - 1,379.12
b)Pre-Paid Expense 76.45 283.88
TOTAL 76.45 1,663.00
Inventories
Particulars 31/03/2019 31/03/2018
a) Work- in- progress
b) Finished goods
i) Others
il} Goods-in transit
) Stock-in-trade
d) Stores and spares
i) Others 474.99 645607
€) Packing materials = -
TOTAL 474.99 646.07
Trade Receivable (Refer Note No 38.)
Particulars 31/03/2019 31/03/2018
Unsecured, considered good B8.420.53 24.552.16
TOTAL 8.420.53 24.552.16
Of the above trade receivables from related parties are given below
Particulars 31/03/2019 31/03/2018
a) From Shilpa Medicare Ltd (Holding Copany} 8,402,011.00 24,512,765.00
b) From Nuvent Paints Pvt Ltd (Wholly owned Subsidiary Company) -
TOTAL 8.402,011.00 24,512,765.00
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Cash and Cash Equivalents

Particulars 31/03/2019 31/03/2018
a) Cash on hand 120,09 69.45
b) Balanice with banks in current account 1,290.61 527.20

TOTAL 1,410.70 596.64
Other Current Assets

Particulars 31/03/2019 31/03/2018
a) Pre-Paid Expense 526,61 403.69
b] GST - Input [Het] 8012.61 2,366.61
¢} IGST refund receivahle - 4,006.80
d) Advance to Suppliers / others {Refer Note No 38.) 3,102.21 730.10
e) Advance to Employee for Expense 5 B
f) Other Advances recoverable in cash or kind 697.21 349.37
g] TDS deducted by Party 5.962.79 4.300.00

TOTAL 18,301.43 12,156.56
Other Non-current Financial Liability

Particulars 31/03/2019 31/03/2018
a) 8% Non convertible Preference share capital (issued to Shilpa
Medicare Ltd) 325,376.70 325.376.70
b) Accumulated dividend on Redemable Cumulative Pref Shares. 66,381.31 40,351.18
¢} DDT payable on Pref Shares dividend 12,356.59 7.852.34

TOTAL 404,114.61 373.580.22
Long Term Provisions

Particulars 31/03/2019 31/03/2018

Provision for Gratuity 2,666.91 1,820.10
TOTAL 2,666.91 1.820.1¢
Deferred Taxes (Net)
Particulars 31/03/2019 31/03/2018
a) Deferred Tax Liability 646383 6,449.39
(On account of timing differences due to depreciation)
b) Deferred Tax Asset (36,923.60} (195.51)
[Effect of expenditure debited to statement of Profit and Loss Account
in the current year but allowable for tax purposes in the subsequent
years.}
TOTAL {30,459.76) 6,253.88
Trade Payables (Refer Note No 38)

Particulars 31/03/2019 31/03/2018
a)Total outstanding dues of creditors registered under micro enterprises 147.80 -
and small enterprises (MSME) Act ’

b} Total outstanding dues of creditors other than micro enterprises and

small enterprises 6,021.38 2.344.13
TOTAL 6,169.19 234413

Other Financial Liabilities

Particulars 31/03/2019 31/03/2018
a) Application Money on Non Cumulative Preference Share Capital 99,300.00 -
¢) Employee Benefit Liability 4,281.20 2,925.50
c) Others {Shilpa Medicare Limited) 632.78 570.00

TOTAL 104.213.98 3.495.50
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Other Current Liabilities

Particolars 31/03/2019 31/03/2018
a) Tax deduction at Source 1,348.77 1,883.97
b} Professional Tax payable 12.60 1351
) Service tax payable - -
o) Provident Fund pavable 213.12 151.59
TOTAL 1,574.49 2,049.08
Provisions
Particulars 31/03/2019 31/03/2018
a) Provision For Audit Fee 65.00 58.50
b) Provision For Expenses 737.68 1,995.82
€) Provision for Gratuity 14.46 3.56
TOTAL 817.14 2,057.88
Revenue from Operations
Particulars 31/03/2019 31/03/2018
a) Sales of Product 2,184.02 154.68
b} Incame From PDC 16.600.00 43.000.00
TOTAL 18.784.02 43,154.68
Other Income
Particulars 31/03/2019 31/03/2018
a) Exchange Loss Gain (Net) : =
b) Others 280.62 236.63
TOTAL 280.62 236.63
Cost of Material Consumed
Particulars 31/03/2019 31/03/2018
Opening Stock
Add: Trading Purchase e
Less: Closing Stock
TOTAL =
Changes in inventories of finished goods,traded goods and work-in-process
Particulars 31/03/2019 31/03/2018
Opening Inventories
{i) Finished goods -
(ii)Work-In-process .
Closing Inventories -
(i) Finished goods -
{ii)Work-ln-process b
(Increase) / decrease in_inventory - |
_Employee Benefits Expense
Particulars 31/03/2019 31/03/2018
a) Salaries & Wages 49,218.78 33.689.13
b) Contributton To Provident Fund/Labur Welfare Fund 1,229.05 921.25
) Staff Welfare Expenses 1,049.63 897.34
d) Directors Remuneration 4,939.40 4,939.40
€) Contribution To Gratuity 907.70 910.49
TOTAL 57.344.56 41,357.60
Finance Cost
Particulars 31/03/2019 31/03/2018
Dividend on Cumulative 8% Redemable Pref Shares (incl. Dividend
Distribution tax} 30,534.39 25.437.62
TOTAL 30,534.39 25.437.62
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Other expense

Particulars 31/03/2019 31/03/2018
a) Power And Fuel 3.514.51 2,946.85
i)Buildings 1,562.76 1,032.45
il}Machinery 1,742.66 903.34
iii) Others 108.11 36.09
] Rent 5.051.85 4,882.90
d) Advertisement expense 201.00 507.78
e) Traveling And Conveyance 1,103.17 703.36
) Auditor Fees 65.00 65.00
g) Research & Development Expenses 32,201.08 36,651.88
h) Transportation Charges 105.24 13195
i) Insurance 125.86 84.17
i) Bank Charges 150.54 233.64
k) Bad Debts / Accounts Written-Off 108.51 68.29
1) Professional & Consultancy 1,418.62 773.31
m} Miscellaneous Expenses 4,063.57 3.016.76
m) Exchange Gain\loss net (144.98) (98.04)
n) Patent Application fees 101.48 94.06
TOTAL 51,478.98 52,033.79
Payment to Statutory Auditors *
Particulars 31/03/2019 31/03/2018 |
a) Statutory Audit 50.00 40.00
b) Tax Audit - 15.00
c} Certification 10.00 10.00
d) Others 5.00 =
TOTAL 65.00 65.00 |
* Excluding GST / Service Tax
Contingent Liabilities
Particulars 31/03/2019 31/03/2018
a) Bank Guarantees. / Corporate Guarantee Nil Nil
b) Letter of Comfort. Nil NIl
c} Claims aginst the Company not acknowledege as debts. Nil Mit
d) Estimate amount of contract remain to be executed on account of Nil Nil
capital commitments not provided for. (Capital Commitments)
TOTAL =
Earning per share
Particulars 31/03/2019 31/03/2018
a) Earning per share (Before Prior Period Adjustment)
Net Profit after taxes (105,383,387) (95,168,375)
Weighted Average No of Equity shares 1,500,000.00 1,500,000.00
Face Value 10.00 10.00
Bastc & Diluted EPS (70.26) [63.45]
b) Earning per share (After Prior Period Adjustment)
Net Profit after taxes {105,383,387) (95.168,375)
Weighted Average No of Equity shares 1,500,000¢.00 1,500,000.00
Face Value 10.00 10.00
Basic & Diluted EPS (70.26) {63.45)
The Company has incurred expenditure on R&D activity for the last two years as below.
Particulars 2018-19 2017-18
Capital Expenditure 5993.11 15,827.96
{R&D Equipment Purchased in the respective years)
Recurring Expenditure 161,211.67
{i.e Salary of R&D manpower, Consumables etc.) 139,020.16
Total 167,204.78 154.848.12
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32 Employes Benefits

EE}

|} Defined Contribution Plan

Year anded

Year andad

31ct March. 2019

31t March. 2018

Particulars
Fund

L

23657

921.25

Total

1,226.5F

021.25

1) DEFINED BENEFIT PLAN (GRATUITY)

Movamant of Presant vadue of the Defined Benefit Obligation

Yaar anded

Yea ended

15t March, 20159

st Murch, 2018

Obilgoth
Service Cost
intarest on ODelined Benelit Obligation
Benefits Sattled

Actuarial [Gain)/Loss

Obligstions at Pariod End

Change in Plan Assets

Plans Assats at Period Beginning, at Fair value
Expected Retum on Plan Assats

betuatial Gainf{Loas)

Empleyer Contributicn

Banafits Payout

Plans Assets at Period End, at Fak Valug

#t Period Beginni

Closing PBO

Closing Fair waloe of Plan Assets

Closing Funded Status

| Unrecagmsad actuarial {Gams) fLosses

Mot Assetf[Liability] Recognized In the Balance Shest
E iinthe PELA 14

Sarvice Cost

Interest Cost

Expected Retum on Flan Assets
Bctuarial [GainlfLoss

Het Gratubty Cost

Experiance Adjustment on Plan Assets

Adj an Plan Liahllits

Reconclliation of Prazent Valua of the Obligation and the Fair Yalue of the Plan Assets:

132355

765.82
141 88

(50,00}

268136

(5000)

150.00)

2681 36

(2,681.36)

(2.881.36}

07 70
141 88

(50.00}

9058

1,082 50
82831
8216

1169.32)
1,423,686

(169.32)

ms:az]
182366
i .m-em
1,523.08|

91049
8216

{169.32)
823.33

DEFINED BENEFIT PLAN [Contd.]

C. Principal Actuarial Assurmptions

Yoor ended

Year endad

st March. 2019

31t Merch. 2018

Interest Rate
Discount rate {based on the market ylalds available on Government bond
at the accounting date with 3 term that matchas that of the Llabdlities)
Expected rate of raturn on assets

Salary escalation {taking into account inflation, senlocity. promotion

#nd other ralevant factars)

Attrition rate of employees

|Betliemnent apa of amployaes (Yaars)

account lor the purposa of cak
variaus schemes (funded/uni

lating the p
ed) for

T TH%

0%
12%FEY £9% Ta

5%
58

7 59%

%
13%

5%
58

Actuarial gainfloss is recognised mmedlately The astimates of salary increxse.inflation, pramotion, Seniority ate is taken inte
for gratuity liability based on acturial valuation. Tha Company has

of gratuity to all eligibla employess calculated af specific no. of days (ranging
from 15 days to 1 month) of the last drawn salary depending upon lenure of service for each year of complated sevvice

subject to

of five years payable at the time of separation upon superannuation or an exit olhenwise

Sensithvity Anatysls

The Sensitivity of the defined bandadit cbligation te changes in the weighted poncipal sssumplions are as

Vear endad 31.03.2019

Increasef{decrease] in Increase/[decrease)
Particulars DBD Liability n DBO
Discourd rate .59 2,370,963 00 310,400
Discount rate 13,81 3,051 563.00 70200
Salary growth rte 3.3 3,038,026 00 356,663
Salary growth rate (1137 237638200 (304,981)
Altrition rate 324 2504 531 00 (BG B3H
Abtfition rate A58 27744400 96 D81
Mortality rate 0 an 2679435 00 (1.928 00}
Sansitivity of significant actuarial assumptions is computed by varying one actuarial assupmtions used for the valuation of defined bendefit obligation by 100 basis points,
keeping all other ial pti
Fair value measurement hisratchy
P FVTPL FYTO0 Amortisad tost Total
31.03.201%
Financial dgsats
Cash & Bank Balance 1,410 7 L410.70
Tokal 1,410.70 1.410.70
Finanecial Liability
Trade pavables 6,169.1% 6,069.19
Fotal 6.169.19 6,169.1%
Particuars FVWTPL FYTOO Amoriizad cost Totad
31.03.2018
Financial Assets
Cash & Bank Balance 596 64 596.64
Tosal 596.64 506.64
Financial Liability
Trade payabl 2,344 13 2344 13
Todal 23413 2,344.13

* Sinee all the Hnancial assets & Financial liabilitles sre maasurad at amortised cost, fair valua higrarchy is not provided




34 Financial Risk Management

The Company's activithes expose it to & variety of financial risks such as Market Risk, Credit Risk and Liquidity Risk The Comp

performance
(A) Markel Risk

¥ focuses on

ial advarse effect on its financial

Mai ket risk is the risk that the fair value or future cash flows of 3 financial instrument will Mluctuate because of changes in maiket prices. The changes in the values of flapacial assats /liability may
result from change i the foreign currency exchange rates (Foreign Currency Risk), change i interest rates (Cash flow & interest rate risk), and change in price of investments (Price Rlzk)

(i) Forelgn Corrency Risk
The Company op inter Iy and c quently.the Company is exp to foreign exchange risk through importing raw materials in foreign curency and has no Farward/hedge
agreements
Particulars 31-Mar-19 31-Mar-18

usp EURD CHF usp EURO CHF
Financlal Assets
Other financial assets 19.403 30 737400 3,019.00 17500 52500
Financial kahilities
Trade payables 54.139.27 Le0 Q0 208135 75000 -

(3473597 7.214.00 3.01900 (190635 (75000)] szso0

(M) Interest Rate Risk

During the period the Company has not paid any interast, hence not exposed to Laterest risk

(1) Price Risk

We have investments in Equity shares of INM Nuvents Paints Privete Limted { 10000 Equity shares of Rs 10 Each) and the same has been shown at amortised cost
We have nelther shown it at fair value through OCI nor at fair vaTue through profit or loss Hence Price Risk is not applicable

(B) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer cantract, lkeading 10 a inancial boss. The <redit risk is arises from [t operatlon activity primarby

th

and

from irade recervable and from its Anancial activity  Custorer credil risk ks controdled by analysis of cradit imit and credit of the onac basis to whom the cradit has
been granted
{C)Liquldity risk
Liquidity risk is the risk that the Company will encount difficulty in meeting the obligations of its financial liability The objective of liquidity risk is to in suilickent liquidi
ensure that funds are availsble for making liability when they are due, under normal and stressed condition without Incurring losses and risk
The present available working capital facility is suflicient to meet its current requirment Accordingly no lbquidicy visk is p d In addition, the Comp Intains the following lioe of credit
facility
35 Malturity Profile of Financial Liabilities as on March 31, 2019
P On Demand < 01 Yaar 0L 1o 5 Years » 05 Year
|iTrade Payablz 5169 1% .
Hi) Other Anancial liahilitwy 104 213 68 404 114 61
- 110.323.17 404.114.51
rity Profile of Financial Liabilities as on March 31, 2018 _
Particulars — On ‘ < 01 Year 01 to 5 Years =405 ¥eor
[i¥Trade Payable 234413 -
Liil Other financial liabilities - 3,495 50 37350022 | =
5,839.62 373,580.22
34 Caphial Management
The Company’s objectves when managlng capital are to
i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns for sharehokders and benpeafits for other stakeholders
i} Maintain an optimal capital structure W reduce the cost of capital
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratic:
Net debt {total borrowlngs net ol cash and cash equivalents) divided by total ‘equlty’ {as showa in the balance sheet)
Particlars 31-Mar-19 31-Mar-18
Net Debt . =
Tatal Eguiky 1500000 15,000 00
Debi Equity Raby - -
37 ncome Tax
During the reporting period Company has not made any profit hence Income Tax recancilation not applicable
veme sferre cxots 7L ;
Particutars Charge (Credit) to
Opening Balance Prafit & Lies Account Through OCI Closing Balance
Deferred Tax Liability for the year ended 31, March 19
[On account of timing differences due to depreciation) 5,443 3% 14 4% 6,463.83
Total 6.449.39 1444 6.463.83
Deferred Tax Asset for the year ended 31, March 19
(Effect of expenditure debited to statement of Profit and Loss Account in the (36891 44)
current year but allowable for Lax purposes in the subsequent years ) {195 511 136,655 54}
Net Liabllity 6254 | {26.681] - 130,428}

3B Balances of Trade Recaivables / Trade payables f Ad

are subject to Balance Confirmation

amd Security dep

39 In the opinion of the Board, al| assets ather than fixed assets, have a realisable value in the ordinary course of business which is not different from the amount at which it is

The Company has recelved intimation from couple of “Suppliers” regarding theit status under the Micro, $mall and Medium Enterprises Development Act, 2006 and hence
40 gisclosures relating to amount unpaid as at the year end/ payable under this act are disclosed




41 Asthe is operating in one

reporting is not applicable.

B B

42 Pruvious year figures have been reclassified wherever necessary

43 Cash Flow stetemant has been prepared under Indirect method as per IND AS-7 “Statement of Cazh Flows” as prescribed undar Companies( ing Jard} Rules, 2006,

A par our even report attached
for Bhandari Bung & Assocl Lr For and on behaW of the Board of Diractors

Vishmmkint C Bhutada T Phani

Director ’_ Managing Director
M.Mo: 215471 [HMN Ny L 23 DIN Mo.05234035

=
g o Yy
038121 8/ s S.Soumith Kumar

Place/Camp : Raichur s_zm 01 3 Chigf Eancial Olficer Company Secretary
Date: 22,05 2019 M Mix. 206501 M.No ACS-23007




INM Technologies Private Limited

{All amount are in Indian Rupees in Thousands, unless otherwise stated)

12A Share Capital

As at As at
31.03.2019 31.03.2018
Particulars Amount Amount
Authorised share Capital
Equity shares
1500000 Rs. 10/- each par value 15,000.00 15,000.00
15,000.00 15,000.00
Issued subscribed & fully paid up
Equity shares
15,00,000 (15,600,000} Rs. 10/- each par value 15,000.00 15,000.00
TOTAL 15,000.00 15,000.00
iliation of the number of s
. Asat31.03.2019 As at 31.03.2018
Particulars
Nos Amount Nos Amount
Shares outstanding at the beginning of the
Equity Shares 1,500,000 15,000.00 1,500,000 15,000.00
Shares issued during the year
Equity Shares
Shares outstanding at the end of the year 1,500,000 15,000.00 1,500,000 15,000.00
(b) Equity Shareholders holding more than 5% shares in the Company
Particulars As at 31.03.2019 : As at 30.09.2018 :
Nos % of Holding Nos % of Holding
1) Shilpa Medicare Ltd 1,125,000 75 1,125,000 75
2) Dr.A.R. Phani 375,000 25 375,000 25

Rights ictions attached to Equi

The Company has issued Equity shares having face value of Rs.10/- per share. Each Share Holder is eligible for one vote per
share. In case dividend is proposed by the Company it will be subject to the approval of the Board of Directors. In the event
of liquidation, the equity share holders are eligible to receive balance assets remaining after repayment to all the

preferential share capital holders, in the in proportion to their equity holding.
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