INM Technologies Priv: Limit

Part - 1 - Standalone Balance Sheet
(All amount are in Indian Rupees unless otherwise stated)

Note As at
PARTICULARS 31-Mar-22 31-Mar-21
ASSETS Audited Audited
Non Current Assets
(a) Property, Plant & Equipment 2 71,105,728
(b) Intangible Assets 3 - 424,297
(c) Fixed Assets Held for Sale 2,502,790 -
(d) Finanuial Assels
i)Investments 4 75,000 75,000
ii)Loans 5 159,040,987 81,475,221
iii)Other Financial Assets 6 - 55,000
(e) Other Non-curent Assets 7 - 20,755
(f) Deferred Tax Asscts (net) 8 36,776,587 25,159,990
Total Non-Current Assets 198,395,364 178,315,991
Current Assets
(a) Financial Assets
(i) Trade Receivables 9 845,486 =
(ii) Cash and Cash Equivalents 10 2,654,732 597,431
(b) Other Current Assets 11 692,922 16,343,889
Total Current Assets 4,193,140 16,941,320
TOTAL ASSETS 202,588,504 195,257,311
EQUITY AND LIABILITIES
A) Equity
(a) Equity Share Capital 12 15,000,000 15,000,000
(b) Other Equity 13 (386,231,382) (363,885,585)
Total Equity (371,231,382) (348,885,585)
B) LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Trade Payables
(ii) Other financial liabilities 14 569,148,422 543,118,286
(b)Long Term Provisions - -
Total Non-Current Liabilities 569,148,422 543,118,286
Current Liabilities
(a) Financial Liabilities
(i) Trade Payables
-due to other than micro enterprises & small enterprises 15 5,310 46,250
-due to micro enterprises & small enterprises 15 - c
(b) Other Current Liabilities 16 4,594,154 932,111
(c) Provisions 17 72,000 46,250
Total Current Liabilities 4,671,464 1,024,611
TOTAL EQUITY & LIABILITIES 202,588,504 195,257,311

Accompanying notes form an integral part of the standalone financial statements

As per our even report attached

for Bohara Bhandari Bung & Associates LLP
Chartered Accountants
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Director Director
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INM Technologies Private Limited

Part - II - Standalone Statement of Profit and Loss
(All amount are in Indian Rupees unless otherwise stated)

. For the year For the year
P N
articulars ©t€| ended 31.03.2022 | ended 31.03.2021
Revenue Audited Audited
a)Revenue from operations 18 - 637,346
| _b)Other income 19 6,302,151 6,317,916
Total Income 6,302,151 6,955,262
Expenses
a) Employee Benefits Expense 20 110,000 -
b) Finance Costs 21 26,215,864 26,053,098
c) Other Expenses 22 387,134 2,537,167
Total expenses 26,712,998 28,590,265
Profit / (Loss) before exceptional items and tax (20,410,847) (21,635,004)
Exceptional (Income) / Expense 13,551,547 -
Profit / (Loss) before tax after exceptional Item (33,962,394) (21,635,004)
Tax expense
i) Current Income tax - -
ii) Deferred Tax {11,616,598) 1,055,533
(11,616,598) 1,055,533
Profit / (Loss] for the Year (22,345,796) (22,690,536)
Other Comprehesive Income
A)ltems that will not be reclassed profit or loss
- Acturial Gain / [Loss) for defined benefit plan (net) - 1,646,527
Total Comprehensive income for the year (A+B) (22,345,796) (21,044,009)
Basic and Diluted EPS per share of Rs.10/- each (Refer Note
No.25) 25
Earning per share -14.90 -14.03

Accompanying notes form an integral part of the standalone financial statements
As per our even report attached

for Bohara Bhandari Bung & Associates LLP
Chartered Accountants

Firm's registration No.0081275/5200013

e s

Vishnukant C Bhulada
Partner Director
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INM Technologies Private Limited
Standalone Statement of Cash Flow for the
All amounts in 1an Rupees 55 Ot !

Particulars

Year ended March
31,2022

Year ended March 31,
2021

. CASH FLOW F IN
Net Profit Before Tax as per Statement of Profit and Loss
Less: Adjustments
Interest received
Profit / (Loss) on sale of Fixed Assets
Creditors Written back

Add: Adjustments

(33,962,394)

6,302,151

(21,635,004)

5,025,723
(334,430)
580,896

(40,264,545)

(26,907,193)

Provision for Dividend on Cumulative Redeemable preference shares 26,215,864 26,053,098
Bad debts 33,456 10,957
Operating profit before working capital changes & Other Adjustments (14,015,225) (843,138)
Adjustments for Increase / (Decrease) in Operating Liabiliti
Trade Payables (40,940) (1,107,669)
Other financial liahilities - (581,152)
Other Current Liabilities & Short Term Provisions 3,687,794 (1,129,417)
T S 3 " - poga g R A 1 l e . H
Inventories = 624,132
Trade Receivables (878,942) 768,031
Other financial Assets 55,000 1,950,000
Other Non-current Assets 20,755 16,395
Short Term Loans & Advances & Other Current Assets 15,489,314 13,185,446
4,317,756 12,882,629
Less: Income Taxes (Net) 161,653 5,548,262
Net Cash flow from Operating activities 4,479,409 18,430,891
B. CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Fixed Assests 69,027,234 6,936,743
Loans to subsidiary Company (77,565,765) (33,284,551)
Proceeds from sale of Equity Shares of subsidiary - 25,000
Interest received 6,302,151 5,025,723
Net cash flow (used in) Investing Activities (2,236,380) (21,297,085)
C.cA E | CING IVITIE:
Interest paid (185,728) (22,962)
Net cash flow from/(Used in) Financing Activities (185,728) (22,962)
Net Increase/(decrease)in Cash and Cash Equivalents 2,057,301 (2,889,156)
Cash & Cash Equivalents at the Beginning of the vear 597,431 3,486,587
Cash & Cash Equivalents at the End of the year 2,654,732 597,431
. Year ended March | Year ended March 31,
Components of Cash and Cash Equivalenls 31,2022 2021
Cash on Hand =
Cash at Banks
a) In Current Account 2,654,732 597,431
Exchange gain on Foreign currency in hand
Total Cash and Cash Equivalents 597,431

Previous year figures have been re-classed wherever necessary

2,654,732

Cash Flow statement has been prepared under Indirect method as per Ind AS-7 "Statement of Cash flows " as prescribed under Companies

{(Indian Accounting Standard) Rules, 2015.

As per our report of even date attached

For Bohara Bhandari Bung & Associates LLP.
Chartered Accountants

Firm's registration No.008127S / S200013

CA.
Partner
M.No: 215471

j Kifmiar Bohara
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0081275/

Place/Camp : Raichur
Date: 25.04.2022

o

For and on behalf of the Board of Directors

Vishnukant C Bhutada

Director

DIN No.01243391

Place/Camp : Raichur
Date: 25.04.2022

Ramakant fnnani
Director
DIN N0.03222748
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INM Technologies Private Limited

Corporate Information

Innovative Nano & Micro Technologies Private Limited incorporated in the FY 2014-15.
Company has a vision to serve the humanity using Nano technology products. Company
drives with strategic intent “Innovations for all generations” INM technologies profile mainly
contains: High tech know how, competencies and expertise to meet industrial needs and
strengthen industrial competitiveness in Asia, Europe, and USA. Expertise in the field of the
materials Engineering Pharmaceutical Technology and service in advanced technology and
product development. Scale up process for the developed micro/Nano materials. Based on
our research activity and our experience in the chemistry, materials science and
engineering, pharmaceutical technology sectors, we develop and integrate nanostructured
materials in the products of our customers of various industrial sectors. State of the art
facility for synthesis, characterization and analytical testing of Nano products, trained
manpower for process design & monitoring has been established and includes 9
departments in the Company involving major disciplines namely Biotechnology, Bio-medical,
Analytical and Pharmaceutical, Chemicals, Polymers, Coatings, Electronics, Electronics and
Smart Materials. INM Technologies has initiated the process to obtain ISO 90001
Certification from prestigious TUV Group. Necessary application has been submitted for
DSIR recognition and DSIR team inspection has been 5" May 2018.

Objective for forming this company are as under:

1. To carry on the business of manufacturers, Traders, Exporters & Importers, Research and
development of and dealers in various types of Paints, chemicals, chemicals compounds
(organic and inorganic) in all forms, and chemical products of any nature and kind
whatsoever, and all byproducts and joint products thereof.

2. To carry on business as chemical engineers, analytical chemists, Research and
development, importers, exporters, manufacturers of and dealers in heavy chemicals, acid
alkalies, petro chemicals, chemical compounds and chemicals of all kinds (solid, liquid and
gaseous ), drugs, medicines, pharmaceuticals, antibiotics, Products manufactured out of
Nano technology, tannins, tannin extracts, essences, solvents, plastics of all types, dye stuff,
intermediates, textile auxiliaries, cellophanes, color dyes, paints, varnishes, vat and other
organic dyestuff, chemical auxiliaries, disinfectants, insecticides, fungicides, deodorants, bio-
chemicals and pharmaceuticals, medicinal, sizing, bleaching, photographical and other
preparation and articles.

3. To manufacture, deal in or process, or engage in Research and development of styrene,
butadiene, ethylene, alcohol, petroleum fractions and other chemical substances of ali kinds,
to manufacture compounds, synthetics and other substances, basic intermediate or
otherwise from chemical substances of all kinds.

4. To manufacture, buy, sell, import, export, deal or engage or in Research and
development, in chemical, chemical compounds, chemical products, acids, alkalies,
petrochemicals, chemical medicines, drugs, pharmaceuticals, antibiotics, tannin, tannin
extracts, essences, solvents, plastic of all types, dyes, dye stuff, intermediate, paints,
varnishes, disinfectants, insecticides, fungicides, deodorants, bio-chemicals and sizing,
bleaching and photographic materials.




Basis of Preparation of financial statements

These financial statements have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as specified under section 133 of the Companies Act
2013 read together with the Rule 4 of Companies (Indian Accounting Standards)
Rules, 2015 as amended by Companies (Indian Accounting Standards) Amendment
Rules 2016 to the extent applicable and the other relevant provisions of the Act,
pronouncements of the regulatory bodies applicable to the company.

. The financial statements have been prepared on going concern and accrual basis.

The accounting policies are applied consistently to all the periods presented in the
financial statements.

The financial statements of the Company for the year ended March 31, 2022 were
approved by the Board of Directors on 25/4/2022.

The financial statements have been prepared to comply in all material aspects with
applicable accounting principles and Indian Accounting Standards (IND-AS) in India
and as notified under the Companies Act 2013 and the other relevant provisions of
the Act.

The Ind AS Financial Statements have been prepared on a going concern basis and
accrual basis of accounting, except for certain financial assets and liabilities as
specified and defined benefit plans which have been measured at actuarial valuation
as required by relevant Ind AS.

Classification of Assets and Liabilities as Current and Non-Current

All Assets and Liabilities have been classified as current or non-current. Based on the nature
of product and activities of the Company and their realization in cash and cash equivalent,
the Company has determined its operating cycle as 12 months for the purpose of current
and non-current classification of assets and liabilities.

Deferred tax assets and deferred tax liabilities are classified as non-current assets and
liabilities.

1.Significant Accounting Policies

a)

b)

These financial statements are presented in Indian rupees (“INR”) which is also the
Company'’s functional currency. All amounts have been reported in Indian Rupees,
except for share and per share data, unless otherwise stated. Due to rounding off,
the numbers presented throughout the document may not add up precisely to the
totals and percentages may not precisely reflect the absolute figures.

Critical accounting Estimates and Judgements:

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operations during
the reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these

R
Firm Regn.No
008127S/




- Estimation of Useful life of Property, plant and equipment and intangibles (Note
1.(c)

- Estimation of impairment (Note 1.(e))

- Measurement of defined benefit obligation (Note 1.(g))

- Recognition of deferred taxes (Note 1.(n))

- Estimation of provision and contingent liabilities (Note 1.(0))

¢) Property, Plant and Equipment & Depreciation:

i. ltems of property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses if any. Cost comprises of purchase price
and any attributable cost of bringing the assets to its working condition for its
intended use.

ii. Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related incidental
expenses and attributable interest.

ili. Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the expenditure will flow to the Company.

iv. Depreciation on Fixed Assets is provided on ascertain useful life of assets
under Straight Line Method (SLM) prescribed in Schedule Il of the Companies
Act-2013, with exception of those assets whose useful life is ascertain by the
management.

v. The Company follows the policy of charging depreciation on pro-rate basis on
the assets acquired or disposed off during the year.

vi. The Company has not charged depreciation to Statement of Profit & Loss Alc
during the year since there was no business for the year.

vi. The Company, based on technical assessment/management estimate,
depreciates all items of property plant and equipment over estimated useful
lives which may be different from the useful life prescribed in schedule I to the
Companies Act. 2013. The management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the
property, plant and Equipment are likely to be used.

viii. The property, plant and Equipment’s residual values, useful life are reviewed
at each financial year and adjusted prospectively, if appropriate. The useful
lives and residual values are determined by the management at the time the
Property, Plant and Equipment is acquired and reviewed periodically, inciuding
at each financial year end. These lives are based on historical experience with
similar property, plant and Equipment as well as anticipation of future events.

Firm Regn.No.
008127S/
$-200013




d)

Sl. No Name of Asset Useful Life of the asset
1 Generator 15 years
2 Air Condition 10 years
3 | Electrical Installation 10 years
4 | Water Storage Tank 05 years
5 Computer 03 years
6 Furniture & Fittings 10 years
7 Office Equipment 05 years
8 Pollution Control Equipment 10 years
9 Lab Equipment-Local 10 years
10 Fire Extinguisher 10 years

Intangible Assets:

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade
discount and rebates less accumulated amortization / depletion and impairment
losses, if any. Such cost includes purchase price, borrowing costs, and any cost
directly attributable to bringing the asset to its working condition for the intended use,
net charges on foreign exchange adjustments arising from exchange rate variations
attributable to the Intangible Assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the entity and the cost can be measured reliably.
Other Indirect Expenses incurred relating to project, net of income earned during the
project development stage prior to its intended use, are considered as pre - operative
expenses and disclosed under Intangible Assets Under Development.

Impairment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.

An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable value. Recoverable value being higher of value in use and fair value less
cost of disposal. Value in use is computed at net present value of cash flow expected
over the balance useful life of the assets. An impairment loss is recognised as an
expense in the Profit and Loss Account in the year in which an asset is identified as
impaired.

Inventory:

Items of inventories are measured at lower of cost and net realisable value after
providing for obsolescence, if any, except in case of by-products which are valued at
net realisable value. Cost of inventories comprises of cost of purchase, cost of
conversion and other costs including manufacturing overheads net of recoverable
taxes incurred in bringing them to their respective present location and condition.

Cost of raw materials, chemicals, stores and spares, packing materials, trading and
other products are determined on FIFO basis.




9) Employee Benefits:

h)

j)

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined Contribution plans

Contribution towards Provident Fund for certain employees is made to the regulatory
authorities, where the Company has no further obligations. Such benefits are
classified as Defined Contribution schemes as the Company does not carry any
further obligations, apart from the Contributions made on a monthly basis.

Defined benefit plans

Gratuity liability is defined benefit obligation and is provided on the basis of an
actuarial valuation on projected unit credit method made at the end of each year.
Presently, the gratuity is non-funded.

Remeasurement of the net defined benefit liability, which comprise actuarial gains
and losses and the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), are recognised immediately in other
comprehensive income (OCI). Net interest expense (income) on the net defined
liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined
benefit plans are recognised in Statement of Profit and Loss.

Revenue Recognition:
Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

Sale of products:
Revenue from sale of goods is recognised when all the significant risks and rewards

of ownership in the goods are transferred to the buyer as per the terms of the
contract, there is no continuing managerial involvement with the goods and the
amount of revenue can be measured reliably. The Company retains no effective
control of the goods transferred to a degree usually associated with ownership and
no significant uncertainty exists regarding the amount of the consideration that will be
derived from the sale of goods. Revenue is measured at fair value of the
consideration received or receivable, after deduction of any trade discounts, volume
rebates and any taxes or duties collected on behalf of the government which are
levied on sales such as Goods & Service Tax (GST), etc.

Fees and commission Income:

Fees and commission income is generally recognised when the related services are
provided or on execution of a significant act. Fees charged for support services are
recognised as revenue as and when the service is provided.

Other Income
Interest Income is recognised using the Effective interest rate (EIR) method.

Foreign Currency Transactions/T
Initial Recognition
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k)

Foreign Currency transactions are recorded in the reporting currency, by applying to
the foreign currency amount, the exchange rate between the reporting currency and
the foreign currency at the date of the Transaction.

Translations

Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate at the reporting
date. Non-monetary assets and liabilities that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the
transaction.

Exchange Differences

The exchange difference arising on the settlement of monetary items or on reporting
Company's monetary items at rates different from those at which they were initially
recorded during the year, or reported in the previous financial statements, are
recognised in the Statement of Profit and Loss in the period in which they arise as
income or as expense.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are recognised as an expense in the period in which they are
incurred. Further, interest earned out of borrowed funds from temporary investments
is reduced from the borrowing cost.

Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one
entity and financial liability or equity instrument of another entity.

() Financial Asset:

Initial recognition and measurement

All financial instruments are recognised initially at fair value plus, in the case
of financial assets not recorded at fair value through P&L, transaction costs
that are attributable to the acquisition of the financial asset, purchase or sales
of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place are recognised on
the trade date i.e. the date that the company commits to purchase or sell the
asset.

Subsequent Measurement

For the purpose of subsequent measurement financial assets are classified as
measured at:

e Amortised cost
e Fair value through profit and loss (FVTPL)
e Fair value through other comprehensive income (FVOCI).

(a) Financial Asset measured at amortized cost
Financial Assets held within a business model whose objective |
financial assets in order to collect contractual cafsh‘ﬂows and the




terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding
are measured at amortized cost using effective interest rate (EIR) method.
The EIR amortization is recognised as finance income in the statement of
Profit & Loss. The company while applying above criteria has classified the
following at amortized cost:

(a) Trade receivables
(b) Loans

(c) Other financial assets

(b) Financial Assets Measured at fair value through other
comprehensive income

Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash flows
that are solely payments of principal and interest, are subsequently measured
at fair value through other comprehensive income. Fair value movements are
recognised in the other comprehensive income (OCI). Interest income
measured using the EIR method and impairment losses, if any are recognised
in the Statement of Profit and Loss. On derecognition, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to ‘other income’
in the Statement of Profit and Loss.

(c) Financial Assets at fair value through profit or loss (FVTPL)

Financial Asset are measured at Fair value through Profit & Loss if it does not
meet the criteria for classification as measured at amortized cost or at
FVTOCI. All fair value changes are recognised in the statement of Profit &
Loss.

Equity Instruments

All investments in equity instruments classified under financial assets are
initially measured at fair value through Profit & Loss Account, the group may,
on initial recognition, irrevocably elect to measure the same either at FVOCI
or FVTPL.

De-recognition of Financial Assets:

Financial assets are derecognized when the contractual rights to the cash
flows from the financial asset expire or the financial asset is transferred and
the transfer qualifies for Derecognition. On Derecognition of a financial asset
in its entirety, the difference between the carrying amount (measured on the
date of recognition) and the consideration received (including any new asset
obtained less any new liability assumed) shall be recognised in the statement
of Profit & Loss.




Impairment of Financial Assets:

In accordance with Ind AS 109, the company applies expected credit loss

(ECL) model by adopting the simplified approach using a provision matrix

reflecting current condition and forecasts of future economic conditions for

measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

(a) Financial Assets that are debt instruments, and are measured at amortized
cost e.g. loans, debt securities, deposits, trade receivables and bank
balance

(b) Financial Assets that are debt instruments and are measured at FVTOCI.

(c) Lease receivables under Ind AS 17.

(d) Trade receivables or any contractual right to receive cash or another
financial asset

(e) Loan commitments which are not measured at FVTPL

(f) Financial guarantee contracts which are not measured at FVTPL

(ll) Financial Liability

Initial recognition and measurement

Financial liabilities are recognised initially at fair value plus any transaction cost
that are attributable to the acquisition of the financial liability except financial
liabilities at FVTPL that are measured at fair value.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilities carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.

Financial Liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability
is measured at initial recognition minus the principal repayments, plus or minus
the cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount.

The company is classifying the following under amortized cost
- Borrowings from banks
- Borrowings from others
- Trade payables
- Other Financial Liabilities

Derecognition:

A financial liability shall be derecognized when, and only when, it is extinguished
i.e. when the obligation specified in the contract is discharged or cancelled or
expires.

m) Taxes on Income:
Tax expense compri

firm Regn.No.
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n)

o)

i. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Tax Act based on tax rates and laws
that are enacted at the Balance sheet date. The effective rate of the Company
for the year is 26%.

i. Deferred tax is recognised in respect of temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that it
is probable that future taxable profits will be available against which the asset
can be utilized.

ii.  Minimum Alternate Tax (MAT) paid in a year is charged to the statement of
profit and loss account as current tax. The Company recognises MAT credit
available as an asset to the extent that there is convincing evidence that the
Company will pay normal income tax during the specified period i.e., the period
for which MAT credit is allowed to be carried forward. In the year in which the
Company recognises MAT credit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income Tax Act, 1961, the said asset is created by way of credit to
the statement of profit and loss account and shown as “‘MAT Credit
Entitlement”.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle
the obligation in respect of which a reliable estimate can be made. If effect of the time
value of money is material, provisions are discounted using an appropriate discount
rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost. Contingent Liabilities are not recognised but are
disclosed in the notes.

Management judgement is required for estimating the possible outflow of resources,
if any, in respect of contingencies/claims/litigations against the Company as it is not
possible to predict the outcome of the pending matters with accuracy.

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its
ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effects of all dilutive potential ordinary shares,
which includes all stock options granted to employees, if any.




p) Cash flow Statement
Cash flows are reported using the indirect method, whereby profit for the period is
adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and items of income
or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated

q) Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand,
short-term deposits and other short-term highly liquid investments with an original
maturity of three months or less that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value and are held for the
purpose of meeting short-term cash commitments.

For the purposes of the presentation of cash flow statement, cash and cash
equivalents include cash on hand, in banks and demand deposits with banks, net of
outstanding bank overdrafts that are repayable on demand, book overdraft as they
being considered as integral part of the Company’s cash management system.

r) Non Current Assets held for sale:
The value of Fixed assets amounting to Rs.Rs.25,02,791/- as at 31.03.2022, is
shown as Assets held for sale since the company has identified its holding company,
Shilpa Medicare Ltd as a prospective buyer of the said fixed assets. Approval for the
same was obtained in the Board meeting convened on 29.03.2022 Hence, the same
has been disclosed separately as “Fixed Assets Held for Sale” in accordance with the
requirements of IND-AS 105.

s) Standards Issued but not Effective
Recent accounting pronouncements:
The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to
the existing standards under Companies (Indian Accounting Standards) Rules as
issued from time to time. On March 23, 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, as below.

Ind AS 16, Property Plant and equipment —

The amendment clarifies that excess of net sale proceeds of items produced over the
cost of testing, if any, shall not be recognized in the profit or loss but deducted from
the directly attributable costs considered as part of cost of an item of property, plant,
and equipment. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2022. The Company has evaluated the amendment and
there is no impact on its Standalone financial statements.

Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets —

The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs
that relate directly to the contract’. Costs that relate directly to a contract can either
be incremental costs of fulfilling that contract (examples would be direct labor,
materials) or an allocation of other costs that relate directly to fulfilling contracts (an
example would be the allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract). The effective date for adoption of
this amendment i is annual periods beginning on or after April 1, 2022, although early
adoption is permitt fe~Company has evaluated the amendment and the impact is
not expected i
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INM Technologies Private Limited

(all amounts in Indian rupees, except share data and where otherwise stated)

4 Investments

Particulars 31/03/2022 31/03/2021
Inverstments in Equity instruments
Investment in subsidiary 75,000 75,000
(7500 equity shares of Rs.10/- each in INM Nuvent Paints Pvt Ltd)
Total 75,000 75,000
Carrying value of unquoted investments 75,000 100,000
Loans
Particulars 31/03/2022 31/03/2021
INM Nuvent Paints Pvt Ltd (Wholly owned subsidairy) 70,008,015 81,475,221
Nature of Loan:
The Company has given unsecured loan to its wholly owned subsidiary
INM Nuvent Paints Pvt Limited
Interest & Repayment Terms:
Interest is be accrued on compounding basis every year and total
outstanding including interest accrued upto 31.03.2024 shall be received
in 12 equal quarterly installments starting from 01.04.2024) The ROl has
been changed from 10% to 7.50% during the year as per the revised
agreement dated 30.04.2020 with effect from 01.04.2020
Shilpa Medicare Limited (Holding Company) 89,032,972 -
Nature of Loan:
During the year Company has given Rs.89032972/- as unsecured loan to
its Holding Company Shilpa Medicare Limited
Interest & Repayment Terms: Interest is be accrued on compounding
basis every year and shall be paid annually The ROI is 7.50% on loan
outstanding loan and repayment shall be made after 31.03.2025 in 3
equal installments, this repayment period can be extended as per mutual
agreement
Total 159,040,987 81,475,221
Other Financial Assets
Particulars 31/03/2022 31/03/2021
Advances other than capital advances
Security Deposit (unsecured, considered good) (Refer Note No .31)
a) Rental deposits - "
b) Miscellaneous Deposits = 55,000
- 55,000
Other Non- Curent Assets
Particulars 31/03/2022 31/03/2021
Capital Advances
a)Pre-Paid Expense - 20,755
TOTAL - 20,755
Deferred Taxes (Net) ( Refer Note No .30)
Particulars 31/03/2022 31/03/2021
a) Deferred Tax Liability - (11,535,947)
(On account of timing differences due to depreciation)
b) Deferred Tax Assel 36,776,587 36,695,937
(Effect of expenditure debited to statement of Profit and Loss Account
in the current year but allowable for tax purposes in the subsequent
years.)
TOTAL 36,776,587 25,159,990
Trade Receivable (Refer Note No 31)
Particulars 31/03/2022 31
(a) Secured, considered good; < . Q,\}“ — Op
(b) Un-secured, considered good; 845,486 |/ . "9{0
(c) Doubtful . YE/ )
TOTAL 845,486/ (< ~. =
i v 1151 :
- Q “'\.,3 -5?
S S
A3 (S
arfered
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Of the above trade receivables from related parties are given below :

Particulars 31/03/2022 31/03/2021
a) From Shilpa Biocare Pvt Ltd (Subsidiary of Holding Company) 398,072 -
b) From Sravathi Advance Process Technologies Pvt Ltd (Subsidiary of
Holding Company) 447,414 -
TOTAL 845,486 -
Cash and Cash Equivalents
Particulars 31/03/2022 31/03/2021
Balance with banks in current account 2,654,732 597,431
TOTAL 2,654,732 597,431
Other Current Assets
Particulars 31/03/2022 31/03/2021
a) Pre-Paid Expense - 42,337
b} Advance to Employee for Expense - 25,000
¢) TDS deducted by Party 670,778 832,431
d) Other Receivables from its Holding Company( Refer Note.No.31) = 15,444,121
e) Interest Accrued but not received 22,144 -
TOTAL 692,922 16,343,889
Other Equity
Particulars 31/03/2022 31/03/2021
Balance at the beginning of the Reporting period (363,885,586) (342,841,576)
Add: Total Comprehensive income for the year (22,345,796) (21,044,009)
TOTAL (386,231,382)] (363,885,585}
Other Non-current Financial Liability
Particulars 31/03/2022 31/03/2021
a) 8% Non convertible, Cumulative, Preference share capital (issued to
Shilpa Medicare Ltd) 325,376,700 325,376,700
b) Accumulated dividend on Redemable Cumulative Pref Shares. 144,471,722 118,441,586
¢) 8% Non Convertible, Non Cumulative Preference share capital
(During the FY 2019-20 the Company has issued 9,93,000 8% Non- 99,300,000 99,300,000
convertible, Non-cumulative preference shares for Rs..10/- per share, to
Shilpa Medicare Limited,(Holding Company]])
TOTAL 569,148,422 543,118,286
Trade Payables (Refer Note No.31)
Particulars 31/03/2022 31/03/2021
a) Total outstanding dues of creditors other than micro enterprises and
small enterprises 5310 46,250
b)Total outstanding dues of creditors registered under micro enterprises
and small enterprises (MSME) Act S -
TQTAL 5,310 46,250
Other Current Liabilities
Particulars 31/03/2022 31/03/2021
a) Tax deduction at Source 9,790 9,375
b) Professional Tax payable - ~..2,500. -
¢) Other payables to its Holding Company 89,251 -
d) GST pavable (refer note number 31) 4,492,613 922,736
TOTAL 4,594,154 932,111
Provisions
— Particulars 31/03/2022 31/03/2021
27,000 46,250
45,000 -
TOTAL 72,000 46,250

Firm Regn.No.
0081278/
S-200013 /<.
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Revenue from Operations

Particulars 31/03/2022 31/03/2021
a) Sales of Product = 637,346
TOTAL - 637,346
Other Income
Particulars 31/03/2022 31/03/2021
a) Excess provision reversed - 71,297
b) Interest Income-on loan to holding Co / WOS 6,239,662 5,025,723
¢) Creditors written back - 580,896
d) Rent Received z 640,000
e) Interest in IT refund 62,489 -
TOTAL 6,302,151 6,317,916
Employee Benefits Expense
Particulars 31/03/2022 31/03/2021
Salaries & Wages 110,000 =
TOTAL 110,000 -
Finance Cost
Particulars 31/03/2022 31/03/2021
Dividend on Cumulative 8% Redemable Pref Shares (Net) 26,030,136 26,030,136
Interest-others paid to IT/GST dept 185,728 22,962
TOTAL 26,215,864 26,053,098
Other Expense
Particulars 31/03/2022 31/03/2021
4] Repairs & Mainlenancy
)Buildings 13,884 382,687
il)Machinery 15,200 -
iii) Others 20,755 20,689
b) Rent - 650,000
c) Research & Development Expenses 2,197 699,471
d) Transportation Charges 82,990 250
e)Telephone Internet Expense - 7,220
f)Rates & Taxes 20,360 83,970
g) Insurance 28,453 77,521
h) Bad Debts/Accounts Written-Off 33,456 10,957
i) Professional & Consultancy 34,000 95,000
j) Director Sitting Fees 50,000 100,000
k) Miscellaneous Expenses 1,839 6,749
1) Exchange Loss Gain (Net)n - 8,224
m) Payment to Auditor(Refer Note No:23) 84,000 60,000
n) Loss on Sale\Disposal of Assets - 334,430
TOTAL 387,134 2,537,167
Payment to Statutory Auditors *
Particulars 31/03/2022 31/03/2021
a) Statutory Audit 30,000 50,000
b) GST Audit 40,000 -
c) Limited Review 14,000 10,000
TOTAL 84,000 60,000
* Excluding GST
Contingent Liabilities
Particulars 31/03/2022 31/03/2021
a) Bank Guarantees. / Corporate Guarantee/letter of Comfort Nil Nil
b) Claims aginst the Company not acknowledege as debts. Nil Nil
c) Estimate amount of contract remain to be executed on account of Nil Nil

capital commitments not provided for. (Capital Commitments)

TOTAL

Earning per share

Particulars

Earning per share

Net Profit after taxes

Weighted Average No of Equity shares
Face Value

Basic & Diluted EPS

A\
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INM Technologies Private Limited
(all amounts in Indian rupees, except share data and where otherwise stated)

13 Equity Share Capital

As at As at
31.03.2022 31.03.2021
Particulars
Authorised share Capital
Equity shares
1500000 Rs. 10/- each par value 15,000,000 15,000,000
15,000,000 15,000,000
Issued subscribed & fully paid up
Equity shares
15,00,000 (15,00,000) Rs. 10/- each par value 15,000,000 15,000,000
TOTAL 15,000,000 15,000,000
a) Reconciliation of the number o res.
. As at 31.03.2022 Asat 31.03.2021
Particulars
Nos Amount Nos Amount
Shares outstanding at the beginning of the year
Equity Shares 1,500,000 15,000,000 1,500,000 15,000,000
Shares issued during the year
Equity Shares - -
Shares outstanding at the end of the year 1,500,000 15,000,000 1,500,000 15,000,000

(b) Equity Shareholders holding more than 5% shares in the Company

Particulars As at 31.03.2022 : Asat31.03.2021 :
Nos % of Holding Nos % of Holding
Shilpa Medicare Ltd 1,500,000 100 1,500,000 100
(c) Details of Shareholding of Promoters
Shares held by promoters at the end of the year Asat 31.03.2022 % Change during
the year
Promoter name No. of Shares | %of total shares
Shilpa Medicare Ltd 1,500,000 100 -
Total 1,500,000 100 -
Shares held by promoters at the end of the year Asat 31.03.2021 % Change during
the year
Promoter name No. of Shares | %of total shares
Shilpa Medicare Ltd 1,500,000 100 25
Total 1,500,000 100

Rights and Restrictions attached to Equity Shares
1 The Company has issued Equity shares having face value of Rs.10/- per share. Each Share Holder is eligible for one vote per share.
In case dividend is proposed by the Company it will be subject to the approval of the Board of Directors. In the event of liquidation,
the equity share holders are eligible to receive balance assets remaining after repayment to all the preferential share capital
holders, in the in proportion to their equity holding.
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Firm Regn.No.
0081278/




